












































































































ARKA FINCAP LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2024 

(CunCTIC\ lnd11n Rurcn 1n Lll.h,) 

NOTE 5.12: Asset liability management 
O,·er I 

Particulars I to 7 8 to 14 15 to O,·er one Over 2 o,•er J Over 6 

months months months to year to J 
days days 30/31 month to 2 

days months uptoJ uplo 6 I year years 

months months 

LIABILITIES 
Deposits 45,964 54 1,03,364 00 
Borrowm~ from banks 3,364 41 315 21 835 87 4,909 68 14,899 46 25.59-1 15 

Market borrowm~ 1,012 17 5,092 09 3,283 15 4,250 36 13.338 38 71,716 90 55,625 44 

Fore,sn Currencr hab1ht1es 
ASSETS 73,432 98 1,57,233 26 
Loans & advances 4,258 07 5,575 43 6,319 97 8,625 69 19,973 48 34,307 51 

71 77 209 61 3,432 48 17940 
Investments 3,569 65 71 44 

Fore, n Currenc assets 

The abo,·e disclosure is made as per RBI Guidelines on Liquidity Risk Management Framework 

In addition 10 the m,·estments shown in the table abo.-e, the Company also has cash & equivalents and undrawn funding lines as under: 
39 252 96 - Cash & Cash Equivalents (refer note 3 01) , 

8,357 00 
- Undrawn funding hnes 
Total 47,609.96 

NOTE 5.13: Exposure to Real Estate Sector 
Particulars 

i) Direct uposure 
a) Residential Mortgages 

Lending fully secured by mongages on res1den11al propeny that ,s or will be occupied by the borrower or that is 
rented Exposure would also include non-fund based (NFB) hm,ts 

b) 

c) 

Commercial Real Estate 
Lending secured by mongages on commercial real estate's (office buildings, retail space, multipurpose commercial 
premises, multt-farmly rcs1dent1al buildings, multt-tenanted commercial premises. industrial or warehouse space. 
hotels. land acqu1s1t1on. development and construct10n. etc ) Exposure would also include non-fund based (NFB) 
hm1ts 

Investments in Mortgage Backed Securities (MBS) and other securitised exposures 
- Res1dent1al 
- Commercial Real Estate 

ii) Indirect Exposure 
Fund based and non-fund based e,posures on National Housing Bank (NHB) and Housing Finance Companies (HFCs) 

Total Exposure to Real Estate Sector 

NOTE 5.14: Exposure to Capital Market 
Particulars 

,) Direct investment in equity shares, conven,ble bonds. conven,ble debentures and units of equity-oriented mutual funds the 
corpus of which ,s not exclusively invested m corporate debt. 

11) Advances against shares / bonds / debentures or other securities or on clean basis to ind1v1duals for investment in shares 
(including lPOs / ESOPs). conven,ble bonds, conven,ble debentures, and units of equ11y-oriented mutual funds. 

111) Advances for any other purposes where shares or convenible bonds or conven,ble debentures or umts of equity oriented 
mutual funds are taken as primary security. 

I\') Advances for any other purposes 10 the extent secured by the collateral secunty of shares or conven,ble bonds or convenible 
debentures or units of equity oriented mutual funds I e where the primary security other than shares / conven,ble bonds / 
conven,ble debentures/ units of equity oriented mu1ual funds 'does not fully cover the advances, 

v) Secured and unsecured advances 10 stockbrokers and guarantees issued on behalf of stockbrokers and market makers, 

v1) Loans sanc11oned to corporates against the security of shares / bonds / debentures or other securities or on clean basis for 
mee11ng promoter's contribu11on to the equity of new compa111es in ant1c1pa11on of ra1s111g resources, 

vu) Bridge loans 10 companies against expected equity flows issues, 

v111) Underwnting comm11ments taken up by the NBFCs in respect of primary issue of shares or convenible bonds or conven,ble 
debentures or units of equity oriented mutual funds 

i<) F 111anc111g to stockbrokers for marg111 trading 
x) All exposures to Alternative Investment Funds 

(1) Category I 
( 11) Category II 
(111) Category Ill 

<i) All C< osures to Venture Ca 11al Funds (both re •tStered and unre •1s1ered) 

Total Exposure to Capital .\larket 

AJat 
JI March 2024

1 

1,02,387 59 

1,10,40041 

214 33 

2,13,002.33 

As at 
31 March 2024 

26,11893 

3,089 09 

29,208.02 

Over J 
years to S 

years 

8,942 95 
12,128 30 

34,11809 

As at 
JI March 

2023 

58,263 93 

1,46,455 29 

1,829 54 
908 50 

5,916 41 

2,13,373.67 

As at 
JI March 

2023 

31,59-175 

5,000 00 

36.59-t?S 

Over S 
years 

0 00 
7,499 90 

1,28,985 58 
3,090 58 



ARKA FINCAP LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2024 
(Curr~ Indian Rupcc, 111 Lakhs) 

. • 

k f India (Non-Banking Financial 
NOTE 6.01 : Disclosures Pursuant to Annex XXII to Master Direction - Reserve Ban ° 
Company- Scale Based Regulation) Directions, 2023 

I. Significant accounting policies 
Significant accounting policies have been given in Note No 2 of the financial statements. 

II. Capital 
The disclosure related to capital has been given in Note No 5.04 in the financial statements. 

III. Investments 

Particulars 

Value of Investments 
(i) Gross Value of Investments 

(a) In India 
(b) Outside India 

(ii) Provision for Depreciation• 
(a) In India 
(b) Outside India 

(iii) Net Value of Investments 
(a) In India 
(b) Outside India 

2 Movement of provisions held towards depreciation on investments 
(i) Opening balance 
(ii) Add: Provisions made during the year 
(iii) Less: Write-oID write-back of excess provision during the year 

(iv) Closing balance 

For the year ended 
31 March 2024 

10,624.94 

10,624.94 

For the year ended 
31 March 2023 

39,186.76 

39,186.76 

• ECL Provision on investments and provision on investments in Arka Credit Fund I made in compliance with RBI circulars RBl/2023-24/90 

DOR.STR.REC.58/21.04.048/2023-24 dated December 19, 2023 & RBl/2023-24/140 DOR.STR.REC.85/21.04.048/2023-24 dated March 27, 

2024 are not considered here. 

IV. Derivatives 
During the current and previous year, the Company has not entered into any derivative contract and at the year-end there is no 

outstanding derivative contract. Therefore, disclosures pertaining to derivatives are not applicable. 

V. Asset Liability Management Maturity pattern of certain items of Assets and Liabilities 

The disclosure on Asset Liability Management Maturity pattern has been given in Note No 5.12 of the financial statements 

VI. Exposure to Real EstJlte Sector 
The disclosure on exposure to real estate sector has been given in Note No 5.13 of the financial statements 

Vil. Exposure to Capital Market 
The disclosure on exposure to capital market has been given in Note No 5.14 of the financial statements 

VIII. Details of financing of parent Company products: None 

IX. DetJtils of Single Borrower Limit (SBL) / Group Borrower Limit (GBL) exceeded by NBFC: 

The Company has not exceeded the Single Borrower Limit (SBL) / Group Borrower Limit (GBL) during the financial year. 

X. Unsecured Advances against intangible securities: None 

XI. Registration obtained from other financial sector regulators : 

The Company is registered with the Insurance Regulatory And Development Authority Of India (!RDA) on 29th February 2024 to act 

as a corporate agent for distribution of insurance products. The registration code is CA09 I 4 and is valid till 28th February 2027 



ARKA FINCAP LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2024 
(CurTCIIC) lnd,111 Rupa,, in L..i.h,) 

NOTE 6.01 (Co11ti11ued) 

XII. Disclosure of penalties imposed by RBI and other regulators : . ACCT/LGSTO-55/PT order SI no. 7793/T. No. 
Durmg the current year ended 31 March 2024, the company had received an ordcr No. t of Kamataka towards non-payment of 
1200 I /2023-24 dated October 31, 2023 from Commercial Taxes Department, Govern men t & penalty) for FY 2023-

. 2022 23 d R 3 975/- (including interes Profession Tax ofRs 4,425 - (including interest & penalty) for FY • an s , 
24 

Revenue Department Chennai towards non-
The Companv had also received an assessment notice from Greater Chennai Corporation, 

0 22 ' M 23 & Apr-23 to 
• I r, • d A 22 to Scp-22 ct- to ar-

payment of Profession Tax on 61,165. (includmg interest & pena ty) or perlO pr- ' 
Sep-23 

d d , regulators and statutory authorities as on 31 
Both the above liabiht1es have been paid and there 1s no outstanding eman ,rom an) 
March 2024 

d • ear ended 31 March 2023. 
No penalties were 11nposed by any regulators and statutory authorities unng previous Y 

XIII. Related Party Transactions : 
Details of all material transactions \\llh related parties has been given ,n Notes No 5 05(8) of the financial statements. 

XIV. 
Sr 
'.'lo 

2 

3 

4 

Rating assigned bv credit rating agencies and migration of ratings during the year/period 
For the year ended 

Instrument 31 March 2024 

Bank Loan Facilities CRISIL AA-

Commercial Paper CRISIL Al+ 
INDIA RATINGS Al+ 

Market Linked Debentures (MLD) CRISIL PPMLDAA-

NCO CRISIL AA-
INFOMERICS 

XV. Remuneration of Directors: 

Sr 
No Instrument 

Transactions with the Non-Executive Directors 
Payment of Director Sitting fees and comission (inclusive ofGST) 

For the year ended 
31 March 2024 

158.99 

XVI. Net Profit or Loss for the period, prior period items and changes in accounting policies 

For the year ended 
31 March 2023 

AA-

Al+ 
Al+ 

PPMLDAA-

AA-

For the year ended 
31 March 2023 

28.25 

There are no prior period items impacting current year's profit and loss. There are no changes in accounting policies during current 
year 

XVII. Revenue Recognition 
There is no postponement of revenue due to pending resolution of significant uncertainties. 

XVIII. Break up of 'Provisions and Contingencies' shown under the head Expenditure in Profit and Loss Account 

Particulars 
For the year ended For the year ended 

31 March 202-1 31 March 2023 

I Provisions for depreciation on Investment 
2 Provision towards NPA 691.31 104.65 
3 Provision made towards Income tax 2,049.53 2,450.07 
4 Other Provision and Contin~encies 
5 Provision for Standard Assets 354.73 468.02 

The Company has made provision of~ 1,528.50 lakh against lls investments in Alternate Investment Funds (AIFs) during the year ended 31 
March 2024 as per RBI circular RBl12023-24,90 DOR STR REC 58/2104048/2023-24 dated December 19, 2023 and RBl/2023-24/140 
DOR STR REC 85/2l.04.048/2023-24 dated March 27, 2024 The same has been disclosed as an excep11onal Item in the statement of profit and 
loss and hence not included above 

XIX. Draw down from reserves : None 



ARKA FINCAP LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2024 
(Cum:rtC) Indian Rupees on Lal.hs) 

NOTE 6.01 (Co11tinued) 

XX. Concentration of Advances 

Particulars 

Total Advances to twenty largest borrowers 
2 Percentage of Advances to twenty largest borrowers to Total Advances of the NBFC 

XXI. Concentration of Exposures 

Particulars 

2 
Total Exposures to twenty largest borrowers 
Percentage of Exposures to twenty largest borrowers to Total Exposures of the 
Company 

XX.II. Concentration ofNPA 
Particulars 

Total Exposure to top four NPA accounts 

XX.Ill. Sectorwise NPA (% of NPA to Total Advances in that sector) 
Particulars 

2 
3 
4 
5 
6 
7 

Agriculture and allied activities 
MSME 
Corporate borrowers 
Services 
Unsecured personal loans 
Auto loans 
Other personal loans 

XX.IV. Mo,•ement of NP As 

Particulars 

2 

3 

4 

Net NPAs to Net Advances(%) 
Movement ofNPAs (Gross) 
(a) Opening balance 
(b) Additions during the year 
(c) Reductions during the year 
(d) Closing balance 
Movement of Net NPAs 
(a) Opening balance 
(b) Additions during the year 
( c) Reductions during the year 
(d) Closing balance 
Movement of provisions for NP As ( excluding provisions on standard assets) 
(a) Opening balance 
(b) Additions during the year 
( c) Reductions during the year 
(d) Closing balance 

X,XV. Overseas Assets (for those with joint ,•entures and Subsidiaries abroad): 
There are no Overseas Assets. 

For the year ended 
31 March 2024 

1,40,608.17 

29.74% 

For the year ended 
31 March 2024l 

1,57,643.80 

29.34% 

For the year ended 
31 March 2024 

684.28 

For the year ended! 
31 March 2024_ 

0.63% 
0.28% 

0.04% 
0.60% 

2.16% 

For the year eadedj 
31 March 2024 

0.06% 

34.54 
1,137.25 

76.61 
1,095.17 

299.22 

299.22 

104.65 
691.31 

795.96 

XX.VI. Off- balance Sheet SPVs sponsored (which are required to be consolidated as per accounting norms): 

For the year ended 
31 March 2023 

1,45,904.39 

39.45% 

For the year ended 
31 March 2023 

1,54,357.19 

35.41% 

For the year ended 
31 March 2023 

31.70 

For the year ended 
31 March 2023 

0.00% 
1.23% 

0.22% 

For the year ended 
31 March 2023 

116 27 
81.73 
34.54 

104.6S 

104.65 

There are no OIT-balancc Sheet SPVs sponsored by the Company which are required to be consolidated as per accounting norms. 
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ARKA FINCAP LIMITED 
NOTES TO THE FINANCIAL ST A TEMENTS FOR THE YEAR ENDED 3 \ MARCH 2024 
(CurrcnC) Indian Rupees on Lakhs) 

NOTE 6.01 (Continued) 

XXVU. Customer Com laints 

Particulan 

I No of complaints pending at the beginmng of the period 2 No. of complaints received during the period 3 No of complaints redressed during the period 4 No. of complaints pending at the end of the period 

XX.VIII. Loan against security of single product - Gold Jewellery 

Particulars 

Percentage of Loan against security of single product - Gold Jewellery to Total Assets 

296 
296 

For the year ended 
31 March 2024 

0.22% 

No auctions have been conducted by the Company during the current year and previous year. 

For the year ended 
31 March 2023 

13 00 
13.00 

For the year ended 
31 March 2023 

048% 



ARKA FINCA P LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2024 
(Cwrcnc, lnd11n Rupen WI I .U.1) 

NOTE . . . . 1 C y _ Scale Based Regulnlion) 1 ' 6,02 (A): D,sclosurcs Pursunnt to Annex VII to Master Direction - Reserve Bank or India (Non-Banking Finnncrn ompan Directions. 2023 

I. Exposure to Real Estate Stttor 
The disclosure on exposure to real estate sector has been given in Note No 5 I 3 or the financial statements 

11. Exposure to Capital Market 
The disclosure on exposure 10 cap11al market has been given in Note No 5 14 of the financial statements 

Ill. Sec1oral Exposure 

CtinffltYear 

Total Exposu.:-e r Total Exposure 
(includes Perttnla1e O (includes on Sttton on 
balance sheet Gron Gross NPAs to balance sheet 

total eq,osure in and off-balance and oll'-balance NPAI 
sheet Hpolll.:'e) that-tor sheet exposure) 

Acricultutt and Allied ActMties 
2 lndusto 

Micro and Small 
Medium 

111 Large 
,v Others 

Total of Industry (i+ii+iii+Othen) 

l Sen-ices 
NBFCs 

11 Retail Trade 

111 Wholesale Trade (other than Food 
Procurement) 
Others 

Total ofSenices (i+ii+iii+Othen) 

4 Penonal Loans 
Education Loans 

11 Others 

Total of Penonal Loans (i+ii) 

5 Others. ,f any (please specify) 

IV. lntra-iroup uposures 

Particulan 

1) Total am:>unt of intra-group exposure 
u) Total am:>unt of top 20 intra-group exposures 

1,458 20 9 16 

69,519.44 14 21 
I 819 51 

2,84,584 60 
30,547 86 586 00 

l,116,471.41 600.21 

9,862 83 
34 930 14 203 69 

31,407 95 156 56 

63,296.60 137 80 
1,39,497.52 498.04 

3,667 00 19 52 
6,112 41 45 71 

9 779.41 65.24 

111) Percentage of intra-group exposures to total exposure of the NBFC on borrowers/customers 

V. Unhedced Foreicn Cun-enty Exposure 

063% 

002% 28,054 67 
000% 1,733 51 
0.00% 2.70,794 08 
192% 38,115 IJ 

0.16"/o l,38,697.39 

000% 21,319 11 
058% 14,245 05 

050% 11,219 21 

022% 47,994 38 
0.36% 94,777.75 

0 53% 1,768 14 
075% 698 66 

0.67% 2,466.80 

000% 

The Col11)any does not have any unhedged foreign currency exposure for the year ended March 31, 2024 (PreV1ous year Rs Nil) 

VL Rdated Party Disclosurr : 
Details of all material transactions wnh related parues has been given in Notes No 5 05(8) of the financial statements 

VII. Disclosurr of complaints 

I) Summary of infonnation on complaints received by the Company from customen and from the offices of Ombudsman 

Sr. Particulan 
No. 

Complaints rrceived by the Company rrom its Customen 
I Number of complam1s pending at begmmng of the year 
2 Number of complamts receJVed during the year 
3 Number of complamts disposed during the year 
3 I Of which. number of COIT1)1aints reJected by the Company 
4 Number of complamts pending at the end of the year 

Maintainable complaints received by the Company rrom Office or Ombudsman 
5 Number of mamtainable complaints received by the Company from Office or Ombudsman 
5 I or 5, number of complaints resolved in favour of the Company by Office of Ombudsman 
5 2 Of 5, number or complaints resolved through conc1ha11onlmedia11on/advtSOnes issued by Office of Ombudsman 

5 3 Of 5, number of complaints resolved after passing of Awards by Office of Ombuds~ against the Company 

6 Number or Awards unimplemented wtlhin the stipulated 11me (other than those appealed) 

Previous Yur 

Gross 
NPAs 

Percentage of 
Gross NPAs to 
total exposure in 
that sector 

80 29 
80.29 

0 90 

0.90 

4 18 
30 90 

35.08 

Fortbeyea~ 
mdN 

31 Marth 2024 

N"al 
000% 

Fordwye 
tndfd 

Jl Marth 2024 

296 
296 

6 
6 

000% 

000% 
000"1., 
000% 
021% 
0.02% 

000% 
001% 

000% 

000% 
0.00% 

024% 
442% 

142% 

000% 

For the year 
ended 

31 Marth 2023 

500 

011% 

For the year 
tndfd 

JI March 2023 

13 
13 

2 

l 
I 



ARKA FlNCAP LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2024 (Cwnmcy: lllliooll_.ili.a-1 

NDOI TE 6.02 (A): Dlscl~ures Pursuant to Annex Vil to Master Dirtttlon - Reserve Bank of India (Non-Banking Financial Company- Scale Based Regulation) 
rtttlons, 2023 (Continued) 

2) Top &n>nds or complllats rtttlved by tlle Compaay from cartomen 

._.4tdf.,.. ..... .. ,_ 
2 

6 
Year Loans and advances 

204 50 Non receipt of documents 
0 -1 Reporting 
79 9 Staff Behaviour 
13 n.a. Othcn 

0 Total 
296 22 

PrnlouYear Loans and advances 
4 100 Non receipt of documents 

100 Reporting 
8 100 Staft'Bchaviour 
0 0 Othcn 

Total 
13 100 

VOL Details or wltll or Ad, 2013 : None 
IX. Dttalls or peulllts ud ltrictvn 

The <fflclosurc has been given in Note No 6.01 (XII) of the financial sbtements 
X. Breacll or 

There are no instances ofbreadt of covenants of loans availed or debt securities issued during the current year ended March 31, 2024 and previous year ended March 31, 
2023. 

XL Dlvuiaice la Aatt ud : None 

NOTE 6.02 (B) : Disclosures Pursuant to Annex XI to Master Direction - Reserve Bank of India (Non-Banking Financial Company - Scale Based Regulation) 
Directions, 2023 

Lons to Directors, Olllctn ud relldves or Dlrteton 

Sr. 
No. 

2 
3 

Putk.tan 

Directors and their relatives 
Entities assoc:ialed with directors and their relatives 
Senior Ofliccn and their relatives 

NOTE 6.02 (C): Disclosures Pursuant to RBI Master Direction - Monitoring offnuds In NBFCs dated September 29, 2016 

L ,_.,~ Fortlltyear 
::I I\W 31 Marcll 2023 

500.00 

The Company has reported a fraud in one borrowal account onboarded through co-lending amngement, amounting to Rs. 6.96 bkhs (previous year : nil) to RBI. The 
management has taken appropriate action and the sarne has been fully recovered during the current year ended 31 March 2024. 

I 



ARKA FINCAP LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2024 
(Currency Indian Rupees in Lakhs) 

NOTE 6-03 (A) : Disclosures pursuant to Master Directions - RBI (Transfer of Loan Exposures) Directions, 2021 vidc circular RBI/DOR/2021-22/86 DOR.STR.REC.51 /2 t .04.048/202 t-22 

(i) Details of loans not in default acquired through assignments: 

Particulars 

Aggregate amount of loans acquired 
Weighted average residual maturity (in years) 
Weighted average holding period by originator (in years) 
Retention of beneficial economic interest by the originator 
Tangible security coverage 
Rating-wise distribution of loans 

(ii) Details of loans not in default transferred by way of Novation: 

Particulars 

Number of loans 
Aggregate amount of loans transferred 

(ii) Weighted average remaining maturity (in years) 
(iii) Weighted average holding period after origination (in years) 

Retention of beneficial economic interest 
Coverage Tangible security coverage 
Rating-wise distribution of loans 

Number of transactions where transferor has agreed to replace the transferred loans 
Number of transferred loans replaced 

(iii) Details of loans not in default transferred b wa of Assi nment: 

Particulars 

Number of loans 
Aggregate amount of loans transferred ( in Lakhs) 
Weighted average remaining maturity (in years) 
Weighted average holding period after origination (in years) 
Retention of beneficial economic interest 
Coverage Tangible security coverage 
Rating-wise distribution of loans 
Number of transactions where transferor has agreed to replace the transferred loans 
Number of transferred loans replaced 

(iv) During the year, the company has not transferred/ acquired loans in default. 

For the year ended 
JI March 2024 

18,971.78 
1.55 
0.85 
10% 
20% 

Unrated 

For the year ended 
31 March 2024 

10 
17,568.78 

2.52 
0.58 

Nil 
100% 

NA 

Nil 

Nil 

For the year ended 
at-24 

1008 
44,358.68 

l l.66 
0.84 
14% 
87% 
NA 
Nil 
Nil 

For the year ended 
31 March 2023 

18,826.24 
3.50 
0.92 
10% 
46% 

Unrated 

For the year ended 
31 March 2023 

3 
5,303.00 

2.70 
0.82 

Nil 
100% 

NA 

Nil 

Nil 

For the year ended 
31 March 2023 

NOTE 6.03 (B) : Disclosures pursuant to Master Direction - Resen1e Bank of India (Securitisation of Standard Assets) Directions, 2021 vide circular RBI/DOR/2021-22/85 DOR.STR.REC.53/21.04.177 /202 l-22 

The Company has not sold any of its assets during the current year and previous year by way of securitisation. Therefore, disclosure pertaining to securitisation is not applicable. 



ARKA FINCAP LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2024 
(Currtne) Indian Rupees 111 LalJu) 

NOTE 6.04: Disclosures Pursuant to Annex II to !\laster Direction - Reserve Bank of India (Non-Banking Financial Company- Scale Based 
Regulation) Directions, 2023 

As per the said RBI notification, a comparison (as shown in below Appendix) between provisions required under IRACP and impairment allowances made 
under Ind AS I09 should be disclosed by NBFC in the notes to their financial statements to provide a benchmark to their Boards, RBI supervisors and other 
stakeholders. on the adequacy of provisioning for credit losses. 

As per the said notification, where impairment allowance under Ind AS 109 is lower than the provisioning required under IRACP (including standard asset 
provisioning), NBFC shall appropriate the difference from their net profit or loss after tax to a separate ·Jmpairment Reserve·. The balance in the 
·Impairment Reserve· shall not be reckoned for regulatory capital. further. no withdrawals shall be permitted from this reserve without prior permission 
from the Department of Supervision. RBI. 

Appendix 

Asset Classification as per RBI Norms 

Performing Assets 

Standard 

(I) 

Subtotal 

~on-Performing Assets ('.'~PA) 
Substandard 

Doubtful - up to I year 
I to 3 years 
More than 3 years 

Subtotal for doubtful 

Loss 
Subtotal for NPA 

Other items such as guarantees, loan 
commitments, etc. which are in the scope of Ind 
AS I 09 but not covered under current 
Income Recognition, Asset Classification and 
Provisioning (IRACP) norms 

Subtotal 

TOTAL 

Asset classifies Gross Carrying 
tion as per Ind Amount as per 

AS 109 Ind AS 

(2) 

Stage I 
Stage 2 

Stage 3 

Stage 3 
Stage 3 
Stage 3 

Sta e 3 

Stage I 

Stage 2 

Stage 3 

Stage I 
Stage 2 
Stage 3 
Total 

(3) 

4,77,395.56 
1,873.68 

4,79,269.24 

1,095.17 

1,095.17 

56,761.09 

56,761.09 

5,34, 156.65 
1,873 68 
1,095.17 

5,37, 125.50 

Loss 
Allowances 

(Provisions) as 
required under 

Ind AS 109 

(4) 

1,482.98 
89.51 

1,572.49 

795.96 

795.96 

171.5 I 

171.51 

1,654.48 
89.51 

795.96 
2,539.95 

Net Carrying 
Amount 

(5) 

4,75,912 58 
1,784 18 

4,77,696.76 

299.22 

299.22 

4,75,912.58 
1,784.18 

299.22 
4, 77,995.98 

Provisions 
required as per 

Difference 
between Ind AS 

109 
provisions and 

IRACP norms IRACP norms 

(6) 

1,876 24 
7.41 

1,883.65 

I 1600 

116.00 

1,876 24 
7.41 

116.00 
1,999.65 

(7) - (4)- (6) 

(393 26) 
82. 10 

(311.16) 

679.95 

679 95 

171.51 

171.51 

(221.75) 
82 10 

679.95 
540.30 



ARKA Fli\CAP LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2024 
tCuncrx:, lndum Hupcc.s U1 Ulkru) 

NOTE 6,05: Disclosures Pursuant to Annex VIII to Master Direction - Reserve Bank of India (Non-Banking Financial Company - Scale Based Regulation) Directions, 2023 

Particulan 
As at March 31, 2024 As at March 31, 2023 

LIABILITIES SIDE Amount Amount Amount Amount 
outstanding overdue outstanding overdue 

(I) Loans and ad,•ances availed by the NBFCs inclusive of interest 
accrued thereon but not paid: 
(a) Debenture : Secured 1,05,678.83 - 98,094.98 -

. Unsecured 13,832.98 - 6,317.82 -
(b) Deferred Credits - - - -
(c) Term Loans 2,41,411.60 - I.95,521.88 -
(d) Inter-corporate loans and borrowing - - - -
(e) Commercial Paper 19,471.49 - 11,647.17 -
(I) Public Deposits - - - -
(g) Other Loans - Working cacital demand loans from bank - -
(1!.) Overdraft 1,742.05 - - -

(2) Break-up of (I )(f) above (Outstanding public deposits inclusive of 
interest accrued thereon but not paid): 
(a) In the form of Unsecured debentures - - - -
(b) In the form of partly secured debentures i.e. debentures where 

there is a shortfall in the value of security - - - -
(c) Other public deoosits - - - -

ASSETS SIDE As at March 31, 2024 As at March 3 I. 2023 
(3) Break-up of Loans and Advances including bills receivables (other 

than those included in ( 4) below ): 
(a) Secured 4,15,130.75 3,41.094.27 
(b) Unsecured 57,700.16 28,755.79 

(4) Break up of Leased Assets and stock on hire and other assets counting 
towards asset financing activities 

'--
(i) Lease assets including lease rentals under sundry debtors: 

(a) Financial lease - -'--
(b) Operating lease - -

(ii) Stock on hire including hire charges under sundry debtors: -- (a) Assets on hire - -(b) Reoossesscd Assets - -
'--

(iii) Other loans counting towards asset financing activities 

'--
(a) Loans where assets have been reoossessed - -
(b) Loans other than (a) above - -

'Sl Break-uo of Investments 
Current Investments 
I. Quoted 

(i) Shares: (a) Equitv - -(b) Preference - -(ii) Debentures and Bonds 6,503.02 15,492.02 
(iii) Units of mutual funds - 13,002.02 
(iv) Government Securities - -(v) Others (please specify) - -2. Unquoted 
(i) Shares: (a) Eauitv - -

(b) Preference - -(ii) Debentures and Bonds - -(iii) Units of mutual funds - -(iv) Government Securities - -(v) Commercial oaper - \,-t88.92 (vi) Others - Pass through certificates - -



ARKA FINCAP LIMITED 

NOTES TO THE FINANCIAL ST A TEMENTS 
FOR THE YEAR ENDED 31 MARCH 2024 
1Cum:nc, loo,nn Rup<.-c., in L4~h•l 

NOTE 6.05 : Disclosure of details as required by Systemically Important Non-Banking Financial (Non-Deposit Accepting or 

Holding) Companies Prudential Norms (Reserve Bank) Directions 2015 (Co11ti1111ed) ., 

Loni Term investments 
I. Quoted 

(i) Shares. (a) Equity - -
-

(b) Preference -
(ii) Debentures and Bonds - 6,483.59 

(iii) Units of mutual funds 
--

(iv) Government Securihes 
. -

(v) Others (please specify) 
. . 

2. Unauoted 
(i) Shares: (a) Equity 1.49 

. 

(b) Preference - . 

(ii) Debentures and Bonds 
. -

(iii) Units of mutual funds . . 

(iv) Government Securities . . 

(v) Others - Pass through certificates. units of Al F 4,120.43 2,720.22 

(6) Borrower group-wise classification of assets financed as in (J) and (4) As at March JI, 2024 
As at March 31, 2023 

abo,·e: 
..__ Category 

Amount (net of Drovisions) 

Secured Unsecured Total Secured Unsecured 

I. Related Parties 
(i) Subsidiaries . . . - -
(ii) Comrunies in the same grouD . . . - . 

(iii) Other related Dartics . . - - -
2. Other than related Darties 4,15,IJ0.75 57,700.16 4,72,830.91 3.41.094.27 28.755.79 

(7) ln,•estor group-wise classification of all in,·estments (current and long As at March 31, 2024 As at March 3 I, 2023 

term) in shares and securities (both quoted and unquoted): 

Category 
Market Value/ Market Value/ 

Break up or fair Book Value Break up or Book Value 

value or (Net of fair ,·alue or (Net of 
NAV Provisions) NAV Provisions) 

I. Related Parties 
(i) Subsidiaries . . . . 
(ii) Comrunies in the same grouD 3,089.09 1,528.50 . . 

(iii) Other related Darties . - . . 
2. Other than related l)arties 7,535.85 7,542.35 39.186.76 39,099.11 

18) Other information 
Particulars As al March 31, 2024 As at March 31, 2023 

..__ (i) Gross 1'-on-Performing Assets 

..__ (a) Related Darties - . 

(b) Other than related Darties 1,095.17 34.54 

I-
(ii) Net Non-Performing Assets 

I-
(a) Related parties . -
(b) Other than related parties 299.22 -

(iii) Assets acquired in satisfaction of debt . . 

Total 

-
. 
-

3,69.850.06 

I 



L 

ARK,\ Fli"iCAP LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2024 

(Cu11t11C\ lnJ11n Rur,tt, in l..aUu) 

Note 6.06: CWIP ageing and Completion schedule - 31 March 2024 

Amount in CWIP 

Particulars L,n than 6 months -I 1-2Ycars 
6 months year 

Pro1ects m orogress 19 JI 
Pro1eets temooranlv susocnded 

CWIP ageing and Completion schedule - JI March 2023 

Amount in CWIP 
Pntirulars L,ss than 6 months -I 1-2 Years 

6 months vear 
Pro1ec1s m nroorcss 
Pro1ee1s temooranlv susoended 

Note 6.07: Trade receivables aging schedule• 31 March 2024 

More than 
2-J years J years 

. . 

. 

l\lore than 
2-J years Jvrars 

. 

Outstanding for following periods from due date of paym,nt 

Particulars Ltss than 6 months -1 More than 
1-2 Years 2-3 years 3 years 6 months year 

(1) Undisputed Trade receivables - considered good 20 25 

(11) Undisputed Trade Receivables - winch ha\C . 
sum,ficant increase m credit nsk 

(111) Undisputed Trade Recervables - credit impaired - . 

(1v) O,souted Trade Rece1vables--<ons1dered i:ood . 
(v) Disputed Trade Receivables - which have . . 
s1gn1ficant increase m cred11 nsk 
(v1) D,souted Trade Rece,vables credit 1moaired - . . 

Trade receivables aging schedule - 31 March 2023 

Outstanding for following periods from due date of payment 

Particulars Less than 6 months -I More than 
1-2 Years 2-3 years 

6 months year 3 years 

(1) Undisputed Trade receivables - considered good . . -

(11) Und1spu1ed Trade Rece,vables - which have - . . 
significant increase m credit nsk 

(111) Undisputed Trade Recervables - credit impaired . . . . . 

(1v) Disputed Trade Recm·ables--<ons1dered good - . . 

(v) Disputed Trade Receivables - which have -
significant mcrease m credit nsk 

- . 

(v1) D,souted Trade Rccervables - crcd1111npa1rcd . . . 

Note 6.08: Trade Payables aging schedule - 31 March 2024 

Particulars 
Outstanding for following periods from due date of 
payment 

Not due Less than I 1-2 years 2-J years More than 
J years year 

(1)MSMP 78 88 0 85 
(11) Others• 531 52 4 61 
(111) Disputed dues - MSME . 
(1v)D1sputed dues • Others . 

• The amount includes prov1s1on of Rs 567 82 lakhs which \\ere unbilled as on 3 I March 2024 

Trade Payables aging schedule - 31 i\larch 2023 

Particulars Outshmding for following periods from due dale of 
payment 

Not due Less than I 
1-2 years More than 

year 2-3 yea~s 
3 years 

(1) MSME 17 73 
(11) Others' 144 48 - . 
(111) D1spu1ed dues - MSME - . 
(1v)D1sputed dues • Others . 

• The amount mcludes pro, 1s1on of Rs 157 JI lacs \\h1ch "ere unbilled as on 3 I March 2023 

Total 

19 31 
. 

Total 

. 

Total 

20 25 

. 

. 

. 

-

Total 

. 

. 

. 

. 

-
. 

Total 

79 73 
536 13 

. 
-

Total 

1773 
144 48 



ARKA FINCAP LIMITED 

NOTES TO THE FINANCIAL ST A TEMENTS 
FOR THE YEAR ENDED 31 MARCH 2024 

(CWT<ll<' lndtM Rupa:s an 1.41Ju) 

Note 6.09: Other notes 

6.09 (i): Accounting Ratios 

Ratios 

Debt-equity ratio ' 
Current ratto 
Long term debt to working capital ' 
Bad debts to Account recel\abie ralto' 
Current hab1lity ratio' 
Total debts to total assets 1 

Gross NPA (¾) 
NetNPA(¾) 
Capllal adequacy ralto (CRAR) 

1 
Debt= Debt Secunlles + Borrowmgs (other than debt secunt1es) + Subordinated Debt 

1 
The Company being a Non-Banlung Fmanc1al Company registered wnh 1he Reserve Bank of India, these ratios a1e not apphcable 

'Total deb1 = To1al L1ab1ht1es 

6.09 (ii): Relationship with struck off companies 

Asat Asat 
31 March 2024 I 31 March 2023 

3281 3021 
Not Applicable 
Not Applicable 
Not Applicable 
Not Applicable 

0 78 I 
023% 
006% 

2509% 

Not Applicable 
Not Applicable 
Not Applicable 
Not Applicable 

0 76 I 
001% 

Nil 
25 48% 

The company does not have any transactions with com pant es struck ofT under section 248 of the Companies Act, 20 I 3 or section 560 of Compames Act, 1956 

6.09 (iii): Registration of charges 
For the year coded 31 March 202-t 
Reg1strat1on of charges were performed as per the terms of sanctton w1thm the due dates durmg the year ended 3 I March 2024 

For the year ended 31 March 2023 
Reg1strat1on of charges were performed as per the terms of sanctton w1th1n the due dates during the year ended 31 March 2023 

6.09 (iv): Satisfaction of charges 
For the year ended 31 March 2024 
Sat1sfact10n of charges were performed as per the terms of sanction w1thm due date during the year ended 31 March 2024 

For the year ended 31 March 2023 
Sat1sfact1on of charges were performed as per the 1erms of sanclton \\1thm due date dunng the year ended 31 March 2023 

6.09 (v): Utilization of borrowed funds 

(1) No funds have been advanced or loaned or mvested (either from borrowed funds or share premium or any other sources or kind of funds) by the Company to or m any other 
person(s) or ent1ty(1es). mcludmg foreign ent1t1es ("Intermediaries"), with the understanding, whether recorded in writing or otherwise. that the Intermediary shall, whether. directly 
or indirectly lend or invest m other persons or ent1t1es 1dent1fied m any manner whatsoever by or on behalf of the company (''Ultnnate Benefic1anes") or provide any guarantee, 
security or 1he ltke on behalf of the Ultimate Benef1c1ar1es 

(11) No funds have been received by the Company from any person(s) or ent1ty(1es), includmg foreign ent1t1es ("Funding Parties"), with the understandmg, whether recorded m 
wntmg or othern1se, that the Company shall, whether, directly or indirectly. lend or 1mest mother persons or ent11tes 1dent1fied many manner "'tiatsocver by or on behalf of the 
Funding Party ("Ultimate Benefic,ar,cs") or provide any guaran1ee, security or the ltke on behalf of the Ultimate Beneficiaries 



ARKA FINCAP LIMITED 

NOTES TO THE FINANCIAL ST A TEMENTS 
FOR THE YEAR ENDED 31 MARCH 2024 
(Cuncnt, Indian Rupoc, 1n La.L.h.s) 

, • . Scale Based Regulation) Directions, 
NOTE 6.10 : Disclosures Pursuant to Annex VI to Master Direction - Resern Bank of India (Non-Banking Financml Company -
2023 

Funding Concentration based on significant counterpart)· 

No. of Significant Amount % of Total % of Total 
Counterparties Deposits Liabilities 

28 3.22.090.00 • N.A. 7819% 
• excluding EIR adJustmcnts as per Ind AS 

') • • • • m1· d rt'es accounting 111 aggregate for more than 1% of 1 A '·Significant counterparty' 1s defined as a smgle counterparty or group of connected or a I iale counterpa 1 
the NBFC- NDSJ's. NBFC-Ds total habiliues and 10% for other non-deposit takmg NBFCs 

11Jotal Liab1h11es have been computed as Total Assets less Equity share capual less Other Equity 

2 Top 20 large deposits 

N.A.. since Arka Fincap is a Systemically lrnponant Non-Deposit taking Non-Banking F111anc1al Company registered with Reserve Bank of India. and does not 
accept pubhc deposits. 

3 Top 10 borrowings 

Amount % of Total 
Borrowin!!.s 

1.98,687.00 • 52.17% • 
• excluding EIR adjustments as per Ind AS 

4 Funding Concentration based on significant instrument/ product 

Name of the product Amount ¾of Total 
Liabilities 

Commercial Papers 19.471.49 5.10% 
NCD I.I 9.511.8 I 31.27% 
Term Loan 2.41.411.60 63.17% 
Cash credit (CC) 1.742.05 0.46% 
Working capital - -demand loan (WCDL) 

Total 3 82.136.95 100.00% 

5 Stock ratios 

Stock Ratio % 
Commercial papers as a % of total public funds 5.10% 
Commercial papers as a% of total liabilities 4.73% 
Commercial papers as a % of total assets 3.68% 
Non-convenible debentures (original maturity ofless than one year) as a% of total 
public funds 

-
Non-convenible debentures ( original maturity of less than one year) as a % of total 
liabilities -
Non-conven·ible debentures ( ongmal matunty of less than one year) as a % of total -
assets 
Other shon-term liabilities as a % of total public funds 53.82% 
Other shon-term liabilities as a % of total liabilities 49.92% 
Other shon-term liabilities as a% of total assets 38.83% 

iJotal Public Funds is defined as total borrowings 

6 Institutional set-up for Liquidity Risk Management: 

The Board of Directors of the Company has an overall responsibility and oversight for the management of all the risks. including liquidity risk, to which the 
Company is exposed to in the course of conducting its business. The Board approves the governance stmcture, policies. straleb')' and the risk limits for the 
management of liquidity risk. The Board of Directors approves the constitution of the Risk Management Committee (RMC) for the effective supervision. 
evaluation. monitoring and review of various aspects and types of risks. including liquidity risk. faced by the Company. The meetings of R.i\!IC held at regular 
interval. Funher, the Board of Directors also approves constitution of Asset Liability Committee (ALCO), winch functions as the strategic decision-making body 
for the asset-liability management of the Company from risk- return perspective. The main objective of ALCO is 10 assist the Board in effective discharge of the 
responsibilities of asset-liability management. market risk management. liquidity and interest rate risk management ALCO provides guidance and directions in 
tenns of interest rate. liquidity, funding sources. and investment of surplus funds. 

The company's liquidity and funding approach documented through its various plans and policies including the Assets Liability tvlanagement policy. Treasury 
Deployment policy is 10 ensure that funding is available 10 meet all market related stress situations 

The company's liquidity management Sl!t up is assl!ssed penod1cally to align sam.: with re1,'Ulatory changl!s 1111 the economic landscape or business n.:eds. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2024 
(ClfflDC)': IDdian Rai- bi LakbsJ 

NOTE 6•11 : Disclosures Pursuant to Annex XXI to Master Direction - Reserve Bank of India (Non-Banking Financial Company -Scale Ba5ed 

Regulation) Directions, 2023 

Liquidity Coverage Ratio (LCR) 

The Liquidity ~erage Ratio (LCR) is one of the key parameters closely monitored by RBI to enable a more resilient financial sector. The objective of the LCR is to 

pro~o~ an environment wherein balance sheet cany a strong liquidity for short term cash flow requirements. To ensure strong liquidity NBFCs are required to 

mamtam adequate pool of unencumbered high-quality liquid assets (HQlA) which can be easily converted into cash to meet their stressed liquidity needs for 30 

calendar days. The LCR is expected to improve the ability of financial sector to absorb the shocks arising from financial and/or economic stress, thus reducing the risk 

of spiU over from financial sector to real economy. 

The Liquidity Risk Management of the Company is managed by the Asset Liability Committee (ALCO) under the governance of Board approved Liquidity Risk 

Framework and Asset Liability Management policy. 

The LCR levels for the balance sheet date is derived by arriving the stressed expected cash inflow and outflow for the next calendar month. To compute stressed cash 

outflow, all expected and contracted cash outflows are considered by applying a stress of IS¾. Similarly, inflows for the Company is arrived at by considering all 

expected and contracted inflows by applying a haircut of 25%. 

The Company for purpose of computing outflows, have considered: (I) all the contractual debt repayments, (2) committed credit facilities contracted with the 

customers, and (3) other expected or contracted cash outflows. Inflows comprises of. (I) expected receipt from all performing loans, and (2) liquid investment which 

are unencumbered and have not been considered as part of HQlA. 

For the purpose of HQlA the Company considers: (I) Cash and Bank balances and (2) Investments in Bank Fixed Deposits and Debt Mutual Funds. The LCR is 

computed by dividing the stock of HQIA by its total net cash outflows over one-month stress period. 

LCR guidelines have become effective from I December 2020, requiring NBFCs to maintain minimum LCR of SO¾, LCR is gradually required to be increased to 

100% by I December 2024. NBFCs arc required to maintain LCR of8S% as on 31 March 2024. As per the LCR guidelines, the Company is required to maintain LCR 

from 01 January 2024. 

For the quarter ended 31 March 2024 
- Total Toe.I WelptectOI 

Hieb QuaBty Liquid Assets (HQLA) Unwelpted'I) Valae (avence) 
J . -~ . - Value (lvera&e) 

I "Tocal Hi1rh Qualitv Liquid Assets (HQlA) 42,649.02 42,649.02 

CASH ourn.ows -· - ::. - ' .. - -
2 • n...n..its ( for d.!nn,,it ml<-inO' Mm.,.nies) ' 

. -
3 Unsecured wholesale fimdint 659.34 758.24 

4 Secured wholesale fimdinll 17,720.37 20,378.43 

s Additional reauirernents, of which 
. -

(i) Outflows related to derivative e:mosures and other collateral requirements - -
(ii) Outflows related to loss of fund inf( on debt products - -
(iii) Credit and liouiditv facilities 

. -
6 Other contractual fundin2 obli21tioos 

. -
7 Other t fundjrup obli21tions - 16,352.78 18,805.70 

8 TOTAL CASH OUTFLOWS 34.732.49 39.942.37 

CASH INFLOWS ,, 
, " 

9 Secured Lending 20,929.31 15,696.98 

10 Inflows from fully performing exnosures - -
II Other cash inflows 

6,980.77 S,235.58 

12 TOTAL CASH INFLOWS 27,910.08 20.932.56 
Total Adjusted 
Value 

13 TOTALHQLA 
42.649.02 

14 TOTAL NET CASH OUTFLOWS ' 
19.509.34 

IS LIOUJDlTY COVERAGE RATIO W.) 219% 

U> Unweighted values calculated as outstanding balances maturing or callable within 30 days (for innows and outnows). 

<21 Weighted values calculated after the application of respective haircuts (for HQLA) and stress factors on innow and outnow. 

ComDOsitlon of HOLAs 

Hl&b Quality Liquid Assets (HQLA) 
Total Unwdgbted Total Welpted 
Value (avera1e) Value (averqe) 

I Assets to be included as HQIA without any haircut 42,649.02 42,649.02 

(i) Bank Balance 
S,459.42 5,459.42 

(ii) Investments in Fixed Denosits with Bank 7,676.35 7,676.35 

(iii) Investments in Debt Mutual Funds 29,513.25 29,513.25 

2 Assets to be considered for HOlA with a minimum haircut of 15% - -
3 Assets to be considered for HOlA with a minimum haircut of SO¾ - . 

4 Approved securities held as per the provisions of section 45 1B of RBI Act - Government securities - -
......-,,:·-

TotalHQLA 
42,649.02 

6(/)' "< 
(~ 

Q. -



ARKA FINCAP LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 3 I MARCH 2024 
(Curm>C) lnd,on Rupees 1n Lalhs) 

NOTE 7.01 : Regrouping and/ or reclassification 
Figures for the previous years have been regrouped and/ or reclassified wherever considered necessary to conform to current year presentation 

As per our report of even date attached 
For PG BHAGW AT LLP 
Chartered Accountants 
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