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INDEPENDENT AUDITOR’S REPORT

To the Members of Arka Financial Holdings Private Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of Arka Financial Holdings Private
Limited (‘the Company’), which comprise the standalone balance sheet as at 31%* March, 2026, and the
standalone statement of profit and loss (including other comprehensive income), standalone statement of
changes in equity and standalone statement of cash flow for the year then ended, and notes to the
standalone financial statements, including a summary of material accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Financial Statements give the information required by the Companies Act, 2013 (‘the Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31t March, 2026, and its profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Standalone Financial Statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (‘ICAI’) together with the ethical requirements that are
relevant to our audit of the Standalone Financial Statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the Standalone Financial Statements.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Board of Director’s report but does not include the Standalone Financial
Statements and our auditor’s report thereon.

Our opinion on the Standalone Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Standalone Financial Statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

2002, Urmi Estate — Tower A, 20th Floor, 95, Ganpatrao Kadam Marg, Lower Parel (West),
Mumbai - 400013, India

T +91 226617 8100 | W www.suditkparekh.com
Mumbai | Pune | Hyderabad | Gurugram | Bengaluru

Sudit K. Parekh & Co. (a partnership firm with Registration No. B-124243) converted to Sudit K. Parekh & Co. LLP (LLP
Identification No. AAO-8539, a Limited Liability Partnership registered with limited liability) with effect from April 11, 2019



Sudit K. Parekh & Co. LLP
Chartered Accountants

The other information is expected to be made available to us after the date of this auditor’s report. When
we read the other information, if we conclude that there is material misstatement therein, we are required
to communicate the matter to those charged with governance.

Responsibilities of Management and Board of Directors for the Standalone Financial Statements

The Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Standalone Financial Statements that give a true and fair view of the
financial position, financial performance, including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (‘Ind AS’) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Financial Statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Company’s Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Standalone Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
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expressing our opinion on whether the Company has adequate internal financial controls with reference
to the Standalone Financial Statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures in the Standalone Financial Statements made by Management and Board of
Directors.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the Standalone Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the Standalone Financial Statements,
including the disclosures, and whether the Standalone Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

The Standalone Financial Statements include comparative financial figures of the Company for the year
ended 315t March, 2025, which have been audited by the predecessor auditor whose report dated 02" May,
2025 expressed an unmodified opinion on those Standalone Financial Statements.

Our opinion on the Standalone Financial Statements is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1)

2)

As required by the Companies (Auditor’s Report) Order, 2020 (‘the Order’), issued by the Central
Government of India, in terms of sub-section (11) of section 143 of the Act, we give in the Annexure ‘A’
a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
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In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The Standalone Balance Sheet, the Standalone Statement of Profit and Loss including Other
Comprehensive Income, the Standalone Statement of Changes in Equity and the Standalone
Statement of Cash Flow dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act, and rules made thereunder, as applicable.

On the basis of the written representations received from the directors as on 31t March, 2026
taken on record by the Board of Directors, none of the directors is disqualified as on 315 March,
2026 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to the Standalone
Financial Statements of the Company and the operating effectiveness of such controls, refer to our
separate report in “Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best
of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts due to be transferred to the Investor Education and Protection Fund
by the Company.

iv. a) The management has represented that to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

b) The management has represented that to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the
Company from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with
the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
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¢) Based on our audit procedures that we have considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material mis-statement.

v. The Company has neither declared nor paid any dividend during the year.

vi. Based on our examination which included test checks, the Company has used accounting
software for maintaining its books of account for the financial year ended 315 March, 2026 which
has a feature of recording audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the software. Further, during the course of our
audit we did not come across any instance of audit trail feature being tampered with and the
audit trail has been preserved by the Company as per the statutory requirements for record
retention.

3) The Company has not paid any managerial remuneration to its directors and thus, the provisions of
Section 197 read with Schedule V of the Act are not applicable to the Company for the year ended 31
March, 2026.

For Sudit K. Parekh & Co. LLP

Chartered Accountants

Firm Registration No. 110512W/W100378
NEMISH Digitally signed by NEMISH
BHARATKUMAR 1 05,04 235246
KAPADIA +05'30'

Nemish Kapadia

Partner

Membership No. 111929

ICAI UDIN No: 26111929BOEYSE3784
Place: Mumbai

Date: 04" May, 2026



Sudit K. Parekh & Co. LLP
Chartered Accountants

ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report
of even date to the Members of the Company)

(a)(A) According to the information and explanations provided to us and based on our audit
procedures, we are of the opinion that the Company does not hold any Property, Plant and
Equipment including right-of-use assets covered under Ind AS 116, ‘Leases’. Accordingly, reporting
under paragraph 3(i)(a)(A) of the Order is not applicable to the Company.

(a)(B) According to the information and explanations provided to us and based on our audit
procedures, we are of the opinion that the Company does not hold any intangible assets. Accordingly,
paragraph 3(i)(a)(B) of the Order is not applicable to the Company.

(b) According to the information and explanations provided to us and based on our audit procedures,
we are of the opinion that the Company does not hold any Property, Plant and equipment.
Accordingly, paragraph 3(i)(b) of the Order is not applicable to the Company.

(c) According to information and explanations provided to us and based on our audit procedures, we
are of the opinion that the Company does not hold any immovable properties either as owner or as
lessee. Accordingly, paragraph 3(i)(c) of the Order is not applicable to the Company.

(d) According to the information and explanations provided to us and based on our audit procedures,
we are of the opinion that the Company does not hold any Property, Plant and equipment.
Accordingly, paragraph 3(i)(d) of the Order is not applicable to the Company.

(e) According to the Information and explanations provided to us and based on our audit procedures,
we are of the opinion that there are no proceedings being initiated or are pending against the
Company for holding any Benami property under the Benami Transactions (Prohibition) Act, 1988
(45 of 1988) and rules made thereunder.

(a) According to the information and explanations provided to us and based on our audit procedures,
we are of the opinion that the nature of Company’s business is such that the Company does not hold
any inventory. Accordingly, paragraph 3(ii)(a) of the Order is not applicable to the Company.

(b) According to the information and explanations provided to us and based on our audit procedures,
we are of the opinion that the Company has not been sanctioned working capital limits in excess
of five crore rupees, in aggregate, from any of the banks or financial institutions on the basis of
security of current assets at any point of time of the year. Accordingly, paragraph 3(ii)(b) of the Order
is not applicable to the Company.

According to the information and explanations given to us and based on our audit procedures, we
are of the opinion that the Company has not made investment or provided any guarantee or security
or has granted any loan or advances in the nature of loans, secured or unsecured to companies, firms,
limited liability partnerships or any other parties during the year. Accordingly, paragraphs 3(iii)(a) to
3(iii)(f) of the Order are not applicable to the Company.

According to the information and explanations provided to us and based on our audit procedures,
we are of the opinion that the Company has not granted any loan or provided any security or
guarantee to any of its directors, or to any other person in whom the director is interested during the
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year. Further the Company has not made any investments and has not provided any loan or
guarantee or security in connection therewith to any person or body corporate during the year.
Hence, provisions of section 185 and 186 of the Act are not applicable to the Company. Accordingly,
paragraph 3(iv) of the Order is not applicable to the Company.

According to the information and explanations provided to us and based on our audit procedures,
we are of the opinion that the Company has not accepted any deposits or amounts which are deemed
to be deposits to which the provisions of section 73 to 76 or any other relevant provisions of the
Companies Act, 2013 and the rules made thereunder apply. According to the information and
explanations given to us, no order has been passed by Company Law Board or National Company
Law Tribunal or Reserve Bank of India or any court or any other tribunal.

According to the information and explanations provided to us and based on our audit procedures,
we are of the opinion that the Central Government has not specified the maintenance of cost records
under section 148(1) of the Act, for any of the services of the Company. Accordingly, paragraph 3(vi)
of the Order is not applicable to the Company.

(a) According to the information and explanations provided to us and based on our audit procedures
and our examination of the records of the Company, we are of the opinion that the Company is
generally regular in depositing with appropriate authorities, undisputed statutory dues including
income-tax, goods and service tax and other material statutory dues applicable to the Company. As
per the records of the Company, as at 31* March, 2026, the Company does not have any undisputed
statutory dues which are outstanding for a period of more than six months from the date they
became payable.

(b) According to the information and explanations provided to us and based on our audit procedures
and our examination of the records of the Company, we are of the opinion that the Company does
not have any dues as at 31 March, 2026 as referred to in subclause (a) above which have not been
deposited on account of any dispute. Accordingly, paragraph 3(vii)(b) of the Order is not applicable
to the Company.

According to the information and explanation provided to us and based on our audit procedures and
our examination of the records of the Company, we are of the opinion that there have been no
transactions unrecorded in the books of account that have been surrendered or disclosed as income
during the year, in the tax assessments under the Income Tax Act, 1961(43 of 1961).

(a) According to the information and explanations provided to us and based on our audit procedures
and the records of the Company, the Company has not availed any loan from any financial institution,
bank, government, debenture holders or any other lenders. Accordingly, paragraph 3(ix)(a) of the
Order is not applicable to the Company.

(b)According to the information and explanations given to us and on the based on our audit
procedures, we are of the opinion that the Company has not been declared wilful defaulter by any
bank or financial institution or government or any government authority.

(c) According to the information and explanations provided to us and based on our audit procedures,
we are of the opinion that the Company has not availed for any term loan. Accordingly, paragraph
3(ix)c of the Order is not applicable to the Company.

(d) According to the information and explanations given to us and based on our audit procedures,
and on an overall examination of the standalone financial statements of the Company, we are of the
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opinion that no funds raised on short-term basis have been used for long-term purposes by the
Company.

(e) According to the information and explanations given to us and based on our audit procedures
and on an overall examination of the standalone financial statements of the Company, we are of the
opinion that the Company has not taken any funds from any entity or person on account of or to
meet the obligations of its Subsidiaries. The Company does not have any Associates or Joint
Ventures.

(f) According to the information and explanations given to us and based on our audit procedures, we
are of the opinion that the Company has not raised loans during the year on the pledge of securities
held in its Subsidiaries. The Company does not have any Associates or Joint Ventures.

(a) According to the information and explanations given to us and based on our audit procedures, we
are of the opinion that the Company has not raised money by way of initial public offer/ further
public offer (including debt instruments). Accordingly, paragraph 3(x)(a) of the Order is not applicable
to the Company.

(b) According to the information and explanations provided to us and based on our audit procedures
and records of the Company, we are of the opinion that the Company has not made any preferential
allotment or private placement of shares or fully or partly or optionally convertible debentures
during the year.

(a) According to the information and explanations provided to us and based on our audit procedures
and the records produced to us for the purpose of reporting the true and fair view of the standalone
financial statements of the Company, we have not come across any instance of fraud by the Company
or any fraud on the Company during the year. Accordingly, paragraph 3(xi(a)) of the Order is not
applicable to the Company.

(b) According to the information and explanations provided to us and based on our audit procedures,
in our opinion, no report under sub-section (12) of section 143 of the Act has been filed by auditors
in Form ADT 4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

(c) As per the information and explanation provided by the Company, there are no whistle-blower
complaints received during the year by the Company.

According to the information and explanations provided to us and based on our audit procedures, in
our opinion, the Company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not
applicable to the Company.

According to the information and explanations provided to us and based on our audit procedures
and records of the Company, we are of the opinion that the transactions with related parties
undertaken by the Company during the year, are in accordance with the provisions of sections 188
and 177 of the Act to the extent applicable and the details in respect of such transactions to the
extent required have been disclosed in the standalone financial statements, as per the applicable
Indian Accounting Standards.
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(a) According to the information and explanations provided to us and based on our audit procedures,
we are of the opinion that the Company has an internal audit system commensurate with the size
and nature of its business.

(b) According to the information and explanations provided to us and based on our audit procedures,
we are of the opinion that all the internal audit reports of the Company issued till date, for the period
under audit have been considered by us.

According to the information and explanations given to us and based on our audit procedures, we
are of the opinion that during the year the Company has not entered into any non-cash transactions
with its directors or persons connected with its directors and accordingly, the provisions of section
192 of the Act are not applicable to the Company.

(a) According to the information and explanations provided to us and as per the record of the
Company, we are of the opinion that the Company is not required to obtain any registration under
section 45-1A of the Reserve Bank of India Act, 1934. Accordingly, paragraph 3(xvi) of the Order is not
applicable to the Company.

(b) According to the Information and explanations given to us and based on our audit procedures,
we are of the opinion that the Company has not conducted any Non-Banking Financial or Housing
Finance activities without obtaining a valid certificate of registration from the Reserve Bank of India
as per the Reserve Bank of India Act, 1934.

(c) According to the information and explanations provided to us and based on our audit procedures,
we report that the Company is an unregistered Core Investment Company (CIC) and continues to
fulfil the criteria of an unregistered CIC.

(d) According to the information and explanations provided to us and based on our audit procedures,
we are of the opinion that the Group has two Core Investment Company (CICs) (including the
Company itself) which are not required to be registered with the Reserve Bank of India.

According to the information and explanations provided to us and based on our audit procedures,
we are of the opinion that the Company has not incurred any cash losses in the preceding financial
year 2024-25, however, during the current financial year, cash losses have been incurred amounting
to Rs.50.47 lakhs.

There has been resignation of the statutory auditors during the year and there have been no issues,
objections or concerns raised by the outgoing auditors.

According to the information and explanations given to us and based on our audit procedures and
on the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the standalone financial statements,
our knowledge of the Board of Directors and management plans and based on our examination of
the evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this is not an assurance as
to the future viability of the Company. We further opine that our reporting is based on the facts up
to the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.
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xx.  According to the information and explanations provided to us and based on our audit procedures,
section 135 of the Act is not applicable to the Company. Accordingly, paragraph (xx)(a) and (b) of the
Order are not applicable to the Company.

For Sudit K. Parekh & Co. LLP
Chartered Accountants
Firm Registration No. 110512W/W100378

NEMISH Digitally signed by NEMISH
BHARATKUMAR KAPADIA

BHARATKUMAR Date: 2026.05.04 23:53:10

KAPADIA +05'30'

Nemish Kapadia

Partner

Membership No. 111929

ICAI UDIN No: 26111929BOEYSE3784
Place: Mumbai

Date: 04" May, 2026



Sudit K. Parekh & Co. LLP
Chartered Accountants

ANNEXURE “B” TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date to the Members of the Arka Financial Holdings Private Limited)

REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER CLAUSE (i) OF SUB-SECTION 3 OF SECTION 143
OF THE ACT

We have audited the internal financial controls with reference to the Standalone Financial Statements of
Arka Financial Holdings Private Limited (“the Company”) as of 31 March, 2026 in conjunction with our audit
of the Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based
on the internal control with reference to the Standalone Financial Statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAl. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to the
Standalone Financial Statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to the Standalone Financial
Statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to the Standalone Financial Statements and their operating effectiveness.
Our audit of internal financial controls with reference to the Standalone Financial Statements included
obtaining an understanding of internal financial controls with reference to the Standalone Financial
Statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgement, including the assessment of the risks of material misstatement of the Standalone
Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to the Standalone Financial
Statements.



Sudit K. Parekh & Co. LLP
Chartered Accountants

Meaning of Internal Financial Controls with reference to Standalone Financial Statements

A company's internal financial controls with reference to the Standalone Financial Statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of Standalone Financial Statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to the Standalone Financial Statements
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of Standalone
Financial Statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management and
directors of the Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect on
the Standalone Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to the Standalone Financial Statements

Because of the inherent limitations of internal financial controls reference to the Standalone Financial
Statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls reference to the Standalone Financial Statements to future periods are subject
to the risk that the internal financial control reference to the Standalone Financial Statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls with
reference to the Standalone Financial Statements and such internal financial controls with reference to the
Standalone Financial Statements were operating effectively as at 31%* March, 2026, based on the internal
control with reference to the Standalone Financial Statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India (“the ICAI”).

For Sudit K. Parekh & Co. LLP

Chartered Accountants

Firm Registration No. 110512W/W100378
NEMISH Digitally signed by NEMISH
BHARATKUMAR  SHAFATONAR 4700
KAPADIA +05'30'

Nemish Kapadia

Partner

Membership No. 111929

ICAI UDIN No: 26111929BOEYSE3784
Place: Mumbai

Date: 04 May, 2026



ARKA FINANCIAL HOLDINGS PRIVATE LIMITED (CIN : U65993MH2021PTC363806)

Standalone Balance Sheet
as at 31 March 2026

(Currency : Indian Rupees in Lakhs)

Particulars Note No As at 31 March 2026 As at 31 March 2025
1. ASSETS
Financial assets
Cash and cash equivalents 3.01 16.18 306.31
Bank balances other than cash and cash equivalents 3.02 486.22 -
Investments 3.03 1,04,207.76 1,04,422.07
Other financial assets 3.04 - 22.55
1,04,710.16 1,04,750.93
Non-financial assets
Current tax assets (net) 3.05 2.85 -
Other non-financial assets 3.06 - 38.99
2.85 38.99
TOTAL ASSETS 1,04,713.01 1,04,789.92
II. LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Trade payables 3.07
(i)  total outstanding to micro and small enterprises - 3.72
(i1) total outstanding dues of creditors other than micro and small enterprises 4.49 19.68
4.49 23.40
Non-financial liabilities
Current tax liabilities (net) 3.08 - 99.65
Other non-financial liabilities 3.09 0.76 2.48
0.76 102.13
TOTAL LIABILITIES 525 125.53
Equity
Equity share capital 3.10 1,05,265.30 1,05,265.30
Other equity 3.11 (557.54) (600.91)
TOTAL EQUITY 1,04,707.76 1,04,664.39
TOTAL LIABILITIES AND EQUITY 1,04,713.01 1,04,789.92
Notes forming part of the standalone financial statements 1to5.11
As per our report of even date attached
For Sudit K. Parekh & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Arka Financial Holdings Private Limited
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ARKA FINANCIAL HOLDINGS PRIVATE LIMITED (CIN : U65993MH2021PTC363806)

Standalone Statement Of Profit And Loss

For The Year Ended 31 March 2026

(Currency : Indian Rupees in Lakhs)

Particulars Note No For the year ended 31 For the year ended 31
March 2026 March 2025

Revenue from operations 4.01
Dividend Income - 1,021.58
Interest income 31.13 62.31
Total revenue from operations 31.13 1,083.89
Other income 4.02 14.30 23.72
Total income 45.43 1,107.61
Expenses
Finance costs 4.03 - 8.66
Employee benefits expenses 4.04 1.57 32.43
Depreciation, amortisation and impairment expenses 4.05 - 32.70
Other expenses 4.06 109.42 123.95
Total expenses 110.99 197.74
Profit / (loss) before exceptional items and tax (65.56) 909.87
Exceptional items - Expenses / (Income) 5.08 (110.25) 850.00
Profit before tax 44.69 59.87
Tax expense: 4.07
1. Current tax - 208.43
2. (Excess)/Short provision related to earlier years 0.25 -
3. Deferred tax charge /(credit) - 98.57
Total tax expenses 0.25 307.00
Profit / (Loss) after tax 44.44 (247.13)
Other comprehensive income

Items that will not be reclassitfied to profit and loss

- Fair valuation of equity investments 0.04 (4.02)

- Income tax relating to items that will not be reclassified to profit or loss = -
Other comprehensive income for the year, net of tax 0.04 (4.02)
Total comprehensive income / (Loss) for the period 44.48 (251.15)
Earnings per equity share 5.01
Basic Earnings per share (%) 0.0042 (0.0236)
Diluted Earnings per share ( X)) 0.0042 (0.0236)

(Equity Share of face value of % 10 each)

Notes forming part of the standalone financial statements lto5.11

For Sudit K. Parekh & Co. LLP
Chartered Accountants
ICAI Firm Registration No.: 110512W/W100378
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ARKA FINANCIAL HOLDINGS PRIVATE LIMITED (CIN : U65993MH2021PTC363806)

Standalone Statement Of Cash Flows

For The Year Ended 31 March 2026

(Currency : Indian Rupees in Lakhs)

Particulars For the year ended 31 For the year ended 31
March 2026 March 2025
A Cash Flow from Operating Activities
Net profit / (loss) before tax and after exceptional items 44.69 58.88
Adjustments for :
Add:
Depreciation and amortisation - 32.70
Impairment loss allowance (110.25) 850.00
Finance cost - 9.65
(110.25) 892.35
Less:
Dividend Income - 1,021.58
Interest received on fixed deposits 19.48 9.25
Interest income on security deposit - 1.78
Gain on Derecognition of ROU - 23.20
Interest received on Investment in AIF 11.65 51.28
31.13 1,107.09
Operating profit / (loss) before working capital changes (96.69) (155.86)
Adjustments:
(Increase) / Decrease in Other financial assets 22.56 5.72
(Increase) / Decrease in Other non-financial assets 38.98 (27.09)
Increase/(Decrease) in trade payable (18.91) (218.94)
Increase/(Decrease) in Other non-financial liabilities (1.72) (0.18)
Cash generated / (used) in operating activities (55.78) (396.35)
Direct taxes paid (102.75) (103.00)
Net cash generated used in operating activities (A) (158.53) (499.35)
B Cash flows from investing activities
Dividend Income - 1,021.58
Interest received on fixed deposits 19.48 9.25
Interest received on Investment in AIF 14.76 51.28
Receipt on sale of Investments 320.99 175.90
Payments on purchase of investment - (125.00)
Investment in Fixed Deposits with bank (net) (486.22) -
Receipt on sale of investment in Equity Shares 0.50 -
Net cash generated from / (used in) investing activities (B) (130.49) 1,133.01
C__Cash Flow from Fij ing Activities
Payments on purchase of investment in Subsidiaries - (750.50)
Lease Liability Paid - (47.12)
Net cash generated from / (used in) fi activities (C) - (797.62)
Net Increase / (Decrease) in cash and cash equivalents (A) + (B) + (C) (289.02) (163.96)
Cash and Cash Equivalents at the beginning of the year 306.31 470.27
Cash and Cash Equivalents at the end of the year 17.29 306.31
Reconciliation of cash and cash equivalents with the balance sheet
Balances with banks
- in current accounts 16.18 254.84
Deposits with original maturity of less than three months - 51.47
Total 16.18 306.31

Notes:

1. The Statement of Cash Flows has been presented using indirect method as per the requirements of Ind AS 7, "Statement of Cash Flows".

Notes forming part of the standalone financial statements

As per our report of even date attached

For Sudit K. Parekh & Co. LLP

Chartered Accountants

ICAI Firm Registration No.: 110512W/W100378
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For and on behalf of the Board of Directors of
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ARKA FINANCIAL HOLDINGS PRIVATE LIMITED (CIN : U65993MH2021PTC363806)
Standalone Statement Of Changes In Equity (SOCIE)

For The Year Ended 31 March 2026

(Currency : Indian Rupees in Lakhs)

(a) Equity Share Capital (Note 3.10)

Date: 2026.05.04
AR KAPADIA 235553 +0530
Nemish Kapadia
Partner
Membership No. 111929

Place: Mumbai
Date: 04 May 2026

Date: 2026.05.04

GUPTA 231921 +0530'

Samrat Gupta
Director

DIN: 07071479
Place: Kolkata

Digitally signed

ROHIT & ROHIT

KUMAI
KUMAR Dbate: 2026.05.04

23:41:17 +05'30

Rohit Kumar

Chief Financial Officer

Place: Mumbai

Date: 04 May 2026

Equity Shares of ¥ 10 each issued, subscribed and fully paid No. of Shares Amount
Balance as at 01 April, 2024 1,05,26,52,962 1,05,265.30
Shares issued during the period - -
Balance as at 31 March 2025 1,05,26,52,962 1,05,265.30
Balance as at 01 April, 2025 1,05,26,52,962 1,05,265.30
Shares issued during the period - -
Balance as at 31 Marcl_l 2026 1,05,26,52,962 1,057265.30
(b) Other equity (Note 3.11)
Particulars Retained Equity instruments Total
Earnings through other
comprehensive income

Balance as at 1 April 2024 (348.78) - (348.78)
Profit / (loss) for the year (248.11) - (248.11)
Other comprehensive income for the year - (4.02) (4.02)
Balance as at 31 March 2025 (596.89) (4.02) (600.91)
Balance as at 1 April 2025 (596.89) (4.02) (600.91)
Profit / (loss) for the year 43.33 - 43.33
Other comprehensive income for the year - 0.04 0.04
Transfer to Retaining Earnings on disposal of investments (3.98) 3.98 -
Balance as at 31 March 2026 (557.54) - (557.54)
Notes forming part of the standalone financial statements 1to5.11
For Sudit K. Parekh & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Arka Financial Holdings Private Limited
ICAI Firm Registration No.: 110512W/W100378
N EM| H Digitally signed by . o .
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Director
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Company Secretary
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ARKA FINANCIAL HOLDINGS PRIVATE LIMITED (CIN : U65993MH2021PTC363806)

Notes to the standalone financial statements
For the year ended 31 March 2026

(Currency : Indian Rupees in lakhs)

1.

2.01

2.02

2.03

Corporate Information

Arka Financial Holdings Private Limited (the ‘Company’) was incorporated on 13 July 2021. The Company is
wholly owned subsidiary of Kirloskar Oil Engines Limited ("KOEL") operating as unregistered Core Investment
Company. The Board in its meeting dated 25 March 2025 has approved to apply for Core Investment Company
License to Reserve Bank of India. The Company has submitted the application with Reserve Bank of India and
the same is under process.

Material Accounting Policy Information

Statement of compliance with Indian Accounting Standards (Ind AS)

The financial statements of the Company have been prepared in accordance based on Division III of Schedule II1
of The Companies Act, 2013 and the Indian Accounting Standards (Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015 (as amended from time to time) issued by Ministry of Corporate
Affairs in exercise of the powers conferred by section 133 of the Companies Act, 2013. In addition, the guidance
notes/announcements issued by the Institute of Chartered Accountants of India (ICAI) are also applied along
with compliance with other statutory promulgations require a different treatment. Any application
guidance/clarifications/ directions issued by relevant regulators are implemented as and when they are issued/
applicable.

Basis of preparation

The financial statement comprises of the Balance sheet as at March 31 2026, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income / (loss), the Cash Flow Statement and the Statement of
Changes in Equity for the period then ended, and notes to the financial statements, including a summary of
material accounting policy information and other explanatory information. The Company has prepared these
financial statements to comply in all material respects with the accounting standards notified under Section 133
of the Companies Act, 2013 ("the Act") [Companies (Indian Accounting Standards) Rules, 2015] and other
relevant provisions of the Act.

The financial statements have been prepared under the historical cost convention as modified by the application
of fair value measurements required or allowed by the relevant accounting standards. Accounting policies have
been consistently applied to all periods presented, unless otherwise stated.

The Company has assessed its liquidity position and its possible sources of funds. The Board of Directors of the
Company are confident of the Company’s ability to meet its obligations as and when they arise in the next twelve
months from the date of these financial statements. Accordingly, these financial statements have been prepared
on a going concern basis.

Basis of measurement

The financial statements have been prepared on an accrual basis under the historical cost convention as modified
by the application of fair value measurements required or allowed by the relevant standards under Ind AS in the
case of certain financial assets and liabilities, net defined benefit (asset)/ liability and share based payments.



ARKA FINANCIAL HOLDINGS PRIVATE LIMITED (CIN : U65993MH2021PTC363806)

Notes to the standalone financial statements
For the year ended 31 March 2026

(Currency : Indian Rupees in lakhs)

2.04

2.05

2.06

2.06.A

Presentation of financial statements

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format prescribed in
the Division III to Schedule IIT to the Companies Act, 2013 (“the Act”). The Statement of Cash Flows has been
prepared and presented as per the requirements of Ind AS 7 “Statement of Cash Flows”. The disclosure
requirements with respect to items in the Balance Sheet and Statement of Profit and Loss, as prescribed in the
Schedule III to the Act, are presented by way of notes forming part of the financial statements along with the
other notes required to be disclosed under the notified Ind AS.

Functional Currency

Amounts in the financial statements are presented in Indian Rupees in lakhs rounded off to nearest Rupee in
Lakhs with two decimal places as permitted by Schedule IIT to the Companies Act, 2013. Values of 0.00 in lakhs
represents amount less than INR 500. Per share data are presented in Indian Rupee to two decimal places.

Financial Instruments

Financial assets and financial liabilities are recognised in the balance sheet when the Company becomes a party
to the contractual provisions of the instrument. The Company determines the classification of its financial assets
and financial liabilities at initial recognition based on its nature and characteristics.

Financial assets

i) Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial assets are
added to the fair value. The transaction costs directly attributable to the acquisition of financial assets at fair
value through profit or loss are immediately recognised in profit or loss. Investments in subsidiary is recognised
at cost.

The financial assets include investments in equity of Subsidiary Company, trade and other receivables, loans and
advances and cash and bank balances.

ii) Classification and Subsequent measurement.
For purposes of subsequent measurement, financial assets are classified in three categories depending on the
Company's business model for managing the financial assets and the contractual terms of the cash flow:

At amortised cost,
* At fair value through other comprehensive income (FVOCI), and
« At fair value through profit or loss (FVTPL).

Debt instruments at amortised cost

A 'debt instrument' is measured at the amortised cost if both the following conditions are met:

» The asset is held within a business model whose objective is to hold the asset for collecting contractual cash
flows, and

* Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.



ARKA FINANCIAL HOLDINGS PRIVATE LIMITED (CIN : U65993MH2021PTC363806)

Notes to the standalone financial statements
For the year ended 31 March 2026

(Currency : Indian Rupees in lakhs)

Financial Assets at Amortised Cost

A financial asset is measured at amortised cost if:

- the financial asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows, and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in interest
income in the statement of profit and loss. The losses arising from impairment are recognised in the statement of
profit and loss.

Fair value through other comprehensive income (FVOCI)

- the financial asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets, and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

After initial measurement, such financial assets, until they are derecognised or reclassified, are subsequently
measured at fair value with unrealised gains or losses recognised in other comprehensive income except for
interest income, impairment gains or losses and foreign exchange gains and losses which are recognised in the
statement of profit and loss.

Fair value through Profit and Loss (FVTPL)

A financial asset is measured at fair value through profit or loss unless it is measured at Amortised cost or at fair
value through other comprehensive income.

In addition, the Company may elect to classify a financial asset, which otherwise meets Amortised cost or fair
value through other comprehensive income criteria, as at fair value through profit or loss. However, such
election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred
to as ‘accounting mismatch”).

After initial measurement, such financial assets are subsequently measured at fair value with unrealised gains or
losses recognised in the statement of profit and loss.

Equity Instruments/Investments :

Investments in equity instruments are measured at fair value. Equity instruments, which are held for trading, are
classified as at FVTPL. For equity instruments, other than held for trading, the Company has irrevocable option
to present in OCI subsequent changes in the fair value. The Company makes such election on an instrument-by-
instrument basis. The classification is made on initial recognition and is irrevocable.



ARKA FINANCIAL HOLDINGS PRIVATE LIMITED (CIN : U65993MH2021PTC363806)

Notes to the standalone financial statements
For the year ended 31 March 2026

(Currency : Indian Rupees in lakhs)

iii) Reclassifications

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When
it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred
control of the asset, the Company continues to recognise the transferred asset to the extent of the Company’s
continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the rights and obligations that the Company has
retained.

The following are various reclassifications and how they are accounted for.
Reclassification from Amortised cost to FVTPL : Fair value is measured at reclassification date. Difference
between previous amortized cost and fair value is recognised in the statement of Profit and loss.

Reclassification from FVTPL to Amortised cost : Fair value at reclassification date becomes its new gross
carrying amount. EIR is calculated based on the new gross carrying amount.

Reclassification from Amortised cost to FVOCI : Fair value is measured at reclassification date. Difference
between previous amortised cost and fair value is recognised in OCI. No change in EIR due to reclassification.

Reclassification from FVOCI to Amortised cost : Fair value at reclassification date becomes its new
amortised cost carrying amount. However, cumulative gain or loss in OCI is adjusted against fair value.
Consequently, the asset is measured as if it had always been measured at amortised cost.

Reclassification from FVTPL to FVOCI : Fair value at reclassification date becomes its new carrying amount.
No other adjustment is required.

Reclassification from FVOCI to FVTPL : Assets continue to be measured at fair value. Cumulative gain or
loss previously recognized in OCI is reclassified to statement of profit and loss at the reclassification date.

iv) Impairment of financial assets

Expected Credit Loss (ECL) principles

The provision for credit risks, which is recognized in accordance with the expected credit loss method specified
by Ind AS 109 and in accordance with uniform standards applied, encompasses all financial assets measured at
amortised cost. The calculation of the provision for credit risks generally takes into account the exposure at
default, the probability of default and the loss given default.

Financial assets are subject to credit risks, which are taken into account by recognising the amount of the
expected loss; such allowances are recognised for both financial assets with objective evidence of impairment
and non-impaired financial assets.

The general approach is used for financial assets measured at amortised cost on initial recognition. Financial
assets are broken down into three stages in the general approach.



ARKA FINANCIAL HOLDINGS PRIVATE LIMITED (CIN : U65993MH2021PTC363806)

Notes to the standalone financial statements
For the year ended 31 March 2026

(Currency : Indian Rupees in lakhs)

Stage 1: All exposures where there has not been a significant increase in credit risk since initial recognition or
that has low credit risk at the reporting date and that are not credit impaired upon origination are classified
under this stage. The Company classifies all advances up to 0-30 days default under this category. Stage 1 loans
also include facilities where the credit risk has improved, and the loan has been reclassified from Stage 2.

Stage 2: The Company assesses whether there has been a significant increase in credit risk for financial assets
since initial recognition. The Company classifies all advances past due for 31-90 days under this category. Also,
other qualitative factors to assess deterioration in credit quality of a financial asset is considered under this
category. For credit exposures where there has been a significant increase in credit risk since initial recognition
but that are not credit impaired, a lifetime ECL is recognised.

Stage 3: All exposures assessed as credit impaired when one or more events that have a detrimental impact on
the estimated future cash flows of that asset have occurred are classified in this stage. For exposures that
have become credit impaired, a lifetime ECL is recognised. Stage 3 is considered where “Contractual payments
of principal and/or interest are past due for more than 90 days”.

The Company undertakes the classification of exposures within the aforesaid stages at each borrower account
level.

Impairment arises in a number of situations, such as delayed payment over a certain period, the initiation of
enforcement measures, the threat of insolvency or over indebtedness, application for or the initiation of
insolvency proceedings, or the failure of restructuring measures.

Reviews are regularly carried out to ensure that the allowances are appropriate. Uncollectible loans or
receivables that are already subject to a workout process and for which all collateral has been recovered and all
further options for recovering the loan or receivable have been exhausted are written off directly. Any valuation
allowances previously recognised are utilised. Income subsequently collected in connection with loans or
receivables already written off is recognised in profit or loss.

Loans and receivables are reported in the balance sheet at the net off ECL provision. The provision for credit
risks relating to off-balance sheet irrevocable credit commitments is recognised as ECL provision and shown
under provisions on liability side.

The mechanics of the ECL calculations are outlined below and the key elements are as follows:
Exposure-At-Default (EAD): The Exposure at Default is an estimate of the exposure at a future default date,
taking into account expected changes in the exposure after the reporting date, including repayments of principal
and interest, whether scheduled by contract or otherwise, expected drawdowns on committed facilities, and
accrued interest from missed payments.

Probability of Default (PD): The Probability of Default is an estimate of the likelihood of default of the
exposure over a given time horizon.

Loss Given Default (LGD): The Loss Given Default is an estimate of the loss arising in the case where a
default occurs at a given time. It is based on the difference between the contractual cash flows due and those that
the lender would expect to receive, including from the realisation of any collateral.

The ECL allowance is applied on the financial instruments depending upon the classification of the financial
instruments as per the credit risk involved. ECL allowance is computed on the below mentioned basis:



ARKA FINANCIAL HOLDINGS PRIVATE LIMITED (CIN : U65993MH2021PTC363806)

Notes to the standalone financial statements
For the year ended 31 March 2026

(Currency : Indian Rupees in lakhs)

2.06.B

2.06.C

12-month ECL: 12-month ECL is the portion of Lifetime ECL that represents the ECL that results from default
events on a financial instrument that are possible within the 12 months after the reporting date. 12-month ECL is
applied on stage 1 assets.

Lifetime ECL: Lifetime ECL for credit losses expected to arise over the life of the asset in cases of credit
impaired loans and in case of financial instruments where there has been significant increase in credit risk since
origination. Lifetime ECL is the expected credit loss resulting from all possible default events over the expected
life of a financial instrument. Lifetime ECL is applied on stage 2 and stage 3 assets.

The Company compute the ECL allowance on individual basis based on type of asset/exposure and nature of
collateral.

Financial liabilities
i) Initial recognition and measurement

All financial liabilities are recognised initially at fair value minus, in the case of financial liabilities not recorded
at fair value through profit or loss, transaction costs that are attributable to the issue of the financial liabilities are
deducted from the fair value of financial liabilities. The transaction costs directly attributable to the issue of
financial liabilities at fair value through profit or loss are immediately recognised in profit or loss. The financial
liabilities include trade and other payables and loans and borrowings etc.

ii) Subsequent measurement

For the purpose of subsequent measurement, financial liabilities are classified and measured as follows.

ii.a) Financial liabilities at amortised cost

After initial recognition, financial liabilities are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and
Loss.

ii.b) Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied.

De-recognition
a) Derecognition of financial assets



ARKA FINANCIAL HOLDINGS PRIVATE LIMITED (CIN : U65993MH2021PTC363806)

Notes to the standalone financial statements
For the year ended 31 March 2026

(Currency : Indian Rupees in lakhs)

2.06.D

2.06.E

A financial asset is derecognized when:
- the contractual rights to the cash flows from the financial asset expire,

Or
- The Company has transferred its contractual rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party and either (a) the
Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When
it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred
control of the asset, the Company continues to recognise the transferred asset to the extent of the Company’s
continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the rights and obligations that the Company has
retained.

b). Derecognition of financial liabilities
A financial liability (or a part of a financial liability) is derecognised from its balance sheet when, and only
when, it is extinguished i.e. when the obligation specified in the contract is discharged or cancelled or expired.

Offsetting of financial instruments

Financial assets and financial liabilities including derivative instruments are offset and the net amount is reported
in the Balance sheet, if there is currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis or to realise the assets and settle the liabilities simultaneously.

Fair value measurement

When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

The Company's accounting policies and disclosures require the measurement of fair values for financial
instruments. Management regularly reviews significant unobservable inputs and valuation adjustments.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

* In the principal market for the asset or liability.

Or

* In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.
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The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable.

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.

Modification of financial assets and financial liabilities

Financial Assets

If the terms of a financial assets are modified, the Company evaluates whether the cash flow of the modified
asset are substantially different. If the cash flows are substantially different, then the contractual rights to cash
flows from the original financial asset are deemed to have expired. In this case, the original financial asset is
derecognised and a new financial asset is recognised at fair value.

If the cash flows of the modified asset carried at amortised cost are not substantially different, then the
modification does not result in derecognition of the financial asset. In this case, the Company recalculates the
gross carrying amount of the financial asset as the present value of the renegotiated or modified contractual
cashflows that are discounted at the financial asset's original effective interest rate and recognises the amount
arising from adjusting the gross carrying amount as a modification gain or loss in the Statement of profit and
loss. Any costs or fees incurred adjust the carrying amount of modified financial asset and are amortised over the
remaining term of the modified financial asset. If such a modification is carried out because of financial
difficulties of the borrower, then the gain or loss is presented together with impairment losses, in other cases, it
is presented as interest income.

Financial liabilities

The Company derecognises a financial liability when its terms are modified and the cash flows of the modified
liability are substantially different. In this case, a new financial liability based on the modified terms is
recognised at fair value. The difference between the carrying amount of the financial liability extinguished and
the new financial liability with modified terms is recognised in the Statement of profit and loss.

Equity Instrument

An equity instrument is a contract that evidences residual interest in the assets of the Company after deducting
all of its liabilities. Incremental costs directly attributable to the issuance of new equity shares are recognized as
a deduction from equity, net of any tax effects.
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Cash and Cash equivalents

Cash comprises cash on hand, cash at bank and demand deposits with banks. Cash equivalents are short term,
highly liquid investments that are readily convertible into known amounts of cash which are subject to an
insignificant risk of changes in value.

Leases

The Company as a lessee

The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the
Company assesses whether: (1) the contract involves the use of an identified asset (2) the Company has
substantially all of the economic benefits from use of the asset through the period of the lease and (3) the
Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of
twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the
Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the
lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term.
ROU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and
impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the
lease term and useful life of the underlying asset.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The
lease payments are discounted using incremental borrowing rates of the Company. Lease liabilities are
remeasured with a corresponding adjustment to the related right of use asset if the Company changes its
assessment if whether it will exercise an extension or a termination option. Lease liabilities are remeasured at fair
value at the balance sheet date with the corresponding impact considered in the statement of profit and loss as
interest charge/ income.

Lease liability and ROU asset have been separately presented in the Balance Sheet..

Impairment of non-financial assets

Non-financial assets are tested for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value
less costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash inflows which are largely independent of the cash inflows
from other assets or groups of assets (cash-generating units). Non-financial assets that suffered an impairment
are reviewed for possible reversal of the impairment at the end of each reporting period.
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Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

Provisions are measured at the Company’s best estimate of the expenditure required to settle the obligation at the
reporting date and are discounted to present value where the effect is material using a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation as at the balance sheet date, taking into account the risks and uncertainties surrounding the obligation.

Contingent liabilities

Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain future events
or present obligations where the transfer of economic benefits is not probable or cannot be reliably measured.
Contingent liabilities are disclosed unless the possibility of an outflow of resources embodying economic benefit
is remote.

Earnings per share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per share.
Basic EPS is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the
weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects
of all dilutive potential equity shares. In computing the dilutive earnings per share, only potential equity shares
that are dilutive and that either reduces the earnings per share or increases loss per share are included.

Taxes
Income tax expense comprises current tax and deferred tax and is recognized in the statement of profit and loss
except to the extent it relates to items directly recognized in equity or in OCI.

Current income tax

Current income tax assets and liabilities are measured at the amounts expected to be recovered from or paid to
the taxation authorities; on the basis of the taxable profits computed for the current accounting period in
accordance with Income Tax Act, 1961. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted at the reporting date.

Current income tax relating to items recognised in other comprehensive income or directly in equity is
recognised in other comprehensive income or in equity, respectively, and not in the statement of Profit and Loss.
Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.
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Deferred tax

Deferred income tax is recognized using the balance sheet approach. Deferred income tax assets and liabilities
are recognized for deductible and taxable temporary differences arising between the tax base of assets and
liabilities and their carrying amount in financial statements, except when the deferred income tax arises from the
initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and
affects neither accounting nor taxable profits or loss at the time of the transaction.

Deferred tax relating to items recognised outside the statement of profit and loss is recognised outside the profit
or loss. Deferred tax items are recognised in correlation to the underlying transaction either in other
comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

Segment Reporting

The Company, being a Unregistered Core Investment Company has been primarily engaged in making
investments in its group companies and being only in India, the disclosure requirements of IND-AS-108
Segment Reporting are not applicable.

Revenue Recognition

Recognition of Interest income

* Interest income and expense presented in statement of profit and loss includes interest on financial assets and
liabilities measured at amortised cost calculated on an effective interest basis. Fee and commission income and
expense that are integral to the effective interest rate on a financial asset or financial liability are included in the
effective interest rate. The amortization of income and expenses for financial assets under EIR approach is done
on a systematic basis that exactly discounts estimated future cash flows of the financial asset through the
expected life of the financial asset.

* The interest income is calculated by applying the EIR to the gross carrying amount of non-credit imparied
financial assets. (i.e. at the amortised cost of the financial asset before adjusting for any expected credit loss
allowance). For credit-imparied financial assets the interest income is calculated applying the EIR to the
amortised cost of the credit-impaired financial asset (i.e. the gross carrying amount less the allowances for
ECLs).

Recognition of Profit/loss on sale of investments
Profit/loss on sale of investments is recognised on trade date basis. Profit/loss on sale of mutual fund units is
determined based on the first in first out (FIFO) method.

Net gain/(loss) on Fair value changes:

Any differences between the fair values of financial assets classified as fair value through the profit or loss, held
by the Company on the balance sheet date is recognised as a Fair value gain or loss as a gain or expense
respectively.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of
transactions of a non-cash nature and any deferral or accruals of past or future cash receipts or payments. The
cash flows from regular operating, investing and financing activities of the Company are segregated. Direct Tax
paid is treated as arising from operating activities and are not bifurcated between investment and financing
activities.
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Critical Accounting Estimates and Judgements

The preparation of the Company’s financial statements in conformity with IND AS requires management to
make judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. The estimates and
assumptions used in the accompanying financial statements are based upon management’s evaluation of the
relevant facts and circumstances as of the date of financial statements. Any revisions to accounting estimates
are recognised prospectively in the current and future periods.Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected
in the future periods.Estimates and underlying assumptions are reviewed on an ongoing basis.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of
items which are more likely to be materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed. Detailed information about each of these estimates and judgements is
included in relevant notes together with information about the basis of calculation for each affected line item in
the financial statements

The significant areas involving estimates or judgements are:

Recognition of deferred tax assets, estimation of current tax expense and current tax payable
Estimation of provisions and contingencies

Fair value of financial instruments including unlisted equity instruments

Business model assessment

Impairment of financial assets

Determination of useful life of Property, Plant and Equipment

Determination of useful life of Intangible asset

Effective interest rate

Evaluation of lease, lease term and discount rates

e S A i ol S

New Standards/Amendments notified but not yet effective:

During the financial year 2025-26, the Ministry of Corporate Affairs (MCA) introduced certain amendments to
the applicable regulations and reporting requirements. Management has evaluated these amendments and
assessed their applicability to the Company. Based on such assessment, the Company is of the view that these
amendments do not have any material impact on the financial statements for the year ended 31 March 2026 and
do not require any additional disclosure.
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NOTE 3.01 : Cash and cash equivalents

Particulars As at 31 March 2026 As at 31 March 2025

Cash on hand - -

Balances with banks

- in current accounts 16.18 254.84

Deposits with original maturity of less than three months - 51.47
16.18 306.31

NOTE 3.02 : Bank balances other than cash and cash equivalents

Particulars As at 31 March 2026 As at 31 March 2025
Deposits with original maturity of more than 3 months but less than 12 months 486.22 -
486.22 -
NOTE 3.03 : Investments
Particulars As at 31 March 2026 As at 31 March 2025
Arka Credit Fund I (At fair value through P&L) - 324.10
Equity Instruments of subsidiaries(at cost)
Arka Fincap Limited 1,03,996.01 1,03,996.01
Arka Investment Advisory Services Private Limited 951.50 951.50
Equity Instruments of others (FVTOCI)
Kirloskar Proprietary Ltd - 0.46
Total 1,04,947.51 1,05,272.07
Aggregate amount of quoted investments and market value thereof - -
Aggregate amount of unquoted investments 1,04,947.51 -
Total 1,04,947.51 1,05,272.07
Less: Impairment loss allowance (739.75) (850.00)
Total - Net 1,04,207.76 1,04,422.07

* Investment in equity (at cost) represents

(i) 92,87,09,755 (Previous year 92,87,09,755) fully paid equity shares (includes 6 shares held by nominee shareholders on behalf of the
Company) of subsidiary Arka Fincap Limited (Face Value Rs. 10) valued at cost of INR 1,03,996.01 lakhs (Previous year INR 1,03,996.01

lakhs).

(i1) 95,15,000 (Previous year 95,15,000) fully paid equity shares of wholly owned subsidiary Arka Investment Advisory Services (Face

Value Rs. 10) valued at cost of INR 951.5 lakhs (Previous year INR 951.5 lakh).

** Investment in equity of others (FVTOCI) as at 31 March 2026 represents nil (Previous year 3) full paid equity shares of Kirloskar

Proprietary Ltd (Face Value Rs. 100).

*** Impairment loss allowance pertains to the investment in fully paid equity shares of wholly owned subsidiary Arka Investment Advisory
Services and the same has been accounted for based on assessment of recoverable amount. (Refer Note 5.08)

NOTE 3.04 : Other financial assets

Particulars As at 31 March 2026 As at 31 March 2025

Security deposit - 22.55
- 22.55

NOTE 3.05 : Current tax assets (net)

Particulars As at 31 March 2026 As at 31 March 2025

Taxes paid (net of provision for tax) 2.85 -

2.85
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NOTE 3.06 : Other non-financial assets

Particulars As at 31 March 2026 As at 31 March 2025
Prepaid expenses - 13.98
GST receivable (net) 30.43 25.01
Less: Provision against GST receivable (30.43)
- 38.99

NOTE 3.07 : Trade payables
Particulars As at 31 March 2026 As at 31 March 2025
Dues to micro and small enterprises = 3.72
Dues to creditors others than micro and small enterprises 4.49 19.68

4.49 23.40

Note: No amount is due to directors or other Officers of the Company either severally or jointly with any other person or to firm or
private companies respectively in which any director is a partner, director or a member.

Refer Note 5.03 for Trade Payables ageing schedule
Refer Note 5.07 for dues to micro and small enterprises

NOTE 3.08 : Current tax liabilities (net)

Particulars As at 31 March 2026 As at 31 March 2025
Provision for tax (net of taxes paid) - 99.65
o 99.65
NOTE 3.09 : Other non-financial liabilities
Particulars As at 31 March 2026 As at 31 March 2025
Statutory dues payable 0.76 2.48
0.76 2.48
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NOTE 3.10 : Equity share capital

a.  Details of authorised, issued and subscribed share capital

Particulars As at 31 March 2026 As at 31 March 2025

Number of Amount Number of Amount
shares shares

Authorised capital

Equity shares of 10/- each 1,50,00,00,000 1,50,000.00 1,50,00,00,000 1,50,000.00

Issued, subscribed and fully paid up

Equity shares of *10/- each fully paid 1,05,26,52,962 1,05,265.30 1,05,26,52,962 1,05,265.30

L“" 1,05&1_52,962 1,05 7_255,3() 1,05,26,52,962 1,05,265.30

b.  Reconciliation of number of shares at the beginning and at the end of the year

Particulars As at 31 March 2026 As at 31 March 2025
Number of Amount Number of Amount
shares shares
Shares outstanding at the beginning of the year 1,05,26,52,962 1,05,265.30 1,05,26,52,962 1,05,265.30
Add: Shares issued during the year - - - -
Total 1,05,26,52,962 1,05,265.30 1,05,26,52,962 1,05,265.30
c¢.  Particulars of shares held bx holding Company / Promoters
Name of Shareholder Relationship As at 31 March 2026 As at 31 March 2025
No of equity Percentage No of equity Percentage
shares held shares held
Kirloskar Oil Engines Limited* Holding Company 1,05,26,52,962 100% 1,05,26,52,962 100%

* Number of shares include 1 shares held by nominee shareholders on behalf of Kirloskar Oil Engines Limited

d. Particulars of shareholders holding more than 5% of the share capital

Name of Shareholder Relationship As at 31 March 2026 As at 31 March 2025
No of equity Percentage No of equity Percentage
shares held shares held
Kirloskar Oil Engines Limited Holding Company 1,05,26,52,962 100% 1,05,26,52,962 100%

e.  Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of % 10 per share. Each holder of equity shares is entitled to proportionate vote on basis

of his contribution to fully paid up share capital. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining
assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the proportionate amount of contribution made

by the equity shareholder to the total equity share capital.
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NOTE 3.11 : Other equity

Particulars As at 31 March 2026 As at 31 March 2025
Retained earnings (557.54) (596.89)
Equity instruments through other comprehensive income - (4.02)
(557.54) (600.91)
3.11.A Other equity movement
Particulars As at 31 March 2026 As at 31 March 2025
Retained earnings
Opening Balance (596.89) (348.78)
Add: Profit / (Loss) for the year 43.33 (248.11)
Less: Transfer from Equity instruments through other comprehensive income (3.98) -
Closing Balance (557.54) (596.89)
Equity instruments through other comprehensive income
Opening Balance (4.02) -
Add: Gain / (Loss) for the year 0.04 (4.02)
Add: Transfer to Retaining Earnings on disposal of investments 3.98 -
Closing Balance - (4.02)

Nature and Purpose of Reserves
i) Retained Earnings
Retained earnings are the profits that the Company has earned till date.

ii) Equity instruments through other comprehensive income

The Company has elected to recognise changes in the fair value of certain investments in equity securities in other comprehensive income.

These changes are accumulated within the Equity investments through OCI reserve.
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NOTE 4.01 : Revenue from operations

Particulars For the year ended 31 For the year ended 31
March 2026 March 2025
Dividend Income from subsidiary Company - Arka Fincap Limited ° 1,021.58
Interest income on financial assets measured at amortised cost:
Interest on Deposits
- Deposits with banks 19.48 9.25
- Security deposits - 1.78
Total 19.48 11.03
Interest income on financial assets measured at fair value through profit or
loss:
- Investments in AIF 11.65 51.28
Total 11.65 51.28
31.13 1,083.89
NOTE 4.02 : Other income
Particulars For the year ended 31 For the year ended 31
March 2026 March 2025
- Gain on derecognition of Lease Liability - 23.20
- Provision no longer required written back 14.30 -
- Interest on income tax refund - 0.52
14.30 23.72
NOTE 4.03 : Finance costs
Particulars For the year ended 31 For the year ended 31
March 2026 March 2025
Interest expense on financial liabilities measured at amortised cost:
Interest on lease liability - 8.66
- 8.66
NOTE 4.04 : Employee benefit expenses
Particulars For the year ended 31 For the year ended 31
March 2026 March 2025
Salaries, other allowances and bonus 1.57 32.43
1.57 32.43
NOTE 4.05 : Depreciation and amortisation expenses
Particulars For the year ended 31 For the year ended 31
March 2026 March 2025
Depreciation of property, plant and equipment = 32.70
- 32.70
NOTE 4.06 : Other expenses
Particulars For the year ended 31 For the year ended 31
March 2026 March 2025
Rent o 424
Resource Sharing Expenses 12.40 65.71
Rates and taxes 0.32 0.64
Other repairs and maintenance 0.12 6.80
Professional charges 42.23 7.88
Auditor's remuneration*® 6.33 4.05
Technology expenses 0.07 5.64
Custodian charges 1.70 0.82
Directors' sitting fees 15.82 24.95
Office expenses - 3.14
Provision for GST Input Tax Credit 30.43 -
Interest on Income Tax - -
Stamp duty - 0.08
109.42 123.95
* 'Payment to auditor includes:
a) As statutory auditors# 5.75 3.85
b) For certification related matters 0.32 0.20
c) Reimbursement of out of pocket expenses 0.26
Total 6.33 4.05

#Includes Auditors' remuneration of Rs. 0.77 lakhs paid to erstwhile auditor.
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NOTE 4.07 : Income Tax

(a) Amounts recognised in statement of profit and loss

Particulars For the year ended 31 For the year ended 31
March 2026 March 2025

Current tax expense

Current income tax - 208.43

- 208.43
Deferred tax expense
Origination and reversal of temporary differences - 98.57
- 98.57

Tax expense reported in the statement of profit and loss = 307.00

(b) Reconciliation of tax expense

Particulars For the year ended 31 For the year ended 31
March 2026 March 2025

Accounting profit / (loss) before income tax expense 43.58 58.88

Tax @ 25.168% 10.97 14.82

Difference in tax expense due to:

- Effect of non-deductible expenses - 193.61

- Permanent difference (10.97) -

- Reversal of deferred tax asset on brought forward unabsorbed losses of subsidiary - 98.57

Total Tax Expenses - 307.00

yfective tax rate 0.00% 521.39%
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NOTE 5.01 : Earnings per share (EPS)

Basic EPS calculated by dividing the net profit / (loss) for the year attributable to equity holders by the weighted average number of

equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit / (loss) attributable to equity holders (after adjusting profit impact of
dilutive potential equity shares, if any) by the aggregate of weighted average number of equity shares outstanding during the year and
the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity

shares.
Particulars For the year ended 31 For the year ended
March 2026 31 March 2025
1. Profit / (Loss) attributable to equity holders (A)
Profit / (Loss) attributable to equity holders for basic and diluted EPS 44.44 (248.10)

II.  Weighted average number of equity shares for calculating Basic EPS (B)

1,05,26,52,962

1,05,26,52,962

III. Weighted average number of equity shares for calculating Diluted EPS (C)

1,05,26,52,962

1,05,26,52,962

IV. Basic earnings / (loss) per share (%)

0.0042

(0.0236)

V.  Diluted earnings / (loss) per share ()

0.0042

(0.0236)
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NOTE 5.02 : Related Party Disclosures

Related Party Disclosures, as required by Indian Accounting Standard 24 (Ind AS 24) are given below:

A. Related Parties Relationship

(i) Name of the Related party and nature of relationship where control exists:

Sr. No. [Related Party Category

Company Name

Holding Company

Kirloskar Oil Engines Limited

2 Subsidiary Company

Arka Fincap Limited

Arka Investment Advisory Services Private Limited

3 Subsidiary Company of Holding Company

KOEL Fluid Dynamics Private Limited (formerly known as La-Gajjar Machineries Private Limited

Kirloskar Advanced Sytems Private Limited (w.e.f. 30 March 2026)

Kirloskar Americas Corp. USA

Engines LPG LLC, DBA Wildcat Power Gen, USA

Kirloskar International ME FZE (w.e.f. 07 January 2025)

4 |Entity under same group Arka Credit Fund I (upto 02 March 2026)

5 Non-Executive Director Gauri Kirloskar

6 Non-Executive Director Samrat Gupta

7 Independent Director Srikumar Vijayasekharan (w.e.f. 28 January 2026)
8 Independent Director Rahul Bhagat

9 Independent Director Yogesh Kapur

Non-Executive Director

Mahesh Chhabria (upto 31 March 2025)

el 4

Independent Director

D Sivanandhan (upto 27 January 2026)

(ii)

Key Management Personnel and their relatives:

1 Anand Bang - Manager (w.e.f. 17 April 2025) Shilpa Bang Wife
Sarveshwer Bang Father
Nirmala Devi Bang Mother
Sanchit Bang Son
Ashish Bang Brother
2 Samrat Gupta - Managing Director (w.e.f. 24 October | Vaishali Gupta Wife
2024 upto 16 April 2025) Amalendu Dutta Gupta Father
Rina Dutta Gupta Mother
Rohan Gupta Son
3 Vimal Bhandari - Managing Director (upto 23 October |Vibha V. Bhandari Wife
2024) Vatsal V Bhandari Son
Shivani Bhandari Son's Wife
Vandini V Bhandari Daughter
Shree Krishna M Gupta Daughter's Husband
Pushpa Bhandari Mother
Ashok Bhandari Brother
Asha Singhvi Sister
Vibha Doshi Sister
Jayashree Mehta Sister
4 Rohit Kumar - CFO (w.e.f. 01 October 2025) Nitasha Goyal Wife
Satish Gupta Father
Kiran Gupta Mother
Vihaan Gupta Son
Sunil Bansal Brother
5 Girish Kulkarni - CFO (w.e.f. 17 April 2025 upto 30 |Swati Kulkarni Wife
September 2025) Vinayak Kulkarni Father
Vaishali Kulkarni Mother
Pallavi Deshpande Sister
6 Ridhi Gangar - CFO (upto 16 April 2025) Mahavir Lunawat Husband
Ruxamani Gangar Mother
Krina Gangar Sister
Charmi Gangar Sister
7 Aditi Mahamunkar - Company Secretary Arun Mahamunkar Father
Sadhana Mahamunkar Mother
Gaurav Chindarkar Husband
Trishika Chindarkar Daugher
Akshaya Mahamunkar Sister
Atul Mahamunkar Brother
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(iii) Key Management Personnel of Holding Company and their relatives:

Name of KMPs Name of Relatives of KMPs Relationship
Gauri Kirloskar Arti A. Kirloskar Mother
Atul C. Kirloskar Father
Christopher Kolenaty Husband
Maya Kolenaty Daughter
Pia Kolenaty Daughter

(iv) Entities controlled by Key Management Personnel of Holding Company

Sr. No. [Related Party Category

Company Name

1 Key Management Personnel of Ultimate Holding
Company

Snow Leopard Technology Ventures, LLP

Beluga Whale Capital Management Pte Ltd.

2 Entities controlled by Close Member of Key
Managerial Personnel of Ultimate Holding Company

Navsai Opportunities Private Limited (formerly known as Navsai Investments Private Limited)

Kirloskar Energen Private Limited (upto 11 March 2025)

Kirloskar Solar Technologies Private Limited

Alotoxl Ventures LLP

Indifour Consult Private Limited

Binaza Consult Private Limited

Gumtree Capital Advisors LLP

Snow Leopard Lever Boost LLP

Snow Leopard Infrastructure-1 LLP

Cephalopod Teknik - V LLP upto (24 March 2025)

Cephalopod Teknik - VILLP (upto 24 March 2025)

Cephalopod Teknik - VIILLP (w.e.f 03 October 2024)

Snow Leopard Momentum-III LLP (upto 18 January 2026)

Snow Leopard Momentum IV LLP (w.e.f. 21 January 2026)

Paragon Greensutra Private Limited
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B. Transactions with Related Parties

Sr. No. |Nature of the transaction / relationship / major parties For The Year Ended 31 March For The Year Ended 31 March
2026 2025
Amount | L aries | A9 | o s

Investment in Equity of Subsidiary Company - 750.50

1 Arka Investment Advisory Services Pvt Ltd - 750.50
Total - - 750.50 750.50
Reimbursement of expenses paid/payable to Subsidiary Company 13.20 60.04

2 Arka Fincap Limited (Net of TDS) 13.20 60.04
Total 13.20 13.20 60.04 60.04
Payments done by Subsidiary Company 3.69 151.40

3 Arka Fincap Limited 3.69 151.40
Total 3.69 3.69 151.40 151.40
Security Deposit received related to Corporate Office 22.55 -

4 Arka Fincap Limited 2255
Total 22.55 22.55 -
Sale of equity shares of Kirloskar Proprietary Ltd to to Subsidiary Company 0.50 -

5 Arka Fincap Limited 0.50
Total 0.50 0.50 -
Dividend Income - 1,021.58

6 Arka Fincap Limited - 1,021.58
Total - - 1,021.58 1,021.58
Transactions with Entity under same group
Arka Credit Fund I 335.75 352.17
Investments done in the Arka Credit Fund I - 125.00

7 Redemption of Investments in the Arka Credit Fund I 320.99 175.90
Income Earned from the Investment 14.76 51.28
Total 335.75 335.75 352.17 352.17
Directors' Sitting Fees paid to Key Management Personnel of Holding Company 3.80 3.10

8 Gauri Kirloskar 3.80 3.10
Total 3.80 3.80 3.10 3.10

Balances with related parties As at 31 March 2026 As at 31 March 2025

Payable to Subsidiary Company - 0.97

1 Arka Fincap Limited - 0.97
Total - - 0.97 0.97

Receivable from Entity under same group - -

2 Arka Credit Fund I -

Total - - -

Terms and conditions of transactions with related parties
Transaction entered into with related party are made on terms equivalent to those that prevail in arm’s length transactions. There have been no guarantees provided or received for any
related party receivables or payables.
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Note 5.03: Trade Payables ageing schedule - 31 March 2026

Particulars Outstanding for following periods from due date of payment
Unbilled Less than 1 1-2 years 2-3 years More than Total
year 3 years
(i) MSME - - - - - -
(ii) Others 4.49 - - - - 4.49
(iii) Disputed dues - MSME - - - - - -
(iv)Disputed dues - Others - - - - - -
Trade Payables ageing schedule - 31 March 2025
Particulars Outstanding for following periods from due date of payment
Unbilled Less than 1 1-2 years 2-3 years More than Total
year 3 years
(i) MSME 3.72 - - - - 3.72
(i) Others 0.97 - - - 19.68

(iii) Disputed dues - MSME

18.71

(iv)Disputed dues - Others
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NOTE 5.04 : Financial instruments — Fair values

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most
advantageous) market at the measurement date under current market conditions , regardless of whether that price is directly observable or
estimated using a valuation technique.

The following table shows the carrying amounts and fair values of financial assets including their levels in the fair value hierarchy:

Particulars Carrying amount Fair value
Fair value Fair value At Total Fair value Fair value Hierarchy
through through other |Cost
profit and comprehensive
loss income

As at 31 March 2026

Financial Assets:

Investment in Kirloskar -
Proprietary Ltd

Investment in Arka Credit Fund -
|

Total - - - - -

As at 31 March 2025

Financial Assets:

Investment in Kirloskar 0.46 0.46 0.46 | Level 3
Proprietary Ltd

Investment in Arka Credit Fund 324.10 324.10 324.10 | Level 3
|

Total 324.10 0.46 - 324.56 324.56

Note 1: Valuation techniques used to determine fair value
- Alternative Investment Fund: Net Asset Value provided by issuer fund in Statement of Account at the end of the year.
- Equity instruments of unlisted subsidiary: on the basis of net worth of the Company.

Note 2: The carrying amounts of financial assets and financial liabilities other than those disclosed in table above are considered to be the
same as their fair values due to the short term maturities of instruments or no material differences in the values.

Note 3: There has been no transfers between level 1, level 2 and level 3 for the year ended March 31, 2026 and March 31, 2025.

NOTE 5.05 : Contingent liabilities and Commitments
There are no contingent liabilities or commitments as at 31 March 2026.

NOTE 5.06: Winding up of Arka Credit Fund I

The company was Sponsor to the Arka Credit Fund I registered with SEBI as category II Alternative Investment Fund which was being
managed by Arka Investments Advisory Services Pvt Ltd ("AIASPL" - the subsidiary company) as an Investment Manager. During the year,
AIASPL has initiated the process to wind up the Arka Credit Fund I in accordance with SEBI (Alternative Investment Funds) Regulations,
2012. During the current year, the fund has liquidated all its investments and has distributed entire capital contributions and proceeds to the
investors. AIASPL has submitted the application for surrender of registration of the Fund on 04 November 2025 and the same has been
approved by SEBI with effect from 02 March 2026.
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NOTE 5.07 : Dues to micro and small enterprises as per MSMED Act, 2006
The information required to be disclosed as per MSMED Act, 2006 has been determined to the extent such parties have been identified on the
basis of information available with the company and relied upon by the auditors.

Sr. |Particulars As at As at
No. 31 March 2026 31 March 2025
a. |Principal amount remaining unpaid - -
b. |Interest due thereon remaining unpaid - -
c. |Interest paid by the Company in terms of Section 16 of the Micro, Small and Medium
Enterprises Development Act, 2006 along with the amount of the payment made to the
supplier beyond the appointed day _ B
d. |Interest due and payable for the period of delay in making payment (which have been paid but
beyond the appointed day during the period) but without adding interest specified under the
Micro, Small and Medium Enterprises Act,2006) ) )
¢. |Interest accrued and remaining unpaid - -
f. |Interest remaining due and payable even in the succeeding years, until such date when the

interest dues as above are actually paid to the small enterprises

NOTE 5.08 : Impairment loss allowance pertaining to Investment in Arka Investment Advisory Services Private Limited

Exceptional Item for the year ended 31 March 2026 represents reversal of provision of Rs. 110.25 lakhs towards Impairment in investments of
Rs. 951.50 lakhs in the subsidiary viz. Arka Investments Advisory Services Pvt Ltd ("AIASPL"). The provision for impairment has been
recognised in view of accumulated losses in AIASPL and also since AIASPL does not intend to launch any other Alternative Investment Fund
after the surrender of Arka Hreem Real Estate Opportunities Fund-I before its commence of operations and closure of Arka Credit Fund 1.
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NOTE 5.09: Maturity pattern of Assets and Liabilities
Financial statements of the Company are disclosed in the format of order of liquidity. An analysis of its assets and liabilities according to their

timing of recoverability and settlement has been presented below in a tabulated format.

Particulars As at 31 March 2026 As at 31 March 2025

Within 12 More than 12 (Total Within 12 More than 12 |Total

months months months months
ASSETS
Financial Assets
Cash and cash equivalents 16.18 - 16.18 306.31 - 306.31
Bank balances other than cash and 486.22 - 486.22 - - -
Investments 1,04,207.76 1,04,207.76 1,04,422.07 1,04,422.07
Non-financial assets
Current tax assets (net) 2.85 - 2.85 - - -
Other non-financial assets - - - - 38.99 38.99
TOTAL ASSETS 505.25 | 1,04,207.76 1,04,713.01 306.31 104461.06 104767.37
Particulars As at 31 March 2026 As at 31 March 2025

Within 12 More than 12 (Total Within 12 More than 12 |Total

months months months months
LIABILITIES
Financial liabilities
Trade payables 4.49 - 4.49 23.40 - 23.40
Non-financial liabilities - -
Current tax liabilities (net) - - - 99.65 - 99.65
Other non-financial liabilities 0.76 - 0.76 2.48 - 2.48
TOTAL LIABILITIES 5.25 - 5.25 125.53 - 125.53

NOTE 5.10: Segment Reporting

The Company, being a Unregistered Core Investment Company has been primarily engaged in making investments in its group companies and

being only in India, the disclosure requirements of IND-AS-108 Segment Reporting are not applicable.
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NOTE 5.11 : Other notes including regulatory information

5.11 (i): Investment in Arka Investment Advisory Services Private Limited
Arka Investment Advisory Service Private Limited has been incorporated on 30 March 2022 as wholly owned subsidiary of the company and is
acting as an Investment Manager for the purpose of Management of funds and undertaking Advisory business.

5.11 (ii): Relationship with struck off companies
The company has not entered any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of
Companies Act, 1956

5.11 (iii): Note on Capital Management

The Company’s objectives when managing capital are to safeguard their ability to continue as a going concern, so that they can continue to
provide returns for shareholders and benefits for other stakeholders, and maintain an optimal capital structure to reduce the cost of capital. The
Company’s capital structure completely comprises of equity component. No changes were made in the objectives, policies or processes for
managing capital during the current period.

5.11 (iv): Note on Capital Disclosure
The Company being unregistered Core Investment Company, Capital Disclosure requirements are not applicable. Liquidity Coverage Ratio
(LCR) is not applicable to the Company as per RBI Master Directions 2016.

5.11 (v): Financial Risk Management

The Company’s activities exposes it to liquidity risk. This note explains the sources of risk which the entity is exposed to and how the entity
manages the risk. The Company has in place a mechanism to identify, assess, monitor and mitigate various risks to key business objectives.
Major risks identified are systematically addressed through risk mitigation actions on a continuing basis.

Liquidity Risk:

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities to meet obligations when due. The flexibility
in funding requirements is met by ensuring availability of adequate inflows which is mainly sourced through equity capital contribution by the
Holding Company or dividend income from subsidiaries. The Company had no outstanding bank borrowings as on March 31, 2026.

5.11 (vi): Borrowings from banks or financial institutions against security of current assets
As at 31 March 2026, borrowings from banks or financial institutions on the basis of security of current assets is Nil (31 March 2025: Nil).

5.11 (vii): Title deeds of Immovable Properties not held in name of the Company
The Company does not hold any immovable properties whose title deeds are not in the name of the Company.

5.11 (viii): Registration of charges or satisfaction with Registrar of Companies (ROC)
There are no charges or satisfaction yet to be registered with Registrar of Companies beyond the statutory period as at March 31, 2026 and at
March 31, 2025.

5.11 (ix): Benami properties
No proceedings have been initiated or pending against the company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

5.11 (x): Details of Crypto Currency or Virtual Currency
The Company has not traded or invested in Crypto Currency or Virtual Currency during the financial year.

5.11 (xi): Undisclosed Income
There are no transactions which are not recorded in the books of accounts that has been surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act, 1961.
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5.11 (xii): Compliance with number of layers of companies
The Company, being unregistered Core Investment Company, is exempted from restriction on number of layers as Non-Banking Financial
Companies are exempted under (Restriction on number of layers) Rules, 2017.

5.11 (xiii): Utilisation of borrowed funds and share premium

I. The company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to
any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise)
that the Intermediary shall :

(1) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or

(ii) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

II. The company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the company shall :

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries) or

(ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

5.11 (xiv): Loans or Advances

The Company has not granted Loans or Advances in the nature of loans to promoters, directors, KMPs and the related parties (as defined under
Companies Act, 2013), either severally or jointly with any other person, that are:

(a) repayable on demand; or

(b) without specifying any terms or period of repayment,

5.11 (xv): Wilful Defaulter
The Company has not been declared as wilful defaulter by any bank or financial institution or any lender.

5.11 (xvi): Events after reporting period
According to the management’s evaluation of events subsequent to the balance sheet date, there were no significant adjusting events that

occurred other than those disclosed/given effect to in these Financial Statements as at 31 March 2026.

5.11 (xvi): Previous year's figures have been re-grouped, reclassified where necessary to correspond with the figures of the current year.
Previous year figures have been audited by a firm of Chartered Accountants other than Sudit K. Parekh & Co. LLP.
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INDEPENDENT AUDITOR’S REPORT

To the Members of Arka Financial Holdings Private Limited
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying Consolidated Financial Statements of Arka Financial Holdings Private
Limited (‘the Holding Company’) and its subsidiaries (the Holding Company and its subsidiaries together
referred to as "the Group"), which comprise the consolidated balance sheet as at 31% March, 2026, the
consolidated statement of profit and loss (including other comprehensive income), consolidated statement
of changes in equity and consolidated statement of cash flow for the year then ended, and notes to the
consolidated financial statements, including a summary of material accounting policies and other
explanatory information (hereinafter referred to as the “Consclidated Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us and based
on the consideration of report of other auditor on separate financial statements of the subsidiary referred
to in the ‘Other Matters’ section below, the aforesaid Consolidated Financial Statements give the
information required by the Companies Act, 2013 (‘the Act’) in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India including the Indian
Accounting Standards (“Ind AS”) prescribed under section 133 of the Act, of the consolidated state of affairs
of the Group as at 31°° March, 2026, its consolidated profit and other comprehensive income, consalidated
changes in equity and consolidated cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Consolidated Financial Statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements’
section of our report. We are independent of the Group in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (‘ICAI’) together with the ethical requirements that are relevant
to our audit of the Consolidated Financial Statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained and the other auditor referred
to in Other Matter paragraph of this report has obtained is sufficient and appropriate to provide a basis for
our opinion on the Consolidated Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the Consolidated Financial Statements of the current period. These matters were addressed in the
context of our audit of the Consolidated Financial Statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We did not audit the financial statements of
one of the subsidiaries, viz. Arka Fincap Limited as at and for the year ended on 31 March, 2026, as
considered in the Consolidated Financial Statements. These financial statements have been audited by other
auditor whose report has been furnished to us by the Management and our identification and reporting, if
any, of the Key Audit Matters, in so far as it relates to said subsidiary, is based solely on the report of the
other auditor.

; J ., AN 2002, Urmi Estate - Tower A, 20t Floor, 95, Ganpatrao Kadam Marg, Lower Parel (West),
/ W,/" Mumbai - 400013, India

=1 e il \1' 5) T +91 22 6617 8100 | W www.suditkparekh.com
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Sudit K. Parekh & Co. LLP
Chartered Accountants

The following Key Audit Matters were included in the audit report dated 30™ April 2026, containing an
unmodified opinion on the separate financial statements of Arka Fincap Limited, a subsidiary of the Holding
Company issued by other auditors, which is as under:

Sr | Key Audit Matter Key Audit Procedures included:
no.
1. | Information Technology (IT) systems & | Audit Approach:

controls

With the assistance of their IT specialists,
The Company’s key financial accounting | auditors of the subsidiary obtained an
and reporting processes are highly | understanding of the Company’s IT
dependent on the automated controls | applications, databases and operating
over the Company’s information systems, | systems relevant to financial reporting and
such that there exists a risk that gaps in the | the control environment.

IT general control environment could
result in a misstatement of the financial | Auditors of the subsidiary approached with
accounting and reporting records. | a combination of test of internal controls
Accordingly, Auditors of Subsidiary have | and substantive procedures on the areas of
considered user access management, | the IT infrastructure, which majorly focused
segregation of duties and controls over | access security (including controls over
system change over key financial | privileged access), program change controls,
accounting and reporting systems, as a key | database management and network
audit matter. operations.

In particular, the procedures included the
following:

General IT controls design, observation and
operation:

e Understood the changes made in the IT
environment during the vyear and
ascertained its effect on the financial
statements controls and accounts.

e Tested key controls operating over the
information technology in relation to
financial accounting and reporting
systems, including system access and
system change management, program
development and computer operations.

User access controls operation:
e Obtained management’s evaluation of
the access rights granted to applications
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relevant to financial accounting and
reporting systems and tested resolution
of a sample of expectations.

e Further, auditors of the subsidiary
assessed the operating effectiveness of
controls over granting, removal and
appropriateness of access rights.

Application controls:

e Auditors of the subsidiary tested the
design and operating effectiveness of
automated controls critical to financial
accounting and reporting.

e For any identified deficiencies, tested the
design and operating effectiveness of
compensating controls and, where
necessary, extended the scope of
substantive audit procedures.

e The tests also included testing of the
compensating controls or alternate
procedures to assess whether there were
any unaddressed IT risks that would
materiality  impact the  Financial
Statements.

2. | Accuracy of recognition, measurement, | Audit Approach:
presentation and  disclosures  of
Impairment of Loans and Advances | Auditors of the subsidiary approached with
(Expected Credit Loss) a combination of test of internal controls
and substantive procedures which included
Ind AS 109: Financial Instruments (“Ind AS | the following:

109”) requires the Company to provide for
impairment of its Loan & Advances and
Investments (“Financial Instruments”)

e Evaluating the Company’s accounting
policies, as approved by the Board of

using the Expected Credit Losses (“ECL")
approach. ECL involves an estimation of
probability-weighted loss on Financial
Instruments over their life, considering
reasonable and supportable information
about past events, current conditions, and
forecasts of future economic conditions
which could impact the credit quality of
the Company’s loans and advances and
Investments.

Directors, for impairment of Financial
Instruments and assessing compliance
with the policies in terms of Ind AS 109:
Financial Instruments.

Obtained an understanding of the
modelling techniques / maodels adopted
by the Company including the key inputs
and assumptions including overlays, if
any.

Evaluated the reasonableness of the
management estimates by analysing the
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In the process, a significant degree of
judgement has been applied by the
management for:

a) Defining  qualitative/  quantitative
thresholds for ‘significant increase in
credit risk’ (“SICR”) and ‘default’
categorically for corporate portfolio,
wherein Company’s credit risk function
also segregates loans with specific risk
characteristics based on trigger events
identified using sufficient and credible
information available from internal
sources supplemented by external data.
Impairment allowance for these
exposures are reviewed and accounted
on a case by case basis.

b) Determining effect of less frequent past
events on future probability of default.

c) Grouping of borrowers based on
homogeneity by using appropriate
statistical techniques.

d) Determining macro-economic factors
impacting credit quality of receivables.

e) Data inputs - The application of ECL
model requires inputs from several data
sources.

underlying assumptions and testing of
controls around data extraction /
validation.

Assessed the criteria for staging of loans
based on their past-due status to check
compliance with the requirement of Ind-
AS 109. Tested samples of Stage 1 loans,
to assess whether any SICR or loss
indicators were present requiring them to
be classified under Stage 2 or Stage 3.
Evaluated the appropriateness of the
Company’s determination of Significant
Increase in Credit Risk (“SICR”) in
accordance  with  the  applicable
accounting standard and the basis for
classification of various exposures into
various stages.

Performed test of details over calculation
of ECL, in relation to the completeness
and accuracy of the data.

Obtained written representations from
management on whether they believe
significant  assumptions used in
calculation of expected credit losses are
reasonable.

Discussed with the management, the
approach, interpretation, systems and
controls implemented in relation to
probability of default and stage-wise
bifurcation of product-wise portfolios for
timely ascertainment of stress and early
warning signals.

Read and assessed the disclosures
included in the Ind AS financial
statements in respect of expected credit
losses with the requirements of Ind AS
107 Financial Instruments: Disclosure
(“Ind AS 107”), Ind AS 109 and related RBI
circulars.
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Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Holding Company’s Annual Report but does not include the
Consolidated Financial Statements and our auditor’s report thereon.

Our opinion on the Consolidated Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Consolidated Financial Statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

The other information is expected to be made available to us after the date of this auditor's report. When
we read the other information, if we conclude that there is material misstatement therein, we will
communicate the matter to those charged with governance.

Responsibilities of Management and Board of Directors for the Consolidated Financial Statements

The Holding Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Consolidated Financial Statements that give a true and fair view of
the consolidated financial position, consolidated financial performance, including other comprehensive
income, consolidated changes in equity and consolidated cash flows of the Group in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (‘Ind AS")
specified under section 133 of the Act. The respective board of directors of the companies included in the
Group are responsible for maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Consolidated Financial Statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Consolidated Financial Statements, the respective Board of Directors of the Companies
included in the Group are responsible for assessing the ability of the Group to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the respective Board of Directors either intends to liquidate the Group or to cease operations, or has
no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are also responsible for overseeing
the financial reporting process of each company.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Consolidated Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Consolidated Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Companies in the Group have adequate internal financial controls
with reference to the Consolidated Financial Statements in place and the operating effectiveness of such
controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures in the Consolidated Financial Statements made by Board of Directors.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the Consolidated Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the Consolidated Financial Statements,
including the disclosures, and whether the Consolidated Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities within the
Group to express an opinion on the Consolidated Financial Statements. We are responsible for the
direction, supervision and performance of the audit of the financial statements of such entities included
in the Consolidated Financial Statements of which we are the independent auditors. For the other entities
included in the Consolidated Financial Statements, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits carried out by
them. We remain solely responsible for our audit opinion.
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We communicate with those charged with governance of the Holding Company and such other entities
included in the Consolidated Financial Statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

The Consolidated Financial Statements include the audited financial statements of one of the subsidiaries
i.e. Arka Fincap Limited, whose financial statements, before consolidation adjustments, include total assets
of Rs. 6,74,336.46 lakhs, total revenue of Rs. 87,049.51 lakhs, total net profit after tax of Rs. 6,860.31 lakhs
and total comprehensive income of Rs. 10,092.14 lakhs for the period from 01st April, 2025 to 31st March,
2026 and cash outflow (net) of Rs. 6,343.23 lakhs for the year ended 31st March, 2026, as considered in the
Consolidated Financial Statements, which have been audited by their independent auditor. The independent
auditor’s report on Financial Statements of the said subsidiary has been furnished to us and our opinion on
the Consolidated Financial Statements, in so far as it relates to the amounts and disclosures included in
respect of the said subsidiary, is based solely on the said report and the procedures performed by us are as
stated in paragraph above.

Our opinion on the Consolidated Financial Statements and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the
work done and the report of the other auditor.

The Consolidated Financial Statements include comparative financial figures of the Company for the year
ended 31st March, 2025 which have been audited by the predecessor auditors whose report dated 02" May,
2025 expressed an unmaodified opinion on those Consolidated Financial Statements.

Our opinion on the Consolidated Financial Statements is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements

1) Asrequired by Section 143(3) of the Act, based on our audit and on the consideration of the report of
the other auditor on the separate financial statements of one of the subsidiary companies as were
audited by other auditors, referred to in the ‘Other Matters’ section above, we report to the extent
applicable that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid Consclidated
Financial Statements.

b) Inour opinion, proper books of account as required by law relating to preparation of the aforesaid
Consolidated Financial Statements have been kept by the Group so far as it appears from our
examination of those books and reports of the other auditors except for the matters related to
audit trail stated in the paragraph 1(f} and 1(h)(vi) below on reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014 (as amended);
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f)

g)

h)
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The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including Other
Comprehensive Income, the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flow dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the Consolidated Financial Statements.

In our opinion, the aforesaid Consolidated Financial Statements comply with the Ind AS specified
under Section 133 of the Act, and rules made thereunder, as applicable.

On the basis of the written representations received from the directors of the Holding Company as
on 31** March, 2026 taken on record by the Board of Directors of the Holding Company and based
on the report of the statutory auditor of one of the subsidiary companies, referred to in the ‘Other
Matters’ section above, none of the directors of the Group companies is disqualified as on 31%
March, 2026 from being appointed as a director in terms of Section 164 (2) of the Act

The modifications relating to audit trail are as stated in the paragraph 1(b) and 1(h)(vi) on reporting
under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014.

With respect to the adequacy of the internal financial controls with reference to the Consolidated
Financial Statements of the Holding Company and its subsidiary companies, which is based on the
other auditor’s report, and the operating effectiveness of such controls, refer to our separate
report in “Annexure A”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best
of our information and according to the explanations given to us and based on the report of the
statutory auditor of one of the subsidiary companies, referred to in the ‘Other Matters’ section
above:

i.  The Group has disclosed the impact of pending litigations on its financial position in its
Consolidated Financial Statements — Refer Note 5.06 to the Consolidated Financial
Statements.

ii. The Group did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There were no amounts due to be transferred to the Investor Education and Protection Fund
by the Group.

iv. a) The respective Management of the Holding Company and its subsidiary companies whose
financial statements have been audited under the Act, have represented to us, and in respect
of one of the subsidiary companies audited by other auditors as referred to in the Other matter
paragraph above, to their independent auditor, that, to the best of their knowledge and belief,
no funds (which are material either individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Holding Company or any of such subsidiaries to or in any other person(s)
or entity(ies), including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf
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of the said Companies (“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries.

b) The respective Management of the Holding Company and its subsidiary whose financial
statements have been audited under the Act, have represented to us and in respect of one of
the subsidiary companies audited by other auditors as referred to in the Other matter
paragraph above, to their independent auditor, that, to the best of their knowledge and belief,
no funds (which are material either individually or in the aggregate) have been received by the
Holding Company or any of such subsidiaries from any person(s) or entity(ies), including
foreign entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Holding Company or any of such subsidiaries shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries.

c) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances performed by us on the Holding Company and one of its subsidiaries whose
financial statements have been audited by us under the Act, and in respect of one of the
subsidiary companies audited by other auditors as referred to in the Other matter paragraph
above, by their independent auditor, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i) and (ii) of Rule 11 (e), as provided under
(a) and (b) above, contain any material mis-statement.

v.  The Group has not declared or paid dividend during the year. Hence, compliance with section
123 of the Act is not applicable.

vi. Based on our examination which included test checks, and based on the report of the statutory
auditor of one of the subsidiary companies, referred to in the ‘Other Matters’ section above, and
as explained in note no 6.01(vi) of the consolidated financial statements, we report that the
Holding company and subsidiaries have used accounting software for maintaining its books of
account which has the feature of recording audit trail (edit log) facility and the same has
operated throughout the year for all relevant transactions recorded in the software except for
one of the subsidiaries viz. Arka Fincap Limited where audit trail feature is not enabled at the
database level for one of the accounting software to log any direct data changes. Further, except
for the accounting software referred above, where the audit trail feature is not enabled at the
database level, we did not come across any instance of tampering of the audit trail feature during
the course of our audit and the audit trail has been preserved by the Holding company and
subsidiaries as per the statutory requirements for record retention.

2)  With respect to the matter to be included in the Auditor’s Report under section 197(16):

The Group, except one of the subsidiaries as referred to in the Other matter paragraph above, has not
paid any managerial remuneration to its directors and thus, the provisions of Section 197 read with
Schedule V of the Act are not applicable for the year ended 31st March, 2026. Further, based on the
report of the statutory auditor of the said subsidiary company, the remuneration paid by the subsidiary
to its directors is in accordance with the provisions of Section 197 of the Act,

3) With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies (Auditor’s Report)
Order, 2020 (the “Order”/ “CARQ") issued by the Central Government in terms of Section 143(11) of the

_ _\{\
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Act, to be included in the Auditor’s report, according to the information and explanations given to us,
and based on the CARO reports issued by us and based on the report of the statutory auditor of one of
the subsidiary companies, referred to in the ‘Other Matters’ section above, we report that there are no
qualifications or adverse remarks in these CARO reports except paragraph 3(vii)(a) in CARO report of one
of the subsidiaries, Arka Fincap Limited (CIN U65993MH2018PLC308329).

For Sudit K. Parekh & Co. LLP
Chartered Accountants
Firm Registration No. 110512W/W100378

(\ ’).Lﬁ.r) M}LPL——

— e

~ Nemish Kapadia
Partner
Membership No. 111929 5 o
ICAI UDIN No: 26111929RUABIJ4333 o
Place: Mumbai !
Date: 04" May, 2026
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date to the Members of the Arka Financial Holdings Private Limited on the Consolidated
Financial Statements for the year ended 31 March, 2026)

REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER CLAUSE (i) OF SUB-SECTION 3 OF SECTION 143
OF THE ACT

In conjunction with our audit of the Consolidated Financial Statements of Arka Financial Holdings Private
Limited (“the Holding Company”) as of and for the year ended 31 March 2026, we have audited the internal
financial controls with reference to the consolidated financial statements of Arka Financial Holdings Private
Limited (“the Holding Company”) and its subsidiary companies (the Holding Company and its subsidiaries
together referred to as "the Group") whose financial statements have been audited under the Act.

Management and Board of Director’s Responsibility for Internal Financial Controls

The respective Board of Directors of Holding Company and its subsidiary companies are responsible for
establishing and maintaining internal financial controls with reference to Consolidated Financial Statements
based on the criteria established by the respective Companies considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note”) issued by the ICAI. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls with reference to Consolidated Financial Statements
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to policies of the Holding company and its subsidiary companies respectively, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to the
Consolidated Financial Statements of the Holding Company and its subsidiary companies based on our audit.
We conducted our audit in accordance with the Guidance Note and the Standards on Auditing, issued by ICAI
and deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the ICAI.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to the Consolidated Financial Statements were established and maintained and if such controls
operated effectively in all material respects.

Our audit involves perfarming procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to the Consolidated Financial Statements and their operating effectiveness.
Our audit of internal financial controls with reference to the Consolidated Financial Statements included
obtaining an understanding of internal financial controls with reference to the Consolidated Financial
Statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgement, including the assessment of the risks of material misstatement of the Financial
Statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors
of the subsidiary company in terms of their reports referred to in the ‘Other Matters’ paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the internal financial controls system
with reference to the Consolidated Financial Statements.

Meaning of Internal Financial Controls with reference to Consolidated Financial Statements

A company's internal financial controls with reference to the Consolidated Financial Statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of Consolidated Financial Statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control with reference to the Consolidated Financial
Statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Consolidated Financial Statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effect on the Consolidated Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to the Consolidated Financial Statements

Because of the inherent limitations of internal financial controls reference to the Consolidated Financial
Statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to the Consolidated Financial Statements to future periods are
subject to the risk that the internal financial control reference to the Consolidated Financial Statements may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion to the best of our information and according to the explanations given to us and based on the
consideration of the report of the other auditor referred to in the ‘Other Matters’ paragraph below the
Holding Company and its subsidiary companies have in all material respects, an adequate internal financial
controls with reference to the Consolidated Financial Statements and such internal financial controls with
reference to the Consolidated Financial Statements were operating effectively as at 31* March, 2026, based
on the internal control with reference to the Consolidated Financial Statements criteria established by such
companies considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India (“the ICAI”).
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Other Matter

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and the operating effectiveness of
the internal financial controls over financial reporting with reference to financial statements in so far as it
relates to Arka Fincap Limited, one of the subsidiary companies, is based solely on the corresponding report
of the statutory auditor of the said subsidiary company.

Our opinion is not modified in respect of above matter.

For Sudit K. Parekh & Co. LLP
Chartered Accountants
Firm Registration No. 110512W/W100378

..M‘Eii?f‘;&?j':. .

Nemish Kapadia

Partner

Membership No. 111929

ICAI UDIN No: 26111929RUABJJ4333
Place: Mumbai

Date: 04™ May, 2026




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Consolidated Balance Sheet
AS AT 31 MARCH 2026

(Capeniy  fuliun Bugees i Fadyg

Particulars Note As at 31 March 2025
I. ASSETS
Financial assets
Cash and cash equivalents 30l 37250417 064,489 (62
Bank balances other than cash and cash equivalents 302 6.060 52 1.816 57
Receivables
Trode receivabiles 303 - 3469
Loans 104 5,54.406,08 6.00,004 18
Investments 3.05 3287210 32,105 87
Other finanaial assels 306 16,148.04 £.542 40
6.66.736,91 7.07.083.33
Non-financial assets
Clirfent tn% nssets (net 307 2733015 2,698 94
Property. plont and eyquipment 308 421010 1,443 41
Calpital wiork-in-progress il 9543 137 62
ntonyible assels 309 97.55 143,65
Other nen-financial assels 3l 1137308 Lole12
8.40839 5.441.74
TOTAL ASSETS 6,75.145.30 7.12.525.07
IL._LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Trade pavahles 312
(1) total outitanding to micro enterpiises and small enterpiizes 33.09 5933
() total vutstanding dues of creditors other than micro enterprises and 1.720/02 1,073 84
small enterprises
Debt serurities 313 1.07,772.59 1,238,122 85
Buorrewings (other than debt securities) 314 3,75,081.22 4,00.082 30
Subordsated Debt 315 21.338.62 21.286 40
Other financial liabilities 316 25,025 80 27,784 33
530.971.34 5.78.409.05
Non-financial linbilities
Current 1ax liabyhities {ner) = 99 5
Provisions 3217, 347132 4,094 08
Dieferred tax habilities [Net) 319 2.757.7) 778 07
Ohher non-financial liabil 318 1.628)13 33420
TLE_:S_'F.]G 851471
TOTAL LIABILITIES 538,828 50 5.80.923.76
Equity
Equity share capital 320 10326530 101526330
Other equity 321 31.048 84 20.333 55
Total equity atteibutable o owners 1.36,314,14 1,215,598 85
Non cantralling mterest 266 240
TOTAL EQUITY 1,36,316.80 1,25.601.31
TOTAL LIABILITIES AND EQUITY 6.75.145.30 7.12.525.07
The accompanying summary of material accounting policy information and -6
notes form an mtegral part of the Consolidated Financial Statements
As pel our attached report of even date
For Sudit K. Parekh & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Arka Finanginl Holdings Private Limited

ICAI Firm Registration No

-
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Nemish Kapadia Yogesh Kapur

Partner Director
Membership No 111929 DIN 00070038
Place: Delhi
Rohit Kumar Aditi XTahamunkar
Chsef Financial Officer Company Secretary
Place: Mumba Place: Mumbai

Date 04 May 2026 Date 04 Mav 2026




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Consolidated Statement Of Profit And Loss
FOR THE YEAR ENDED 3! MARCH 2026

{1 ol i i1 sk

at.', For the year ended 31

Particulars Note March 2025
Reveme from operitions

Iilasest eqmme 411 TiAUS TR BTHTIAS
Vs ol commmrssacs icone 4018 Z195.16 14T
G an derocojntion of fiancinl asseds wieasured i amonised cos! 1137777, 467602
Net g on G yilue clanges dulH 247029 135573
Totud revenue from uperations BT2H0.00 THILL 08
Lither come : i3 26 31 [
Total lncume L2U501 7946249
Expuonses

Finanee oot 103 BRI AN 7L
Tinpasrivent on foencial sstrmen 41 75690 REGIN
mplgvee beneln exponses 145 16,536 88 R AERL
Daprecision, A it aml il 106 L2531 3242
Ohlice expenses inz f 10204 346747
Tutul expensis RLOsL21 Til 533,200
Praifit belure enceptionil items amd Loy 9.244.10 £479.29
i s - E; 7 Eliscomsery Rl Nowe 6 G iy omd (v} 204 56 1528 50
Prufit before tax 9,039.54 10,457.80
Tan enpenne: 408

1 Coment tax 92636 laaz 1)
2 {Fxgess)Shont prosssen el 1o earlier years 43051 SR NN
3 Delerred tax exponse (Lingoo) B9 G R
Total tax expenies 226455 327551
Profit after tax 6,769.99 7.179.29

Other comprebinsive income
1. ltems that will not be reclmssificd do profit aml foss

~ Remeaseennants of (e defmed beneli) plans 52R3 (12
Income Lax nltutz o fenis st will el be reclssifiod fo profit oc loss (LA 39

Sulitotal (Al 3953 (3853}

- Famevalutson of dguiy imatingits o7 16 Th

= Ecuime 4 vt 10 uieitrs (AL Wl be sttt o profi of loss + e

Subinl (8 07 {6:37)

Ncl.n!hcr comprehensive income nol (o be reclassified to profit or loss in subsequent 39.60 (34.90)

periods, net of tax

T Kreens that will be ceclassified ti profis anl Joss

- Fane snbuimion of dibt 436304 -

- o s relabingy Lo e Sl will be eiclesiied (o prote of foss (1075633 :

Mot other comprebenvive income 10 be reclassified 10 profit or ioss in sabsequent perinids., pel 319229

of tax T =

Tantal camprehesivive incame Tor the year 10,00 LK 704439

Profit for the vear minbussbic 10

Chviers af s Comparm G700 83 TG

Num-Coniniling mictes g ule
670599 17929

Other Lomiprelensn'e wicomc o

Chwnets of the Company EPET CLENIY]

Mon-contmlliog infest e -
323189 (34,900

Tueal umgn:lu;mui: inbcnste alributible w

Ciwiers of e Compiny 10001 % T4

Non-comtrotlng mierest 120 016

10JMILRE a4l

Earnings per cquiry share

Busic et per thigne 12 ) il ek
Diltied carniings per shune | 7 ) 63 U]
Equs Share of i

Tl accompinns g sunsmeiy of neiensl accounting policy information i nisten 16
Torn an egral part of the Consolidated Financial Staterients
As per our attached report of & en date

For Sudit K. Parckh & Co. LLP For and on hehalf of the Board of Direclors of
Clurtered Accountants | Haoldings Private Limited
1CA] Finu Registration No - L HEF I WY 100778

—

Nemish Kapadia Yogesh Kagiiir

Partner Drrector
Membership Ne 111929 DIN 00070038
Place: Dethi

Rohit Kumar Auliti Mihamunkar
Chuel Financial Officer Compauy Sccretan
Place Mumba Place Mumnba
Date 04 May 2026 Date 04 Mav 2026




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Consolidated Statement Of Cash Flows

FOR THE YEAR ENDED 31 MARCH 2026

Cunpniy  Indi Rigcss m Lskiv

Particulars

-.:h‘_nnﬂymn_c-_;ndéidt For the year ended 31

Mapgh 2026 March 2025

A Cash Flow [rom Operating Activities
Net profit before tax 9,039 54 10,457 80
Adj s for :
Add:
Dreprecianon and amortisanon 1,245 31 83242
Loss on sale of Propeny, Plint and Equip 17 80 202
Prawiston for expected credis [oss 6,757 00 5,304 16
Provision (or share based payments 71361 73 38
[Fair value loss / (2ain) on investments 318 09 (382 49)
Finance cost 49,861 60 46,089 71
Interest on lease liabilities 148 42

59,061.83 51,919.20
Less:
[nterest received on fixed deposits (B3R15) {185 53)
Imierest receved on Investmentin AIF (187 44) {493 72)
Profit on sale of investments (2,858 02) (1,876 25)
Reversal of Provision for [nvestment in Arka Credit Fund [ = (1,528 50)
Giain on Derecogntion of ROU asset < (46 43)
Interest Received on Debt Instrument - (1,215 82)
Interest income un security deposil - (21 80)
Gaun en defecognition of financial assets measured i amortised cost (unrealised) (11.2372.37) (11,676 02)
Interest received on Investment (1,670 92)
Imerest income on secudty depogit (27 90)
Dividend Income (0.00) -

{16,860.20) (10,046.07)
Finance cost paid (48,600.41) (44,783.01)
Operating profit before working capital changes 2,640.76 7,547.92
Working capital adj
(Increase)/Decrease in loans and advances 43,161 52 (1,34,626 92)
(Increase)/Decrease in trade receivables 34 69 3363
(h ) Decrease in security dep (239 74) (79 84)
i1 ) Decrease in Prepald espenses and Stamp in Hand (8248) 748
(Increase) / Decrease in Other financial assets 3,894 43 1,229 03
(Incredse) . Decrease in Other pon-finagcial assets (17339 [23451)
Increase’{ Decrease) in provisions (541 13) 304 59
Incrense/{Decrense) in rade pavable 605 64 493 97
Increase/(Decrease) in Other financial liabilities (4,228 38) 5,363 57
Increase/( Decrease) in Other non-financial liabilities (1,914 77) 246 39
Cash used in operating activities 43,156.95 (1,19,714.69)
Direct taxes paid (1,510 70) (2,203 16)
Net cash generuted [rom /MI in) operating activitiess (A) 41,646.25 (1,21,917.85)
B Cash Nows from i ing aclivities
Dividend Income (.00 -
Ierest received o fised deposits 838 15 185 53
Receipt on sale * redemption of Investments - 495 72
Receipt on Sale of Investments 4,058 51 3,606,245 45
Payments on purchase of Mumal fand imvestment (1392780 36)
Recepr onsale  redemption of Mutunl fund jnvestment 14,18,152 23 =
Interest received on debt instrument /PTC and AIF Investment 88) 87 -
Net [nvestment in debt instrument (6,575 75) -
Receipt on sale / redemption of PTC 200 68 5
Interest received on debt instrument - 1.215 82
Pavments on purchase of T-hills {1,31,612 21) -
Receipt on sale ' redemption of T-Bills 1,22,000 00 -
Interest received on Gsec Investment 32220 -
(Increase) / decrease in other bank balance {4,243 95) (1,816 57)
Pavments on purchase of Gsee {11,049 00) -
Paymients on purchase of imvesiment - (3,85,099 41)
Pavments for Purchase of Propertv. Plant and Equipment (1.697.33) (307 73)
Payvmients for Purchase oF Othier 1 il dssels (1834}
Net cash used in investing activities (B) (1,483.29) (19,081.19)




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Consolidated Statement Of Cash Flows

FOR THE YEAR ENDED 31 MARCH 2026

(63l | Dalimmd Hulgess i Lakljud

For the year ended 31

Parti
articulars March 2025
C Cash Flow from Financing Activities
Proceeds/ (Repayment) from Bank and NHFCs Borrowings 26,024 62) 157679 11
Procesds from asuance | (Repayment) of Non-Convertiable Debentures (23,132 07) 15,879 84
Proceeds from issuance / (Repavment) of Commercial Papers (net) 2,596 38 (7.412 99)
Starip duty paid on issue of éyuity shires = {0 57)
Dividene Pasd - (0 02)
Lease liability pasd (842 10§ (373 83)
Net cash gencerated from / (nsed in) financing netivities (C) (47.402.41) 1.65.563.54
Nel Increase in cash and cash equivalents (A) + (B) + (C) (7,239.45) 24,564.50
Cash and Cash Equivalents at the besinning of the year 64,489.62 39,925.12
Cash and Cash Equivalents at the end of the vear 57,250.17 64,489.62
Reconciliation of cash and cash equivalents with the balance sheet
Balances with banks
- In current accounts 1,922 24 34418 73
Dieposits with onwimal maturity of less than three munths 55,32793 30,070 89
Lokl 57,250.17 64.489.62
i For the year ended 31
P
articulars March 2025
Additional disclosure persuant to Ind AS 7
Openlr!g balnn.ce f)t.'(.!ebf secur.llle's. borrowings (other than debt securities) and 5.49,491.55 3,82,136.95
subordinated liabilities including interest accrued
Cash Mow (net) {46,560 31) 1,66.145 96
Non ensh changes 1.261 19 1,208 64
Closing balance of debt securities, borrowings (other than debt securities) and 5,04,192.43 5,49,491.55

subordinated liabilities including interest accrued

The above statement of cash flow has been prepared under the indirect method as set out in Ind AS 7 Statement of Cash Flows

The accompanying summary of material accounting policy information and notes lorm an

integral part of the Consolidated Financi

As per our atlached report of even date

For Sudit K. Parekh & Co. LLP
Chartered Accountants

al Statements

IC AT Frim Registration No 1105124 /W 100378

Nemish Kapadia

Partner o p - _;rma
Membership No 111929 vo AR
- o
ks |

Place Mumbai
Date 04 May 2026

e

& »
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Financial Holdings Private Limited

For and on behalf ol the Board of Directors of

Yogesh /

Director
DIN 00070038

Place: Delhi

Additi Mahamunkar
Company Secretary

Rohit Kumar
Chief Financial Officer

Place Mumbai
Date 04 May 2026




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED
Consolidated Statement Of Changes In Equity (SOCIE)

FOR THE YEAR ENDED 31 MARCH 2026

(Currency Indian Ruope2s in | akhs)
(a) Equity Share Capital { Refer Note 3.20)

ity Stuarce of & 10 cueh bastod, sabscribed amd fally jid

Balance @ at | April, 2024

N af Shares

At

105 20,52 02

105 303

Shares pond durng the perial

Balance as a1 | April, 2023 LIS6S2962 LAS26S. )
S wammed alurtivg e pered - -
Babitpive s ut 31 3 chy 20 LA5.26.52.062 103 265311

(b) Other cquity ( Refer Note 3.21)

F Reseryes and surplus Items of GT(“I Non controlling
= interest
Amiigriti imm‘:::"“ Debt insteuments
Particulirs g 2 i it i malg iy ® i t | Tutal
Stalutory Reserve Sh.arc oplions Securities Premium Adjustment Defielt Retained Earnings  through other hrough o hFr
U/s 45IC outstanding account aecount N comprehensiv ¢
Acentint comprchensive .
y income
income
Baliver at | April 234 LT (NP R 214792 {743 1353526 - R 150245
hetgeit 1t aeesmiribung pobley e prace penod éirors - a - - - - - i
Reslated halance as a1 | April 2024 372177 1.139.93 2,147.92 (7412.36) 1352526 - 232 13,124.84
Pruodin ooy vhe v . . 717913 ol TRt
IN].wJ -l'li-}lle"l'P-MlL sl I the st L Abaril s i (oS3 11K 5T
ettt Peaclin an, pet ol g
ey comprefwn g pcimas for thie e | e vacepen HIT)
Luvas o siabeitygienital L
Tirtul E ] [ RLNES LHLR (741236} 2067586 (6.37) 248 20.269.23
Transler (o Special Reserve u/s 45 1C ol the RBI Act 1934 1607 12 (1607 12y
Trmdfurved o 7 from [vtaed purmunes NEEE L] 150 48
Qv e et (pidh nw = -
E v ol Fauity Shiaes 16571
Muiterem [ i auhenud fior e vieag cnded 31 Murch 3125 - - - - - - - L] JALE24]
Balance ws it 31 March 2625 SR 1 a2 K2 Ly A1) 1921265 16:37) = 2.46 20,3304
Bubunce s | Apeil 2025 5,500.50 1.062,52 2072 (741236) 19212465 (37T - 246 20,3360 1
s in ooy ol or prs pened drors - - - - - - - - -
Restated bubunve os at | April 2023 S 3TRAN 1G22 2,147.92 (TA1L36) 1421165 16373 = P 20,336,001
Dt fur the pegiod - . . 700 86 . [ TN
Either comgmahezimve meomme for thi veor ( Astusnsl gan en 4T WSy
shirfionand Pt pluist. ot of 1hhy
Other comprehensive meome for the vear (e wluntsong 4 319222 am 319228
deht nsiruments)
or 1o/ amed C . 5
Transfer o/ From retained carmings on disposal o (39%) 308
Iy estments
Other comprehensive meome for the peniod (Renwasurement 007 oo7
loas o i esiments)
Tl $IIRHY LiM:2.82 1,147.92 (7.412.36) 26.018.06 (2.32) 3.192.22 2.66 30337.59
Transter 10 Speeial Reserve w/s 45 [C ol the RBL Act 1934 137206 - - - (1372 00)
Triiptafiernend b | [irts Hesamesd dartiiines = 1270 79) - - 27079 - -
Shtsr bis sk puy et eaiise = 71361 - . - - = 5 71361
Balance as at 31 March 2026 L 150364 Lif7a2 IT.-IIL& Epl.ﬂ_l'ﬂ\l 1231 L. Ly 3”.5].&
The accompany ing summary of matenal accounung policy mlformation and notes form an micgral part ol the Consolidated 6
Fmancial Stalenents 16
As per our attached repont al even date
For Sudit K. Parekh & Co. LLP Fur il on behalf of the Board of Directors of
Chartered Accountants ilelings Private Limited
ICAl Finn Registration No- 11051200 100378
Yopesh Kuji
Pariner Director
Aembershup No 111929 DIN 00070038
Place: Dethi
/% , \
Rohit Kumar Al Mabdmnlor

Cluel Financial Olicer

Place: hundae
Date 04 May 2026
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ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Notes to the c lid

d financial for the year ended 31 March 2026

(Currency : Indian Rupees in lakhs)

1.

Corporate Information

Arka Financial Holdings Private Limited (the ‘Parent company’) was incorporated on 3 July 2021. The Company is wholly owned subsidiary of Kirloskar Oil
Engines Limited ("KOEL") operating as unregistered Core [nvestment Company
The parent company and its subsidiaries are collectively referred to as the Group

Basis of consolidation

The Consolidated Financial Statements of the Group have been prepared in accordance with Indian Accounting Standards (“Ind AS™) notified under the
Section 133 of the Companies Act, 2013 (*‘the Act™) [Companies (Indian Accounting Standards) Rules, 2015], as amended and other relevant provisions of the
Act

The group has consistently applied accounting policies while preparing these Consolidated Financial Statements
The Consolidated Financial Statements have been prepared on a historical cost basis

Principles of consolidation

The consolidated financial staterments have been prepared on the following basis:

The financial statements are prepared in accordance with the principles and procedures required for the preparation and presentation of consolidated financial
slalements as laid down under the Ind AS 110. "Consolidated Financial Statements™.

The financial statements of the Company and its subsidiary Companies have been consolidated on a line-by-line basis by adding together the book values of
like items of assets, liabilities, incomne and expenses, after fully eliminating intra group balances and intra group transactions and resulting unrealised profit or
losses, unless cost cannot be recovered, as per the applicable Accounting Standard in India

The consolidated financial statements are presented, to the extent applicable, in accordance with the requirements of Schedule III of the 2013 Act as
applicable to the Group's separate financial statements Differences if any, in accounting policies have been disclosed separately.

Particulars of subsidiaries have been considered in the preparation of the consolidated financial statements:

0 .
% of shareholding of Arka Consolidated as

Name of Company

Country of Incorporation

Financial Holdings Pvt Ltd

Arka Fincap Ltd

Arka Investment Advisory
Services Private Limited

India

India

99 998%|

100.00%|

Subsidiary

Subsidiary

The accounting policies of the parent are best viewed in its independent financial statements Differences in accounting policies and additional regulatory
disclosures required to be followed by Arka Fincap Ltd have been reviewed and no adjustments have been made, since the impact if any of these differences is

not significant




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Notes to the lidated fi ial stat for the year ended 31 March 2026

(Currency : Indian Rupees in lakhs)

2,03

2.04

2,05

2.06

2.06.A

Material accounting policies

Statement of compliance with Indian Accounting Standards (Ind AS)

The financial statements of the Group have been prepared in accordance with the provisions of the Companies Act, 2013 and the Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time)
issued by Ministry of Corporate Affairs in exercise of the powers conferred by section 133 read with sub-section (1) of section 210A of the
Companies-Act, 2013, In addition, the guidance notes/announcements issued by the Institute of Chartered Acceuntants of India (ICAI) are also
applied along with compliance with other statutory promulgations require a different treatment Any application guidance/clarifications/
directions issued by RBI or other regulators are implemented as and when they are issued/ applicable

Basis of preparation

The financial statement comprises of the Balance sheet as at March 31 2026, the Statement of Profit and Loss, including the statement of Other
Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and notes to the financial
statements, including a summary of Material accounting policies and other explanatory information. the Group has prepared these financial
statements to comply in all material respects with the accounting standards notified under Section 133 of the Companies Act, 2013 ("the Act")
[Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act

The Group has assessed its liquidity position and its possible sources of funds The Board of Directors of the Group are confident of the Group’s
ability to meet its obligations as and when they arise in the next twelve months from the date of these financial statements Accordingly, these
financial statements have been prepared on a going concern basis

Basis of measurement

The financial statements have been prepared on an accrual basis under the historical cost convention as modified by the application of fair value
measurements required or allowed by the relevant standards under Ind AS in the case of certain financial assets and liabilities, net defined
benefit (asset)/ liability and share based payments

Pr ion of fi ial sta

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format prescribed in the Division III to Schedule [H to
the Companies Act, 2013 (“the Act”) applicable for Non- Banking Finance Companies (“*NBFC"). The Statement of Cash Flows has been
prepared and presented as per the requirements of Ind AS 7 “Statement of Cash Flows™ The disclosure requirements with respect to items in
the Balance Sheet and Statement of Profit and Loss, as prescribed in the Schedule 111 to the Act, are presented by way of notes forming part of
the financial statements along with the other notes required to be disclosed under the notified Ind AS

Functional Currency
These financial statements are presented in Indian Rupees (‘INR’) which is also the Group’s functional currency All amounts are rounded-off
to the nearest lakhs, unless otherwise indicated

Financial Instruments

Financial assets and financial liabilities are recognised in the balance sheet when the Group becomes a party to the contractual provisions of the
instrument. the Group determines the classification of its financial assets and financial liabilities at initial recognition based on its nature and
characteristics

Financial assets

i) Initial recognition and measurement

All financial instruments are recognized initially at fair value However, in the case of financial instruments not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial instruments are added to the fair value. Purchases or sales
of financial instruments that require delivery of assets / liabilities within a time frame established by regulation or convention in the
marketplace (regular way trades) are recognized on the trade date, i e , the date that the Group commits to purchase or sell the asset / liabilities

ii) Subseq ement
For purposes of subsequent measurement, financial assets are classified in three categories:

* At amortised cost,
« At fair value through other comprehensive income (FVOCI). and
* At fair value through profit or loss (FVTPL)
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Notes to the lidated financial st for the year ended 31 March 2026
(Currency : Indian Rupees in lakhs)

Debt instruments at amortised cost

A 'debt instrument' is measured at the amortised cost if both the following conditions are met:

» The asset is held within a business model whose objective is to hold the asset for collecting contractual cash flows, and

= Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding

Financial Assefs at Amortised Cost

A financial asset is measured at amortised cost if it meets both the following conditions:

a)  The financial asset is held within a business mode! whose objective is to hold the financial assets in order to collect the contractual cash
flows; and

b)  The contractual terms of the financial asset give rise on specific dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding (SPPI)

After initial measurement and based on the assessment of the business model as asset held to collect contractual cash flows and SPPI, such
financial assets are subsequently measured at amortised cost using effective interest rate ("EIR’) method. Interest income and impairment
expenses are recognised in statement of profit and loss. Interest income from these financial assets is included in finance income using the EIR
method. Any gain and loss on derecognition is also recognised in statement of profit and loss

The EIR method is a method of calculating the amortised cost of a financial instrument and of allocating interest over the relevant period The
EIR is the rate that exactly discounts estimated future cash flows (including all fees paid or received that form an integral part of the EIR,
transaction costs and other premiums or discounts) through the expected life of the instrument, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition

Fair value through other comprehensive income (FVOCI)

Further other things remain the same (as in (a) and (b) above), if the financial asset is held within a business model whose objective is achieved
by both collecting contractual cash flows and selling the financial assets, such asset/s are classified as held at FVOCL The fair value gain on
such loans has been disclosed as "Fair value changes on loans classified under "Hold & Sell" business model" under other comprehensive
income and recognition of profit and loss on sale of investments to be determined as per Ind As

Financial assets included within the FVOCI category are measured subsequently at each reporting date at fair value Interest income using
effective interest rate ("EIR") and impairment loss are recognised in the statement of profit and loss Fair value movements on subsequent
measurement are recognised in the OC]

The Group has elected irrevocable option to classify investment in Equity instruments in FVOCI, The Group makes such election on an
instrument-by-instrument basis. Where the Group classifies equity instruments as at FVTOCL, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI There is no recycling of the amounts from OCI to Statement of Profit and Loss, even on sale of
investment

Fair value through Profit and Loss (FVTPL)

In case of a financial asset that does not meet both the above conditions. it is classified as FVTPL.

Financial assets included within the FVTPL category are measured subsequently at each reporting date at fair value. Transaction costs, net gain
or loss, including interest and other income are recognized in the Statement of Profit and Loss.

Investment in Mutual funds are classified as FVTPL

Business Model (BM) Assessment

The Group from time to time enters into direct bilateral assignment deals. which qualify for de-recognition under Ind AS 109. Accordingly, the
assessinient of the Group’s business model for managing its financial assets becomes a critical judgment

Classification and measurement of financial assets depends on the results of the solely payment of principal and interest (SPPI) and the business
model test. The Group determines the business model at a level that reflects how groups of financial assets are managed together to achieve a
particular business objective. This assessment includes judgement reflecting all relevant evidence including how the performance of Lhe assets
is evaluated and their performance measured, the risks that affect the performance of the assets. Monitoring is part of the Group’s continuous
assessment of whether the business model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to the classification of those assets

iv) Initial measurement, classification and subsequent measurement of Financial Liabilities and Equity Instruments
The Group classifies instruments as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the
instruments,

a) Equity
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Group are recognised at the face value and proceeds received in excess of the face value are recognised as securities
premium

b) Financial liabilities
Financial liabilities are measured at amortised cost using the EIR method Interest expenses is recognised in statement of profit and loss

Any gain or loss on de-recognition of financial liabilities is also recognised in statement of profit and loss

v)  De-recognition of Financial Assets and Liabilities

¢
NS
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Notes to the consolidated financial statements for the year ended 31 March 2026

(Currency : Indian Rupees in lakhs)

vi)

vii)

@) Derecognition of financial assets
A financial asset is derecognized only when:
- the contractual rights to the cash flows from the financial asset expire.

Or
The Group has transferred its contractual rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows
in full without material delay to a third party and either (a) the Group has transferred substantially all the risks and rewards of the asset. or (b)
the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset

Where the Group has transferred an asset, the Group evaluates whether it has transferred substantially all risks and rewards of ownership of the
financial asset. In such cases, the financial asset is derecognized. Where the Group has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognized

Where the Group has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is derecognized if the Group has not retained control of the financial asset. Where the Group retains the control of the financial
asset, the asset is continued to be recognized to the extent of continuing involyvement in the financial asset

b). Derecognition of financial liabilities

A financial liability (or a part of a financial liability) is derecognised from its balance sheet when, and only when, it is extinguished i e. when
the obligation specified in the contract is discharged or cancelled or expired

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognized in the statement of profit or loss

Reclassifications of Financial Assets and Financial Liabilities

Financial assets are not reclassified subsequent to their initial recognition, apart from the exceptional circumstances in which the Group
acquires, disposes of, or terminates a business line or in the period the Group changes its business model for managing financial assets. The
classification and measurement requirements related to the new category apply prospectively from the first day of the first reporting period
following the changes in the business model that results in reclassification

Reclassifications are expected to be very infrequent. Such changes must be determined by the Group's senior management as a result of external
or internal changes and must be significant to the Group's operations and demonstrable to external parties

Further re- classification is not allowed in following cases;

-Investments in equity instruments irrevocably designated as at FVOCI cannot be reclassified
-Reclassification of financial liabilities

Impairment of financial assets

The Group applies the Expected Credit Loss (ECL) model in accordance with Ind AS 109 for recognising impairment loss on financial assets
except for-

equity instruments which are not subject to impainment under Ind AS 109, and-

other debt financial assets held at fair value through profit or loss (FVTPL)

The ECL allowance is based on the credit losses expected to arise over the life of the asset, unless there has been no significant increase in
credit risk since origination, in which case the allowance is based on the 12 months’ expected credit loss, The 12 month ECL is a portion of the
tifetime ECL which results from default events that are possible within 12 months after the reporting date

At the end of each reporting period, the Group performs an assessment of whether the loan’s / investment’s credit risk has increased
significantly since initial recognition by considering the change in the risk of default occurring over the remaining life of the asset. This
includes both quantitative and qualitative infonmation and analysis based on a provision matrix which takes into account the Group's historical
credit loss experience, current economic condition, forward looking information and scenario analysis

The expected credit loss is a product of Exposure at Default (EAD), Probability of Default (PD) and Loss given default (LGD)
The Group has devised an internal modet to evaluate the PD and LGD based on the parameters set out in [nd AS 109 Accordingly. the financial
assets have been segmented into three stages based on their dsk profiles

The Group categorizes financial assets at the reporting date into stages based on the days past due (DPD) status as under:
Based on the above, the Group categorizes its loans into Stage 1, Stage 2 and Stage 3 as under:

The three stages reflect the general pattern of credit deterioration of a financial asset

Stage |: All exposures where there has not been a significant increase in credit risk since initial recognition or that has low credit risk at the
reporting date and that are not credit impaired upon origination are classified under this stage. The Group classifies all advances up to 0-30
days default under this category. Stage | loans also include facilities where the credit risk has improved, and the loan has been reclassified
from Stage 2

Stage 2: The Group assesses whether there has been a significant increase in credit risk for financial assets since initial recognition. The Group
classifies all advances past due for 31-90 days. Also, other qualitative factors to assess deterioration in credit quality of a financial asset is
considered under this category For credit exposures where there has been a significant increase in credit risk since initial recognition but that
are not credit impaired, a lifetime ECL is recognised

Stage 3: All exposures assessed as credit impaired when one or more events that have a detrimental impact on the estimated future cash flows
of that asset have occurred are classified in this stage For exposures that have become credit impaired. a lifetime ECL is recognised. Stage
3 is considered where “Contractual payments of principal and/or interest are past due for more than 90 days™

Exposure-At-Default (EAD): EAD is taken as the gross exposure under a facility upon default of an obligor. The principal and the interest
accrued is considered as EAD for the purpose of ECL computation
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2.06.B

Probability of Default (PD): The Probability of Default is an estimate of the likelihood of default of the exposure over a given time horizon. In
order to estimate the PDs, studies on defaults available in public domain and experience of the Group have been taken into account

Loss Given Default (LGD): The Loss Given Default is an estimate of the loss arising in the case where a default occurs at a given time. It is
based on the difference between the contractual cash flows due and those that the lender would expect to receive, including from the realisation
of any security

ECL is calculated as under: 2
Stage 1: The Group calculates the 12 months’ ECL based on the expectation of a default occurring within 12 months from the reporting date
The expected 12-month PD is applied to the EAD and multiplied by the expected LGD and discounted at the EIR

Stage 2: When a loan has shown significant increase in credit risk since origination, the Group records an allowance for life time expected
credit loss as above, but the PD and LGD is estimated over the lifetime of the loan

Stage 3: For loans considered credit impaired, life time ECL is recognized The method is similar to that for Stage 2 loans / assets, with the PD
set at 100%

Undrawn loan commitments are not recorded in the balance sheet. However, these financial instruments are in the scope of expected credit loss
("ECL") calculation.

Forward looking information

The Group considers a broad range of forward-looking information with reference to external forecasts of economic parameters such as GDP
growth, inflation, brent rates etc, as considered relevant so as to determine the impact of macro-economic factors on the Group’s ECL
estimates, The inputs and models used for calculating ECLs are recalibrated periodically using available incremental and recent information
Further, intemal estimates of PD, LGD rates used in the ECL model may not always capture all the characteristics of the market / external
environment as at the date of the financial statements To reflect this, qualitative adjustments or overlays are made as temporary adjustments to
reflect the emerging risks reasonably

Write Off

Loans and Debt Securities are written off when the Group has no reasonable expectations of recovering the financial asset (either in its entirety
or a portion of it). This is the case when the Group determines that the borrower does not have assets or sources of income that could generate
sufficient cash flows to repay the amounts, subject to the write-off. A write-off constitutes a derecognition event. The Group may apply
enforcement activities to the financial assets written off. Recoveries resulting from the Group's enforcement activities will be credited to
impairment on financial instruments in the Statement of Profit and Loss

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance sheet, if there is currently enforceable legal
right to offset the recognised amounts and there is an intention to seltle on a net basis or to realise the assets and settle the liabilities
simultaneously.

Fair value measurement

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit and loss.

The Group's accounting policies and disclosures require the measurement of fair values for financial instruments. Management regularly
reviews significant unobservable inputs and valuation adjustments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

« [n the principal market for the asset or liability

Or

= In the absence of a principal market, in the most advantageous market for the asset or liability
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The principal or the most advantageous market must be accessible by the Group
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use

the Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities,

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period

Share capital
An equity instrument is a contract that evidences residual interest in the assets of the Group after deducting all of its liabilities. Incremental
costs directly attributable to the issuance of new equity shares are recognized as a deduction from equity, net of any tax effects

Cash and Cash equivalents
Cash compnses cash on hand and demand deposits with banks. Cash equivalents are short term, highly liquid investments that are readily
convertible into known amounts of cash which are subject to an insignificant risk of changes in value

Property, Plant and Equipment

a. Property, plant and equipment are stated at cost, net of accumulated depreciation and/or accumulated impairment losses, if any. The cost of
an item of Property, plant and equipment comprises its purchase price, and other non-refundable taxes or levies and any directly attributable
cost of bringing the asset to its working condition for its intended use Subsequent expenditure is capitalised only when it increases the future
economic benefits from the specific asset to which it relates

b The Group uniformly estimnates a zero residual value for all these assets except motor vehicles
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Depreciation

for the year ended 31 March 2026

¢ the Group follows Straight Line Method (*SLM’) of depreciation which is computed based on useful lives of assets as provided in Part “C” of
Schedule I of the Companies Act 2013. Depreciation is charged on the basis of useful life of assets on straight line method which are follows:

Estimated useful life
by the Group

Particulars

Office Equipment 5 years
Office Equipment (Mobile Handset) 2 years
Leasehold Improvements 5 years
Furniture & Fixtures 10 years
Motor vehicles 5 years
Computer Equipment

-Deskiop/laptop 3 years
-Server and Network 6 years

2.19

Depreciation on addition is provided from put to use date of assets.

Useful lives and methods of depreciation of all fixed assets are reviewed at each financial year end and adjusted prospectively, if appropriate

Derecognition

PPE is derecognised on disposal or when no future economic benefits are expected from its use Assets retired from active use and held for
disposal are generally stated at the lower of their carrying amount & fair valtue less costs to sell Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal proceeds and the net carrying amount of the asset) is recognised in statement of
profit and loss within other gains/(losses) in the year the asset is derecognised

Intangible assets
Intangible assets are recognised when it is probable that the future economic benefits that are attributable to the assets will flow to the Group

and the cost of the asset can be measured reliably.

The amortisation period and amortisation method for an intangible asset are reviewed at least at the end of each reporting period Changes in
the expected useful life or the expected pattemn of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates

Intangible assets are amortised by using straight line method over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset maybe impaired

No. of years
5 Years

5 Years

8 Years

4 Years

Asset Cateory
Cormputer Software
LOS Software

LMS Software

Supply Chain Software

Intangible assets under development
Directly attributable costs that are capitalized as a part of software include an appropriate portion of relevant overheads Capitalised
development costs are recorded as intangible assets and amortised from the point at which the asset is available for use

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognized in the statement of profit and loss when the asset is derecognized

Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired If any indication exists, or when annual
impairment testing for an asset is required, the group estimates the asset’s recoverable amount A previously recognized impairment loss is
reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the [ast impairment loss was
recognized The reversal is limited so that the carrying amount of asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognized for the asset in prior years Such reversal is
recognized in the statement of profit or loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as a
revaluation increase
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2.12

2.13

2.14

2.15

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of
the obligation

Provisions are measured at the Group’s best estimate of the expenditure required to settle the obligation at the reporting date and are discounted
to present value where the effect is imaterial using a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the obligation

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation as at the balance sheet
date, taking into account the risks and uncertainties surrounding the obligation

Contingent liabilities and Contingent assets

Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain future events or present obligations where
the transfer of economic benefits is not probable or cannot be reliably measured Contingent liabilities are disclosed unless the possibility of an
outflow of resources embodying economic benefit is remote. A contingent liability also arises in extremely rare cases where there is liability
that cannot be recognized because it cannot be measured reliably.

Contingent assets are not recognized in the financial statements since this may result in the recognition of income that may never be realized
However. when the realization of income is virtually certain, then the related asset is not a contingent asset and gets recognized

Earnings per share

The Group reports basic and diluted eamnings per share in accordance with Ind AS 33 on Earnings per share. Basic EPS is calculated by dividing
the net profit or loss for the year attributable to equity shareholders by the weighted average number of equity shares outstanding during the
year

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the weighted
average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares. In computing the
dilutive eamings per share, only potential equity shares that are dilutive and that either reduces the eamings per share or increases loss per share
are included

Performance-based employee share options have been treated as contingently issuable shares as per IndAs 33 because their issue is contingent
upon satisfying specified conditions related to performance of the respective employee in addition to the passage of time, As in the calculation
of basic eamnings per share, contingently issuable ordinary shares are treated as outstanding and included in the calculation of diluted eamings
per share if the specified conditions are satisfied

Diluted EPS is calculated on same basis as EPS,after adjusting for the effects of potential dilutive equity shares including dilution on account of
Stock options of the subsidiary

Employee Benefits

i) Short-term employee benefits

The distinction between short term and long-term employee benefits is based on expected timing of settlement rather than the employee’s
entitlement benefits. All employee benefits payable within twelve months of rendering the service are classified as short-term benefits. Such
benefits include salaries, wages, bonus, short term compensated absences, awards, exgratia, performance pay etc. and are recognised in the
period in which the employee renders the related service.

The Group recognizes a liability, and records an expense for bonuses (including performance-linked bonuses) where contractually obliged or
where there (s a past practice that has created a constructive obligation

ii. Other long-term employment benefits:
The Group measures Accumulated leaves and long term incentives based on the actuarial valuation using the projected unit credit method at the

year-end

a) Defined Contribution Plan
The Group's contribution paid/payable during the year towards Provident and other funds is charged to statement of profit and loss in the year in
which employee renders the related service The Group has no further obligation beyond making the contributions

b) Defined Benefit Plan

The employee’s gratuity scheme is Groups’s defined benefit retirement plan

The Group has an obligation towards gratuity. a non funded defined benefit plan covering eligible employees. Vesting for gratuity occurs upon
completion of five years of service

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan
assets This cost is included in employee benefit expense in the statement of profit and loss

The present value of the obligation under such defined benefit plans is determined based on the actuarial valuation using the Projected Unit
Credit Method as at the date of the Balance sheet

Re-measurements, comprising of actuarial gains and losses, are recognized immediately in the Balance Sheet with a corresponding debit or
credit to retained eamings through OCl in the period in which they occur Re-measurements are not reclassified to the Statement of profit or
loss in subsequent periods

iii) Compensated Absences

The employees of the Group are entitled to compensated absences which are both accumulating and non-accumulating in nature. The expected
cost of accumulating compensated absences is determined by actuarial valuation using projected unit credit method for the unused entitiement
that has accumulated as at the balance sheet date Remeasurement gains or losses on long tenm compensated absences are recognised in
statement of profit and loss.




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Notes to the ¢ lidated financial stat for the year ended 31 March 2026

(Currency : Indian Rupees in lakhs)

2.16

2.17

Taxes
Income tax expense comprises current tax and deferred tax and is recognized in the statement of profit and loss except to the extent it relates to

items directly recognized in equity or in OCI

Current income tax

Current income tax assets and liabilities are measured at the amounts expected to be recovered from or paid to the taxation authorities; on the
basis of the taxable profits computed for the current accounting period in accordance with Income Tax Act, 1961. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted at the reporting date

Current income tax relating to items recognised in other comprehensive income or directly in equity is recognised in other comprehensive
income or in equity, respectively, and not in the statement of Profit and Loss Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate

Deferred tax

Deferred income tax is recognized using the balance sheet approach Deferred income tax assets and liabilities are recognized for deductible
and taxable temporary differences arising between the tax base of assets and liabilities and their carrying amount in financial statements, except
when the deferred income tax arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business
combination and affects neither accounting nor taxable profits or loss at the time of the transaction

Deferred tax relating to items recognised outside the statement of profit and loss is recognised outside the profit or loss. Deferred tax items are
recognised in correlation to the underlying transaction either in other comprehensive income or directly in equity

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority

Deferred tax assets are reviewed at each reporting date and based on management’s judgement, are reduced to the extent that it is no longer
probable that the related tax benefit will be realised; such reductions are reversed when the probability of future taxable profits improves

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates enacted or
substantively enacted at the reporting date

Leases

The Group as a lessee

The Group assesses whether a contract contains a lease, at inception of a contract as per [nd As 116, A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified asset, the Group assesses whether: (1) the contract involves the use of an identified
asset (2) the Group has substantially all of the economic benefits from use of the asset through the period of the lease and (3) the Group has the
nght to direct the use of the asset

At the date of cormumencement of the lease, the Group recognizes a right-of-use asset (“ROU”) and a corresponding lease liability for all lease
arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value leases. For these
short-term and low value leases, the Group recognizes the lease payments as an operating expense on a straight-line basis over the term of the
lease

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term ROU assets and lease liabilities
includes these options when it is reasonably certain that they will be exercised

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments
made at or prior to the commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at
cost less accumulated depreciation and impainment losses

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the
underlying asset

The lease liability is initially measured at amortized cost at the present value of the future lease payments The lease payments are discounted
using incremental borrowing rates of the Group, Lease liabilities are remeasured with a corresponding adjustment to the related right of use
asset if the Group changes its assessment if whether it will exercise an extension or a termination option Lease liabilities are remeasured at fair
value at the balance sheet date with the corresponding impact considered in the statement of profit and loss as interest charge/ income

Lease liability and ROU asset have been separately presented in the Balance Sheet

The Group as a lessor

Leases for which the Group is a lessor is classified as a finance or operating lease. Whenever the tenms of the lease transfer substantially all the
nsks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases
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When the Group is an intenmediate lessor. it accounts for its interests in the head lease and the sublease separately. The sublease is classified as
a finance or operating lease by reference to the right-of-use asset arising from the head lease

For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease

2.18 Employee Share Based Plan
Share-based compensation benefits are provided to the employees through the Employee Stock Option Scheme 2019 and Restated and
Amended the Employee Stock Option 2025 (“Plan”) . The fair value of options determined at the grant date of the equity-settled share-based
payments is expensed on a straight-line basis over the vesting period with a corresponding credit to share options outstanding reserve, based on
the Group's estimate of the shares that will eventually vest and adjusted for the effect of senice conditions

The total expense is recognised over the vesting period, which is the period over which all of the specified vesting conditions are to be satisfied
At the end of each period, the entity revises its estimates of the number of options that are expected to vest based on the service conditions. 1t
recognises the impact of the revision to original estimates, if any, in profit or loss, with a corresponding adjustment to equity

The stock options granted to employees are measured at the fair value of the options at the grant date. The fair value of the options is treated as
discount and accounted as employee compensation cosl over the vesting period on a straight-line basis. The amount recognised as expense in
each year is amrived at based on the number of grants expected to vest. If a grant lapses after the vesting period, the cumulative discount
recognised as expense in respect of such grant is transferred to the general reserve within equity

2.19 Segment Reporting
The Group is primarily engaged in the business of financing and accordingly there are no separate reportable segments as per Ind AS 108

dealing with Operating segment

2.20 Revenue Recognition
Recognition of Interest income
The interest income is calculated by applying the EIR to the gross carrying amount of non-credit impaired financial assets (i.e at the amortised
cost of the financial asset before adjusting for any expected credit loss allowance). For credit-impaired financial assets the interest income is
calculated applying the EIR to the amortised cost of the credit-impaired financial asset (i e the gross carrying amount less the allowances for
ECLs)

The EIR in case of a financial asset is computed -

a. As the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying amount
of a financial asset

b By considering all the contractual tenms of the financial instrument in estimating the cash flows

¢ Including all fees received between parties to the contract that are an integral part of the effective interest rate, transaction costs. and all other
premiums or discounts

Any subsequent changes in the estimation of the future cash flows is recognised in interest income with the corresponding adjustment to the
carrying amount of the assets

Fee income
« Fees eamed by the Group which are not directly atiributable to disbursal of loans are recognised in the statement of profit and loss as and

when eamed

Fees and commissions are recognised when the Group satisfies the performance obligation. at fair value of the consideration received or
receivable based on a five-step model as set out in Ind AS 115, unless included in the effective interest calculation

Step |: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates enforceable rights
and obligations and sets out the criteria for every contract that must be met

Step 2: [dentify performance obligations in the contract: A perforance obligation is a promise in a contract with a customer to transfer a good
or service to the customer

Step 3: : Determine the transaction price: The transaction price is the amount of consideration to which the Group expects to be entitled in
exchange for transferring promised goods or services to a customer, excluding amounts collected on behalf of third parties

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performance
obligation, the Group allocates the transaction price to each performance obligation in an amount that depicts the amount of consideration to
which the Group expects to be entitled in exchange for satisfying each performance obligation

Step 5: Recognise revenue when (or as) the Group satisfies a performance obligation

Syndication, advisory & other fees
Syndication, advisory & other fees are recognised as income when the performance obligation as per the contract with customer is fulfilled and

when the right to receive the payment against the senvices has been established

Recognition of Profit/loss on sale of investments
Profit/loss on sale of investments is recognised on trade date basis. Profit/loss on sale of mutual fund units is determined based on the first in

first out (FIFO) method
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Net gain/(loss) on Fair value changes:
Any differences between the fair values of financial assets classified as fair value through the profit or loss, held by the Group on the balance

sheet date is recognised as a Fair value gain or loss as a gain or expense respectively

Income from de-recognition of financial assets:

Gains arising out of de-recognition transactions comprise the difference between the interest on the loan portfolio and the applicable rate at
which the transaction is entered into with the assignee, also known as the right of excess interest spread (EIS) The future EIS basis the
scheduled cash flows on execution of the transaction, discounted at the applicable rate entered into with the transferee is recorded upfront in the
statement of profit and loss in accordance with Ind AS 109 EIS is evaluated and adjusted for ECL and expected prepayments

Cash Flow Statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions of a non-cash nature
and any deferral or accruals of past or future cash receipts or payments The cash flows from regular operating, investing and financing
activities of the Group are segregated

Critical Accounting Estimates and Judgements

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are more likely to be
materially adjusted due to estimates and assumptions turning out to be different than those originally assessed. Detailed information about each
of these estimates and judgements is included in relevant notes together with information about the basis of calculation for each affected line
item in the financial stateents

The significant areas involving estimates or judgements are:

Estimation of defined benefit obligations

Recognition of deferred tax assets, estimation of current tax expense and current tax payable

Estimation of provisions and contingencies

Fair value of employee share options

Fair value of financial instruments including unlisted equity instruments

Business model assessment

Impairment of financial assets

Determination of useful life of Property, Plant and Equipment

Determination of useful life of Intangible asset

10. Effective interest rate

1. Evaluation of lease, lease term and discount rates

® AW EWN —

o

Recent Amendments by MCA

During the financial year 2025-26, the Ministry of Corporate Affairs (MCA) introduced certain amendments to the applicable regulations and
reporting requirements. M nent has eval d these dments and d their applicability to the Group.

Based on such assessment, the Group is of the view that these amendments do not have any material impact on the financial statements for the
year ended 31 March 2026 and do not require any additional disclosure
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NOTE 3.01 : Cash and cash equivalents

Particulars As at 31 March 2025

Balunces wath banks

- I current accounts 1.922 24 34,418 73
- Deposus with apynal maturity of less than three months 55‘2? a3 30.070.89
Total ST.Z_SD.I it 64,489.62
NOTE 3.02 : Bank balances other than cash and cash equivalents

Particulars ALal3] Murch 2026 As at 31 March 2025

= — T -

Diepesns with enigimal matunty of miare than three months 6,060 52 1 816 57
Total 6.06052 1,816.57

Bank balances other than cash and cash equivalents include fixed deposits which are lien marked against botrowangs from securitization
transaction (1 e PTC) and debentures issued

NOTE 3.03 : Trade receivables

As at 31 March 2025

Particulars
Trade recervables | Lnsecured - cansidered wond) - 34 69
Total - 34.69

There are no dues from private company in which directer(s) of the Group is a director(s) or member(s)

NOTE 3.04 : Louns

Particulars As at 31 March 2025

(A} AL amortised cost

Term Loan and other credit facilities 51248145 6.05.623 44
Total - Gross 5,12,48145 6,05.623,44
Less Imparment loss allowanee (7.209.84) [5.529 26)
Total - Net 5.05271.61 6.00.094.18
{R) At fair value throuet e income (FVOCT)

Term Loan 49,134 47 -
Total - Gross 49.134.47 -
(8]

Secured by tangibie assels 5,06,721 16 5,04,019 57
Unsecured 54,894 76 1,01,603 87
Total - Gross 6,05,623.44
Less Tmpairmient loss ullowance 2 (5,529 26)
Total - Net 5.54,406.08 G,00,094.18
m)

(i) Loaps in lndia

Public sector - -
Others 5,61,615 92 6,05,623 44
Total - Gross 5.61,615.92 6.05.623.44
Less Imparment foss allowance (7.209.84) (3.529:25)
Total - Net 5,54,406.08 6,00,094.18
(i) Loans outside India = =
Total - Net [1}*&]_ 5.54,!!0(2:08 6,00,094.18

| Loans to the extent of T 506,721 16 Lakh (31 March 2025 ¥ 504,019 57 Lakh ) are secured by
(1) hypothecation of assets and / or,

() mortgage of property and / or

{m) pledge of shares and other financial securities

2 There 1s no loan asset measured at FVTPL or any asset that 1s designated as measured at FVTPL

3 There are no loans or advances m the nature of loans which are granted to promoters, Directors, KMPs and the related parties (as defined by
the Companies Act 2013) euther severally or jountly with any other person that are (a) repayable on demand or (b) without specifying any terms
or pertod of repayment during the year ended 31 March 2026 (31 March 2025 - NIL)

4 Refer Note 5 03 for credit quality of financial assets and expected credit loss

5 Investments in bonds, debentuers and other financral instruments which, 1 substance, form a part of the Group's financing activties ("Credit

6 In respect of FVOCI loans, the outstanding loan balance s disclosed net of ECL amounting to Rs 130 79 Lacs
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NOTE LUS: I eslments

As at March 31
2025
Al lair value
Particulars Amortised cost Through o"!" Through profit or
com})rehcnswc loss Total
income
e of mvesiment 121 0 Tl T
Catesury of in 3
Chroted thsesimenty -
G Mutanl funds - < - - - - 2 ERIN (M 230800 16
(b1 Ciovermment secunties: G 1330446 1133046 -
fei Covermnent secunbess Thills '9@15 ?_m']_s e
) Imveament i NCDs TLi3266 1133266 Hihn g A S
Le) P theough cetificités = .
Ubnguoted investments =
01 Equity insfrimiiins” - 083 - (8% 076 076
thi Passshroush conifiemes 200 08 0 68
te) Arka Credit Fand | — — — — 3090032 Jgni
Tutal !ﬂu! - Grnss 23861 043 11 66 - Ezi.l (8 B S el 0,76 26,4970, 3.1 II«L
(0} Imesiments outside Indan = - = - . +
b0 Livestmants i S 21861 [k kS 11:55266! 287210 14077 076 26,970 38 3211191
Toral (B) 2 IIRGL 083 11.552.66 3287110 514077 .76 26.970,38 32311
Less Allowance for smpainnent foss s C10* = = —— = 1604} {11 H
Total (D)= (A - C) 21 318,61 083 1155266 S2RTLIN 503,70 0.76 26,970.38 ILINENT

* Investment 1n Equity Instruments (FVTOCT) represents 3 full paid equity shares of Kirloskar Proprietary Lid (Face Value Rs 100)

=4 loss

1s created on d

and pass through ceruificates as per Ind As 109
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NOTE 3.06 : Other financial assets

Particulars Aﬂat&]MarchiOﬁG As at 31 March 2025
Security deposit 603.46 442.47
Fees and commission receivables 485.66 482.00
Other 35.72 -
Excess Interest Spread (EIS) receivable 15.021.20 7.617.93
Total 16,148.04 8.542.40
NOTE 3.07 : Current tax assets (net)

Particulars Asat 31 March 2026  As at 31 March 2025
Taxes paid (net of provision for tax) _5,133._13 2.698.94
Total 2,733.13 2,698.94
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NOTE 3.08 : Property plant and equipment

Particulars Righ.t o.f use Feascholl Fur?iture& Vehicles O.fﬁce Computers Total
Building Improvements Fixture Equipment

Gross Carrying value as at 31 March 2024 2,130.28 573.40 143.76 105.67 . 200.95 317.15 3,471.21
Additions 104 41 21.70 16 56 - 40.24 11998 302.89
Disposals (230 58) - (350 08) (103.67) (3.53) 8.30) (350.08)
Gross Carrying value as at 31 March 2025 2,004.11 595.10 160.32 - 235.66 428.83 3,424.02
Addittons 222384 294.73 24317 55407 196 88 45112 3,963 81
Disposals - (14.07) (3.54) - (13.58) (2.42) (33.61)
Gross Carrying value as at 31 March 2026 4.227.95 875.76 399.95 554.07 418.96 877.53 7,354.22
Accumulated depreciation as at 31 March 2024 1.171.22 39.74 6.22 92.93 30.40 151.03 1,491.54
Depreciation charged during the vear 43568 12297 15 60 710 46 65 103 27 73127
Disposals (131.29) - - (100.03) (4 33) (6.53) (242.20)
Accumulated depreciation as at 31 March 2025 1,475.61 162.71 21.82 - 72.70 247.77 1,980.61
Depreciation charged during the period 68038 155 88 28 66 8059 66.40 166 95 1,178 86
Disposals : (5.94) (0.71) 001 (7.13) (158) (15.36)
Accumulated depreciation as at 31 March 2026 2,155.99 312.65 49.77 80.60 131.97 413.14 3,144.12
Net carrving amount as at 31 March 2025 528.50 432.39 138.50 - 162.96 181.06 1.443.41
Net carrving amount asat 31 March 2026 5071.96 563.11 350.18 47}_.47 286.99 464._39 4&10

1. For Depreciation policy refer accounting policy no 2 09

2 Title deeds ot [mmovable Properties not held in name of the Group:
There is no immovable property (other than properties where the Group is the lessee and the lease agreements are duly executed in favour of the lessee) whose title deed is

not held in the name of the Group during the current year and previous year

3. Benami properties:
No proceedings have been initiated or pending against the Group for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and

rules made thereunder during the current year and previous year

4 There has been no revaluation of any property, plant and equipmpment during the vear ended al 31 March 2026 and 3! March 2025

NOTE 3.09 : Intangible assets

Particulars Softwares Total
Gross Carrving value as at 31 March 2024 555.94 555.94
Additions - -
Disposals (28 36) (28,36)
Gross Carrying value as at 31 March 2025 527.58 527.58
Additions 18 34 18,34
Disposals - -
Gross Carrying value as at 31 March 2026 545.92 545.92
Accumulated amortisation as at 31 March 2024 306.66 306.66
Amortisation recognised for the vear 10115 10115
Disposals (25 88) (25.88)
Accumulated amortisation as at 31 March 2025 381.93 381.93
Amortisation recognised for the vear 66 44 66,44
Disposals - -
Accumulated amortisation as at 31 March 2026 448.37 448.37
Net carrying amount as at 31 March 2025 145,65 145.65
Net carrving amount as at 31 March 2026 97.55 97.55

| For amortisation policy refer accounting policy no. 2 10
2 There has been no revaluation of intangible assels during the current vear ended 31 March 2026 and previous year ended 3 March 2025

i
i %)




ARKA FINANCITAL HOLDINGS PRIVATE LIMITED

Consolidated Notes To The Financial Statements

FOR THE YEAR ENDED 31 MARCH 2026

(Currency : Indian Rupees in Lakhs)

NOTE 3.10 : Capital Work-In-Progress

Particulars As at 31 March 2026 As at 31 March 2025
Leasehold Improvements 95.43 137.62
Total 95.43 137.62

Refer note 5.12 for CWIP ageing and Completion schedule

NOTE 3.11 : Other non-financial assets

Particulars As at 31 March 2026  As at 31 March 2025
Prepaid expenses 202.39 185.91
Stamp In Hand 52.02 =
Advance recoverable in cash or kind 841.36 578.95
Balance with Government Authorities 206.84 251.26
Less: Provision against GST receivable (30.43) =
Total 1,272.18 1,016.12

NOTE 3.12 : Trade payables

Particulars

As at 31 March 2025

Total outstanding dues of micro enterprises and

) 33.09 59.33
small enterprises
T(.)tal outstanc'img dues of creditors 'other than 1,720.02 1,073.84
micro enterprises and small enterprises
Total 1,753.11 1,133.17

No amount is due to directors or other Officers of the Group either severally or jointly with any other

person or to firm or private companies respectively in which any director is a partner, director or a

member.
Refer note 5.08 relating to dues to Micro, Small enterprises
Refer note 5.11 for ageing schedule




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Consolidated Notes To The Financial Statements

FOR THE YEAR ENDED 31 MARCH 2026

(Currency : Indian Rupees in Lakhs)

NOTE 3.13 : Debt securities

Particulars

As at 31 March 2026

As at 31 March 2025

At amortised cost

Non convertible debentures® 90,873.77 1,13,835.00
Commercial paper ((iross) 17.500.00 15.000.00
601.18 712.15
Less: Unamortized discount and processing fees ( ) ( )
Total 1.07.772.59 1.28.122.85
Debt securities in India 1,07.772.59 1.28.122.85
Debt securities outside India = =
Total 1,07,772.59 1,28.122.85
Secured 90,873.77 1,13,835.00
Unsecured 16,898.82 14.287.85
Total 1,07,772.59 1,28,122.85

% include interest accrued but not due ¥ 2249.09 Lakhs (Previous Year ¥ 4,016.91 Lakhs)

1. There have been no default in repayment of principal or payment of interest during the current year
2. There have been no Debt Securitues measured at FVTPL.
3. There have been no Debt Securities issued outside India.
4, Funds borrowed have been utilised for the purposes for which they were borrowed.

*
\\ ”_.‘\.._______. \5(:'.': ”




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Consolidated Notes To The Financial Statements

FOR THE YEAR ENDED 31 MARCH 2026

(Currency  [ndian Rupees in Lakhs)

1(a) Non Convertible Debenture (NCD)

Terms of repayment

As on 31 March 2026

Less than 1 vear

7.00% -8 00% 9491034 9,910 34
8 01% -9 00% 6,988 48 6,988 48
9.01%-10.00% - -
1001%-11 00% = =
Total 16,898.82 16,898.82
As on 31 March 2025
Rate of Interest _Rew “Towml
Less than | vear

7 0% -8 00% - -
8 01% -9 00% 7.256 50 7,256 50
9 01%-10 00% 7,031.35 7,031.35
10 01%-11 00% = &
Total 14,287.85 14,287.85

Nature of Security:

Security is created in favour of the Debenture Trustee, as follows:
Secured by first pari passu charge by way of hypothecation on present and future receivables, book debts, cash & cash equivalents and liquid

Investments

Non convertible debentures are covered by asset cover ranging from 1 05 x to 1 25 x

Repayment
Rate of Interest Total
afe of Tneeres Less than 1 year | Year to 3 Years 3 to S years o e
Years =
7 00% -8 00% - =
8.01% -9 00% - =
9 01%-10.00% 41,369 20 9.73910 39,765.47 90,873.77
10.01%-11 00%
Total 41.369.20 9.739.10 39,765.47 9Uﬁﬂ.77
r———
As on 31 March 2025
Repayment i
Rate of Interest f Total |
- Less than 1 year 1 Year to 3 Years 3 to 5 years A‘l?oveIS '
cirs e =
i ——
7.00% -8.00%
8.01% -9 00% 3.236 (12 3.236.02
9.01%-10.00% 18.353.08 38.841.86 9.713.00  39.661.29 1.06.569.23
10.01%-11 00%
11.01%-12 00%
12 01%-13.00% 300.00 3.529.75 4.029.75
Total 22.089.10 42.371.61 9,713.00  39.661.29 1,13.835.00
1(b) Commercial Papers (CP)
Terms of repayment
As on 31 March 2026
Rate of Interest Repagment



ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Consolidated Notes To The Financial Statements

FOR THE YEAR ENDED 31 MARCH 2026

(Cugrency  Indian Rupees in Lakhs)

NOTE 3.14 : Borrowings (other than debt securities)

Particulars

26,15 at 31 March 2025

Al wmortised cost

Term loans

Term loans from banks® 344,731 26 3,53,691 24
Term Loans from financial nstitutions other than 1731690 27.089 45
Banks'

Others

Collateralized Debt Oblisntion 13,033 06 19,301 61
Total 3,75,081.22 4,00,082.30
Borrowinas i [ndia 315,081 32 00,082 30
Borrowinas ontside [ndia = =
Taotal 3,75.081.22 4.00.082.30
Secured borrowings 3.75.081 22 4.00.082 30
Unsecured Borrowinis - -
Total 3,75,081.22 4,00,082.30

% include interest accrued but not due 172 59 Lakhs (Previous Year €292 |1 Lakhs)
* Include interest accrued but not due 3 56 55 Lakhs (Previous Year ¥ 96 68 Lakhs)

(a) Term loan [rom banks
Terms of repayment

As on 31 March 2026

Repayment o =
Rate of Interest Total
Less than 1 year I 1 Year to3 Years |3 Years to 5 Years
7 00% -8 N0 10362 18 0486 28 15 848 46
8 01% -2 00% 8136893 1,249,350 89 16,024 21 24674403
9 01%-10 00% 36404 14 36,446 13 5.288 50 78.138 77
1001%-11 00%
Total 1.28.135.25 1,75.283.30 41.312.71 3.44.731.26
= e —— =
As on 31 March 2025
R 1 t
Rate of Interest IO
Less than | vear | 1 VYearto3 Years I3 Yearsto5 Years)
LA — —
7 00% -8 00% =
801% -9 00% 10,547 D2 15.678 73 2,945 20 29.171.01
901%-10 00% 1,08,701 36 1,48,822 93 47,874 72 3,05,399 01
10 01%-11 00% 14,175 89 4,945 33 - 19,121 22
Total 1.33,424.27 1,69.446.99 50.819.98 3,53.691.24

Nature of Security:

Security against facilities from bank (including term loan and demand loan):
Secured by first pari passu charge by way of hypothecation on present and future receivables, book debts, cash & cash equinalents and liquid

investments

;&
Q.QU“' e 5




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Consolidated Notes To The Financial Statements

(Currency : Indian Rupees in Lakhs)

{b) Term loan from financial institutions other than Banks

Terms of repayment

As on March 2026

Rate of Interest

Repayment

7 00% -8 00%

Less than | vear I I Year to 3 Years I

8 01% -9 00% 4543 93 337714 7.921 07
9 01%-10 00% 5,918 54 3477 29 9,395 83
Total 1046247 6854.43 17.316.90
As on 31 March 2025
R t x
Rate of Interest L — Towl
Less than | vear I i Year to 3 Yeors

7 00% -8 00% -
8 01% -9 00% -
9 01%-10 00% 274000 10,438 59 16,198 59
10 01%-11 00% 7,646 75 3,244 11 10,890 86
Totul 13.386.75 13,702.70 27,089.45

Nature of Security:
Security against term loan from NBFCs :

Secured by first pari passu charge by way of hypothecation on present and future receivables, book debts, cash & cash

equivalents and liquid investments

(c) Funds borrowed have been utilised for the purpose for which they were sanctioned

(d) The Group has nol defaulted in the repayment of any borrowings or 1n the payment of interest thereon to any lender
during the current year and previous year The Group has not been declared a wilful defaulter by any bank or financial

Institution or government or any government authority

(e) Securitization (PTC):
Terms of repayment

As an March 2026

Repayment
Rate of Interest Totl!
5 Years and
Less than 1 year l 1Year to 3 Years I 3 to 5 years I s i s,
Ahove —
7 00% -8 00%
8 01% -9 00% 984 52 2,149 53 2,580 30 7.30% 31 13.033.06
9 01%-10 00%
10 01%-11 00%
Total 984.52 2,149.53 1.589,50 7.309.51 13,033.06
e T LI T e e I
As on 31 March 2025
—— -
Repayment
Rate of Interest “Totnl
5 Years and
Less than 1 year 1Yearto 3 Years 3to 5years Above
7 00% -8 00%
8 01% -9 00% 584 39 1.281 98 1.519 86 12,547 74 15,933 97
9 01%-10 00% 58702 1.235 43 1.545 19 3,367 64
10 01%-11 00%
Total 1,171.41 151741 3.065.05 12,547.74 19.301.61
e ot

Security is created in lavour ol Trustee(s) as lollows:
Secured by way of hypothecation on specific pool of recetvables and cash collateral as per terms agreed

Refer Note 3 02 Bank balances other than cash and cash equivalents




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Consolidated Notes To The Financial Statements
FOR THE YEAR ENDED 31 MARCH 2026

(Currency Indian Rupees in Lakhs)

NOTE 3.15 : Subordinated Debt

—

Particulars i SEMAreh 5, 1 on 2025
2026
At amortised cost
Subordinated Debt (non convertible debentures)® 21,338.62 21,286.40
Total 21,338.62 21,286.40
Debt securities in India 21,338.62 21,286.40
Debt securities outside India = 2
Total 21,338.62 21,286.40
Secured - -
Unsecured 21.338.62 21.286.40
Total 21,338.62 21,286.40

% include interest accrued but not due % 618.07 Lakhs (Previous Year T 622.26 Lakhs)
(a) There have been no default in repayment of principal or payment of interest during the current year and previous year

(b) Terms of repayment

As on March 2026

Repayment T
Rate of Int t
ale of Tnferes Less than 1 year . ‘i::;rio : 3to 5Syears | Above S Years ]
7.00% -8,00% =
8.01% -9.00% 248.55 7,318.89 7,567.44
9.01%-10.00% 369.52 3,980.12 7,421.54 13,771.18
10.01%-11.00%
Total 618.07 5,980.12 7,421.54 7,318.89 21,338.62
As on March 2025
Repayment g
Rate of Interest v Total
R Less than 1 year ! Y\far e 3toSyears | Ahove S Years -
ears A -
7.00% -8.00% -
8.01% -9.00% 248.55 7,297.97 7,546.52
9.01%-10.00% 373.71 5,969.70 7.396.47 13,739.88

10.01%-11.00%

Total 622.26 5,969.70 7,396.47 7,297.97 21,286.40




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Consolidated Notes To The Financial Statements
FOR THE YEAR ENDED 31 MARCH 2026

(Currency Indian Rupees in Lakhs)

NOTE 3.16 : Other financial liabilities

Particul o e s
el :ﬁl&aﬁ' March 2025
Employee benefits payable s 37.75
Lease liabilities 2,174.10 703.58
Payable to assignee for assigned receivables 5.821.85 2,544.99
Advance from customers 803.52 1,442.26
Other liabilities 16.226.33 23.055.75
Total 25.025.80 27,784.33
NOTE 3.17 : Provisions
As at 31

Particulars March 2025

Provision for employee benefits:

- Gratuity 244.64 160.93
- Leave encashment 248.72 137.52
- Long term benefits - 12.50
- Salaries and emplovee benefits pavable 2,543.44 3.392.47
Others:

- Impalrment loss allowance on undrawn loan 111.19 14066
commitments

- Other Provisions 73.33

- Other contingency provision 250.00 250.00
Total 3.471.32 4.094.08

NOTE 3.18 : Other non-financial liabilities

a3 Mareh Asat 31

Particulars 2026 March 2025
Statutory dues (undisputed) 75940 1,040.53
Other liabilities 868.73 2.502.38

Total 1.628.13 3.542.91




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Consolidated Notes To The Financial Statements
FOR THE YEAR ENDED 31 MARCH 2026

(Currency : Indian Rupees in Lakhs)
NOTE 3.19 : Deferred tax assets / (liabilities) (net)

Particulars

As at 31 March 2026

As at 31 March 2025

Deferred Tax Assets

Disallowances u/s 43 B of Income Tax Act. 1961 364.73 614.94
Impairment loss allowance 1,894.67 1,357.23
On difference between book balance and tax balance of property, plant and equipment 80.99 -
Impact of Ind AS 116 563.11 183.80
Unamortised Premium on G Sec 8.05 -
Unamortized processing fee on loans 457.22 113.92
Total (A) 3,368.77 2,269.89
Deferred tax liability

On difference between book balance and tax balance of property, plant and equipment - 73.54
Impact of Ind AS 116 52147 -
Unamortized gain on derecognition of financial asset 3.828.79 1.902.89
Fair value of investment in mutual funds 16.21 96.26
Unamortized processing fee on borrowings 686.36 975.27
Fair value of loans 1,073.65 =
Total (B) 6,126.48 3,047.96
Net deferred tax asset / (liability) (A-B) (2,757.71) (778.07)




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Consolidated Notes To The Financial Statements
FOR THE YEAR ENDED 31 MARCH 2026

(Currency Indian Rupees n Lakhs)
NOTE 3.20 : Equity share capital
a.  Details of authorised, issued and subscribed share capital

Particulars Asat 31 March 2026 Asat 31 March 2025

Number of sh Amaoint Number of shares . Amount
Authorised capital -
Equity shares of 210/- sach 1,50.00.00,000 1.50.000.00 1,50,00,00.000 1,50,000.00
Issued, subscribed and fully paid up
Equitv shares of 210/- each fullv paid 1,05.26.52.962 10526530 1.05.26.52.962 1.05.265.30
Total 1,05,26,52,962 1,05,265.30 1.05.26,52,962 1.05.265.30
b. ]i_erl:onciliuliun of number of shares at the huginning and at the end of the vear
Particulars 2026 As at 31 March 2025

5 Amount Number of shares Amount

Shares pulsianding at the beginning of the vear 1.0526.52.962 1.05.265 30 1,05,26.52.962 1,15.265.30
Add: Shares issued during the year/Period - - - -
Total 1‘05]26152.962 ]'i05i265‘30 1,05,26,52,962 1,05.265.30

¢. _ Particulars of shares held by holding/promoter company

As at 31 March 2025

Name of Shareholder Relationship | As at 31 March 202
INO of equity No of equity
= ‘ P ta;
shares held shares held creentage
Kirloskar Oil Engines Limited Holding Company 1,05,26,52,962 100.00%  1,05,26,52,962 100.00%

* Number of shares include 1 share held by nominee shareholders on behalf of Kirloskar Oil Engines Limited

d. __ Particulars of sharcholders holding more than 5% of the share capital

Name of Shareholder Relationship As:st&l'i\inrelx?lﬂiﬁ As at 31 March 2025
No o eq ' G No of equity
: P t
shares EESTHREE shares held S—-
Kirloskar Oil Engines Limited Holding Company 1,05,26,52,962 100.00% 1,05,26,52,962 100 00%

* Number of shares include 1 share held by nominee shareholders on behalf of Kirloskar Oil Engines Limited

e.  Terms/rights attached to equity shares

The Group has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares is entitled to proportionate vote on
basis of his contribution to fully paid up share capital In the event of liquidation of the Company, the holders of equity shares will be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts The distribution will be in proportion to the proportionate amount of

contribution made by the equity shareholder to the total equity share capital

. Shares reserved for issue under options and contracts or commitments for the sale of shares or disinvestment, including the terms and
amounts

Refer Note 5 14: Employee Stock Options Plans

g-  Objective for managing capital
The Group maintains an actively managed capital base to cover risks inherent in the business and is meeting the capital adequacy requirements of the
local regulator, Reserve Bank of India (RB). The adequacy of the Gioup’s capital is monitored using, among other measures, the regulations issued by

RBI




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED
Consolidated Notes To The Financial Statements

FOR THE YEAR ENDED 31 MARCH 2026

(Currency Indian Rupees in Lakhs)

NOTE 3.21 : Other equity

As at 31 March 2025

Particulars Asat 31 March 2026

Statutory reserves /s 43-1C of The RBI Act, 1934 6,700.95 5,328.89
Securities premium reserve 2,147.92 2,147.92
Impairment Reserve - ]
Share options outstanding account (refer note 1 below) 1,505.64 1,062.82
Share Application Money - =
Amalgamation Adjustment Deficit Account (7.412.36) (7.412.36)
Retained earmnings 24.916.79 19.212.65
Equity mstruments through other comprehensive income (2.32) (6.37)
Debt instruments through other comprehensive income 3.192.22 -
Total 31.048.84 20,333.55

3.21.A Other equity movement

Particulars

Asat 31 March 2026

As at 31 March 2025

Statutory reserves u/s 43-1C of The RBI Act, 1934

Opening Balance 5,328.89 3,721.77
Add : Transferred from retained eamings 1.372.06 1.607.12
Closing Balance 6,700.95 5,328.89
Securities premium reserve

Opening Balance 2.147.92 2.147.92
Add : Premium collected on share allotment = =
Closing Balance 2.147.92 2.147.92
Share options outstanding account

Opening Balance 1,062.82 1,139.93
Less - Transferred to Retained Eamings (270.79) 73.37
Add/(Less) - Movement during the vear 713.61 (150.48)
Closing Balance 1.505.64 1.062.82
Amalgamation Adjustment Deficit Account

Opening Balance (7.412.36) (7.412.36)
Add/(Less) : On Account of acquisition of control over subsidiary = )
Closing Balance (7,412.36) (7,412.36)
Retained earnings

Opening Balance 19,212.65 13,525.26
Add: Profit/ (1.oss) for the vear 6.769.86 7.179.13
Add: Other Comprehensive income 39.53 (28.53)
Add: ESOP reserves 270.79 15048
less:-Transfer to retained eamnings related to earnings on disposal (3.98)

of Investments -

Less: Interim Dividend for the vear ended 31 March 2023 - E
Less: Stamp duty paid on equity issue - (6.57)
Less: Transfer to statutory reserve w's 45-IC of The RBI Act, 1934 (1,372.06) (1,607.12)
Less: Transfer to Impairment reserve = =
Closing Balance 24,916.79 19,212.65




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Consolidated Notes To The Financial Statements
FOR THE YEAR ENDED 31 MARCH 2026

(Currency Indian Rupees in Lakhs)

_Equity instruments through other comprehensive income

Opening Balance (6.37) -
less:-Transfer to retained eamings related to eamings on disposal 3.08

of Investments :

Add: Gain / (Loss) for the year 0.07 (637
Closing Balance (2.32) (6.37)

Debt instruments through other comprehensive income
Opening Balance
Add: Gain / (Loss) for the year 3,192.22 -

Closing Balance 3,192.22 =

Other equity - nature of the components

Particulars

Statutory reserves u/s 45-IC of The RBI Act, 1934

Statutory reserves represent reserve fund created pursuant to Section 45-IC of the RBI Act, 1934 through transfer of specified
percentage of net profit every year before any dividend is declared. The reserve fund can be utilised only for limited purposes
as specified by the RBI from time to time and every such utilisation shall be reported to the RBI within specified period of time

from the date of such utilisation

Securities premium reserve
Securities premium is used to record the premium on issue of shares. [t can be utilised only for limited purposes in accordance

with the provisions of the Companies Act, 2013

Share options outstanding account
Share options outstanding account is created as required by [nd AS 102 'Share Based Payments' on the Employee Stock Option

Scheme operated by the Group for its employees

Retained earnings
Retained earnings represents undistributed accumulated eamings of the Group as on Balance Sheet date

Equity instruments through other comprehensive income
The Group has elected to recognise changes in the fair value of certain investments in equity securities in other comprehensive

income. These changes are accumulated within the Equity investments through OCI reserve.

Debt instruments through other comprehensive income
The Group has elected to recognise changes in the fair value of loan portfilio which is likely to be assigned in other
comprehensive income. These changes are accumulated within the Debt instruments through OCI reserve.

1. Refer note no. 5.14 for disclosure on Employee Stock option Plan (ESOP).

Particulars Asat31 March 2026 As at 31 March 2025
Non controlling interest (NCI)
Opening Balance 2.46 2:32
Add: Other comprehensive income for the period (Fair valuation 0.06
of debt instruments) =
Add: Profits during the period 0.14 .0' 16
Less: Dividend g (0.02)
Closing Balance 2.66 246
Ve
X
5
ké
*
7S
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ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Consolidated Notes To The Financial Statements
FOR THE YEAR ENDED 31 MARCH 2026

(Currency Indian Rupees in Lakhs)

NOTE 4.01 : Interest income

; For the yearended 31 For the year ended 31
Particulars ER __}'__MM dg 126 March 2025
Enterest income on financial assets measured at amortised cost: =
Interest on loans 65.469.96 65.775.39
Interest on investments
- Debentures/bonds and Pass through certificates 694.20 752.03
- Commercial papers / Certificate of Deposits - 463.78
- Govt. Securities {{i-Sec.)/ T-Bills 976.72 -
Other interest =
- Deposits with banks 838.15 185.53
Interest income on financial assets measured at fair value through other comprehensive
income (FVOCI):

Interest on loans 2,239.31 -
Interest income on financial assets measured at fair value through profit or loss:

- Investments in AIF 187.44 495.72
Total 70.405.78 67,672.45

NOTE 4.01A : Fees and Commission Income

Particulars

31 For the year ended 31

March 2025

Fees and commission income

- Syndication. advisory & other fees 1.751.94 2,108 26
- Corporate agency income 1,443.22 1,326.47
Total 3.lt95.16 3.434.73

NOTE 4.01B : Net Gain on Fair Value Changes

Particulars

Net gain/(loss) on financial instruments at fair value through profit or loss

- Realised gain/(loss) on investments 2.788.38 1,876.25
- Unrealised gain/(loss) on investments (318.09) 382.49
Total 2.470.29 2,258.73

NOTE 4.02 : Other income

i For the year For the year ended 31
Particulars Ma March 2025
- Interest on Security deposits 27.90 21.80
- Interest on income tax refund 141.48 125.37
- Liabilities no longer required written back 2,140.39 1,027 51
- Gain on derecognition of Lease Liabilitv - 46.43
- Other income 636,54 199 45
Total 2.946.31 1,420.56




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

Consolidated Notes To The Financial Statements
FOR THE YEAR ENDED 31 MARCH 2026

(Currency Indian Rupees in Lakhs)

NOTE 4.03 : Finance costs

Particulars Forllleyearended:*;l For the year ended 31
- March 2026 March 2025
Interest expense on financial liabilities measured at amortised cost:

Interest on borrowings other than debt securities

Interest on term loan from banks and financial institutions 33,241.46 28.811.30
Interest on overdraft facility from banks 0.10 12.34
Interest on lease liability 14842 97.07
Interest on debt securities

Debentures 9,576.05 10.688.24
Commercial Papers 1,785.71 2,236.29
Collateralized Debt Obligation 1,436.80 921.95
Interest on subordinated liabilities 2.137.07 1.669.80
Other interest expense

Bank charges & other related costs 1.684.41 1.652.72
Total 50,010.02 46,089.71

NOTE 4.04 : Impairment on financial instruments

Particulars

For the year ended 31
March 2025

Impairment on financial instruments at amortised cost:

Impairment loss allowance on loans

Provision for expected credit loss 1,680.58 2,936.41

Write offs (net of recovery) 4961.14 1,918.15

Impairment loss allowance on investments

Provision for expected credit loss (6.04) (19.55)

Impairment loss allowance on others

Undrawn loan commitments (29.48) 219.15

Contingency provision 250.00
6,606.20 5,304.16

Impairment on financial instruments at fair value through other comprehensive income

(FYOCD:

Provision for expected credit loss 150.79 -

150.79 -
Total 6.756.99 5.304.16
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Consolidated Notes To The Financial Statements
FOR THE YEAR ENDED 31 MARCH 2026

(Currency  [ndian Rupees in Lakhs)

NOTE 4.05 : Employee benefit expenses

Particulars 26 March 2025
Salaries, other allowanees and bonus 14,924 86 11.964. 12
Gratuity expenscs 103.79 57.17
Leave encashment i 90,98 84.09
Contribution to provident fund and other funds 457.71 263.66
Share based pavment expense 713.61 73.37
Emplovee welfre expenses 645.90 397.07
Total 16.936.85 12.839.48

NOTE 4.06 : Depreciation, amortisation and impairment expenses

| For the year ended 31

Particuiars March 2025
Deprecation of property, plant and equiptrent I8 49 295.59
Depreciation of right of use assets (ROU) 68038 43568
Amortisation of intangible assets 66,44 10115
Total l@l 832.42

NOTE 4.07 : Other expenses

'3,’ For the year ended 31

Particulars

: ‘T March 2025

Rent 414,68 389.21
Rates and taxes 42474 31823
Electricity charpes 72.62 4251
Legal and professional charges 1,801.36 1,806.71
Technology expenses 977.22 730.19
Loan processing charges 637,91 429 35
Set up and opernting expenses related to Arka Credit Fund 3200 5196
Custodian charges 401 2453
Insurance 1440 333
Branding and advertisement expenses 161.73 17165

44.66 2124
Postage and courer 90.77 3407
Other repairs and maintenance 1252 2243
Travelling and convevance 460.28 520.26
Communication expenses 107.79 63.19
Direct Assignment Expenses 63.74 38193
Membership and subscription 6.99 739
Auditor's remuneration {Refer Nate 1) 48,55 2737
[hrectors’ sunne fees and comrinssion 149,73 10525
Corporate social responsibilities expenses (Refer Note b) 154.16 146 36
Housekeeping and security charges 201.83 109 28
Loss on Disposal of PPE 17.80 202
Office exnenses 70 65
Jotal 5.467.43
f{2) Pavment to auditor includes:
a) as statutory auditors 37.85 30.05
b) for certification related matters 7.20 4 40
c) reimbursement of OPE 350 292
Total 48.55 37.37

(b) Details for expenditure on Corporate Social Responsibility:
a) Gross amount required to be spent during the vear 154.16 146.36
b) Amount sp

t during the year

n cash * 22 00 18 50
- Expenses vet to be paid for 132.16 127 86
Total 154.16 146.36

c) Nature of expenditure:

- Capital expenditure (asset acquistiion creaon ) 2

*- Revenue expenditure
The donation is towards the expenses related to activities for admission process. payment 22.00 18 50
of salaries. professional fees for education services. library subscriptions, books etc

Tutal e Il_.OB




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED
Consolidated Notes To The Financial Statements

FOR THE YEAR ENDED 31 MARCH 2026

(Currency : Indian Rupees in Lakhs)
NOTE 4.08 : Income Tax
Tax expense

(a) Amounts recognised in statement of profit and loss

For the year ended 31  For the year ended 31

Particulars " March 2026 March 2025

Current tax expense

Current income tax 926.36 1,462.11

(Excess)/short provision related to earlier years 450.51 (30.11)
1.376.87 1,432.00

Deferred tax expense

Origination and reversal of temporary differences 892.68 1,846.51

892.68 1.846.51
Tax expense reported in the statement of profit and loss 2.269.55 3.278.51

(b) Amounts recognised in other comprehensive income (OCI)

For the year ended 31 For the year ended 31

Particulars ~ March 2026 March 2025
Ttems that will not be reclassified to profit or loss

Remeasurements of the defined benefit liability (asset) 13.30 (9.59)
Fair valuation of Equity - (0.34)
Fair valuation of Debt Instruments 1,073.65 -
Deferred tax charged to OCI 1,086.95 (9.93)

(c) Reconciliation of tax expense

For the year ended 31  For the year ended 31

Particulars March 2026 March 2025
Accounting profit before income tax expense 9,039.54 10,457.80

Tax @ 25.168% (31 March 2025 : 25.168%) 2,275.07 2,632.02

Difference in tax rate due to:

- Effect of non-deductible expenses 39.18 295.15

- Income tax of earlier years (76.97) 97.65

- Non-creation of deferred tax asset on current year's unabsorbed losses 73! 97.65

- Others 24.90 88.27
Total Tax Expenses 2,269.55 3,278.51

[Effective tax rate 25.11% 31.35%




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026

(Currency  Indian Rupees i Lakhs)

NOTE 5.01 : Earnings per share (EPS)

Basic EPS calculated by dividing the net profit for the year attributable to equity holders by the weighted average number of equity
shares outstanding during the year. :

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders (after adjusting profit impact of dilutive
potential equity shares, if any) by the aggregate of weighted average number of equity shares outstanding during the year and the
weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity
shares

For the period
ended
31 March 2025

Particulars

I Profit attributable to owners of Parent Company

Profit attributable to equitv holders for basic EPS 6.769.86 7.179.13

Less: Adjustment on account of ESOP issued bv subsidiary (149.74) (67.12)

Profit attributable to equity holders for diluted EPS 6,620.12 7.112 01
1L Weighted average number of equity shares for caleulating Basic EPS (B) 1,05.26,32 962 1,05 26,52,962
HI. Weighted uverage number of equity shares for ealeulating Diluted EPS (C) 1.05.26.52,962 1.05.26.52 962
IV. Basic earnings per share (%) 0.64 068

V.__Diluted earnings per share (3) 0.63 068




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026

(Curreney  tndian Rupes i Lakhs)

NOTE 5.02 : Financial instruments — Fair values

A, Accounting classification and fair values
Ind AS 107, Financial Instruments - Disclosure’ requires classification of the valuation method of financial instruments
measured at fair value in the Balance Sheet, using a three level fair-value-hierarchy (which reflects the significance of inputs .
used in the measurements) The hierarchy gives the highest priority to un-adjusted quoted prices in active markets for identical

assets or liabilities (Level 1 measurements) and lowest priority to unobservable inputs (Level 3 measurements). The three levels
of the fair-value-hierarchy under Ind AS 107 are described below:

Level I: Level | hierarchy includes financial instruments measured using quoled prices

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques
which maximise the use of observable market data and place limited reliance on entity specific estimates. If all significant inputs
required to fair value an instrument are observable, the instrument is included in level 2

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3
This is the case for unlisted equity securities included in level 3

B. Accounting classification and fair values

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the
principal (or most advantageous) market at the measurement date under current market conditions regardless of whether that
price is directly observable or estimated using a valuation technique

The following table shows the carrying amounts and fair values of financial assets including their levels in the fair value

hierarchy:
As at 31 March 2026
Carrying amount Fair value
Particulars Fair value Fair value Amortised Total Fair value Fair value
through through nther  JCost Hicrarchy
iproﬁt and comprehensive
loss lincome

Financial Assets
Cash and cash equivalents - 57.250 17 57.250.17 57.250.17
Bank balances other than cash - 6.060,52 6,060 52 6,060.52
and cash equivalents
Loans 49.13447 50527161 55440608  556,11354 Level 3
Other financial assets = 16,148 04 16.148 04 16,148 04
[nvestments 11,552.66 083 21318061 32,872 10 3287210 Level 2

11,552.66 49,135.30 6,06,048.95  6,66,736.91 6,68,444.37
Financial Liabilities -
Trade Payables - 1,753 11 1,753.11 1,753 11
Debt securities = 1.07.772.59  1,07.772.59 1,09,735.09 Level 2
Borrowings (other than debt - 3,75.08122  3.75.08122 3,75.58229 Level2
securtties)
Subordinated Liabilities - 21.33862 21.338 62 22,530.15 Level 2
Other financial liabilities - 25,025 80 25.025 80 25,025 80

5,30,971.3d  5,30,971.34  5,34,626.43

e

e
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Asat 31 March 2025

nt Eair value
Particulars Fair value Amortised Total Fair value Fair value
through through other  |Cost Hierarchy
profit and comprehensive
loss income
Financial Assets
Cash and cash equivalents - - 64,489 62 64,489 62 64,489 62
Bank balances other than cash - - 1,816 57 1,816 .57 1,816 57
and cash equivalents
Loans - - 6,00,094 18  6,00,094 18  6.01.16952  Level 3
Trade receivables - - 34.69 3469 34 69
Other financial assets - - 8,542 40 8,542 40 8,542 40 =
Investments 26,970.38 0.76 5.134.73 32,105.87 32,10587 Level 2
Total 26.970.38 0.76 6,80,112.19 7,07,083.33  7.08,158.67 -
Financial Liabilities
Trade Payables - - 1,133.17 1,133.17 ,133.17
Debt securities - - 1,28.122.85  1,28,122.85 1,32,26944 Level 2
Borrowings (other than debt - - 4.00,08230  4,00,08230 4,01,09238 Level 2
securities)
Subordinated Liabilities - - 21,286.40 21,286.40 23.10405 Level 2
Other financial liabilities - - 27,784 33 27,784 33 27,784 33
- - 5.78.409.05  5,78.409.05 5.85.383.37

Total

The carrying amounts of financial assets and financial liabilities other than those disclosed in table above are considered to be the same as

their fair values due to the short tenm maturities of instruments or no material differences in the values

The fair value of fixed coupon issued debts and term loans taken has been determined using a discounted cash flow methodology, applying

market-observable inputs such as yields published by relevant authorities

The fair values of fixed rate loans are estimated using discounted cash flow models based on contractual cash flows, applying the latest

average yield rates on loans disbursed

Management uses its best judgment in estimating the fair value of its financial instruments However, there are inherent limitations in any
estimation technique Therefore, for substantially all financial instruments. the fair value estimates presented above are not necessarily

indicative of all the amounts that the Group could have realised or paid in sale transactions as of respective dates, As such, the fair value of

the financial instruments subsequent to the respective reporting dates may be different from the amounts reported at each year end.

These fair values were calculated for disclosure purposes only

Particulars

Ason 31
March 2026

Ason 31
March 2025

Balance at the beginning of the period/year

Additions/(Reduction) during the period/year

Mark to Market (loss)/gain recognized in OCI

Mark to Market gain recognized in P&L

Regroup from Level 3 to other level

Realised during the period/year

Balance at the end of the period/vear

94,807 75

4,115 14

(49,788 42)

49,134.47

Reconciliation of level 3 financial asset measured at fair value is as below :




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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NOTE 5.03 : Financial instr risk ma t

The Group has exposure to the following risks from financial instruments:
(A) Market Risk;

(B) Credit Risk;

(C) Operational Risk;

(D) Liquidity Risk; and

(E) Strategic Risk

(A) Market Risk;
Market Risk is the possibility of loss arising from changes in the value of 2 financial instrument as a result of changes in market variables such as
interest rates, exchange rates. The Grpup’s exposwe to market risk is a function of asset liability management and interest rate sensitivity assessment
The Group is exposed to interest rate risk , if the same is not managed properly

Interest Rate Risk;
The Group being in the business of lending raises money from diversified sources like market borrowings, term Loan from banks and financial

institutions etc. Financial assets and liabilities constitute significant portion, changes in market interest rates can adversely affect the financial condition
Interest rate risk is the risk of loss in group's net income out of change in level of interest rates and/or their implied volatility

Mitigation:
* The interest rate sensitivity statement is prepared and reviewed by the management of the Group every month The statement captures the duration of

rate sensitive assets and liabilities of the Group
* Any major gap between interest sensitive assefs and liabilities is presented to the Asset Liability Committee (ALCO)

The impact of change in interest rate on the earmings of the group is as below:

Impact on Impact on

Change in interest rate iy Profit Equity
; ! Before Tax
25 basis points down 87270 63860 982 85 719.20
50 basis points down 1.745 40 1.277.19 1.965 70 1.438 39
25 hasis poiiyls up (872:70) (63R.60) {982 83} (719:203

S0 bitais poinls up LLTASA0) (1.277.09) (196370 LS8 39

Break-up of borrowings into variable rate and fixed rate

Particulars I Mareh 2026 31 March 2025
Varnable mie borrowings 349,080 43 393, 14016
d rat i 1.55.112.00 1.52.321 63

il borrowines 5.04,192,43

Credit Risk;

The Group is subject to credit risk in terms of non-recovery of interest as well as principal amount of the money lent by the Group to its customers. Such
risk can arise due to inadequate documentation or evaluation of the borrower, default by the existing borrowers, extemal factors such as political
volatility in the region of exposure concentration. amongst many other factors leading 1o loss of revenue for the Group

-~

(B

Mitigation:

* The Group has formed a Credit procedwes and policy to address the risk

+ Continuous monitoring mechamism is developed by adopting various checks and controls in the process

* The Group has set up a Credit Committee for approval of the lending for exposures above certain limits in both Retail Operations and Wholesale
lending, the decision by the Credit Committee shall be binding on the Business Department The Credit Committee is empowered to deploy, monitor,
manage the funds of the Group in terms of its charter as approved by the Board if the Group

G




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026

(Currency : Indian Rupees in Lakhs)

NOTE 5.03 : Financial instruments risk management (Continued)

(A):Changes in gross carrying amount (excluding staff loans)

For the year ended 31 March 2026

Stage 1 Stage 2 Stage 3 Total
Opening Balance 5,94,141.31 7,330.44 4,151.69 6,05,623.44
New assets originated (refer note 1 3,21,428.46 1,239.47 340.00 3,23,007.93
below)
Assets repaid (excluding write offs) (3.54.901.66) (2,104.54) (4,897.09) (3,61,903.28)
Transfers to Stage 1 2,468.08 (2.129.40) (338.67) -
Transfers to Stage 2 (10,664.43) 10,702.05 (37.62) -
Transfers to Stage 3 (10,140.58) (2,454.60) 12,595.18 -
Amounts written off - - (4,961.14) (4,961.14)
Closing Balance 5,42,331.17 12,583.42 6,852.36 5,61,766.95
Note 1: New assets originated represents fresh disbursals made during the year.
Note 2: The above amounts have been grossed up for ECL on FVOCI loans.
For the year ended 31 March 2025

Stage | StaEe 2 Staﬁf 3 Total
Opening Balance 4,69,861.19 1,873.69 1,095.18 4,72,830.06
New assets originated (refer note 1 below) 6,28,977.53 E - 6,28,977.53
Assets repaid (excluding write offs) (4.93.195.67) (673.95) (396.38) (4,94,266.00)
Transfers to Stage 1 378.28 (207.91) (170.37) -
Transfers to Stage 2 (6,907.70) 6,907.70 -
Transfers to Stage 3 (4,972.32) (569.09) 5,541.41 -
Amounts written off - E (1,918.15) (1,918.15)
Closing Balance 5,94,141.31 7,330.44 4,151.69 6,05,623.44
Note : New assets originated represents fresh disbursals made during the year.
(B):Reconciliation of Expected Credit Loss balance
For the year ended 31 March 2026

Stage 1 StaEe 2 Stagg Total
Opening Balance 2,373.82 235.74 2,919.70 5,529.26
New assets originated* 918.67 58.63 267.61 1,244.92
Assets repaid (excluding write offs) (866.27) (26.64) (211.24) (1,104.15)
Transfers to Stage 1 230.60 (57.71) (172.89) -
Transfers to Stage 2 (42.08) 56.72 (14.64) -
Transfers to Stage 3 (82.03) (94.85) 176.88 -
Impact on year end ECL on exposures (734.19) 458.57 6,927.36
transferred between stages during the year 6,651.74
Amounts written off (4,961.14) (4.961.14)
Closing Balance 1,798.52 630.47 4,931.65 7,360.63

*New assets originated represents fresh disbursals made during the year. Classification of new assets originated in

stage 1,2.3 is based on year end staging.
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(Currency : Indian Rupees in Lakhs)
For the year ended 31 March 2025

Stage 1 Sta_ge 2 Slgge 3 Total
Opening Balance 1,457.39 89.50 795.96 2,342.85
New assets originated* 1.867.60 85.69 1,289.10 3.242.39
Assets repaid (excluding write offs) (824.40) -~ (23.27) (23.14) (870.81)
Transfers to Stage 1 135.38 (7.48) (127.90) =
Transfers to Stage 2 (11.54) 11.54 - -
Transfers to Stage 3 (6.47) (9.82) 16.29 -
Impact on year end ECL on exposures
transferred between stages during the year (244.14) 89.58 1,481.78 1.327.22
Amounts written off = - (512.39) (512.39)
Closing Balance 2,373.82 235.74 2,919.70 5,529.26

*New assets originated represents fresh disbursals made during the year. Classification of new assets originated in
stage 1,2,3 is based on year end staging.

Operational Risk;

Operational risk is the risk arising out of failure of internal process, people and systems put in place by the group.
Such risk may also arise out of the external factors as well as internal control system failure defeating the core
objective of the Group operations.

Mitigation:

* The Group cannot expect to eliminate all operational risks, but it endeavours to manage these risks through a
control framework and by monitoring and responding to potential risks. Controls include maker-checker controls.
effective segregation of duties, access, authorisation and reconciliation procedures, staff education and assessment

processes, such as the use of internal audit.
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ARKA FINANCIAL HOLDINGS PRIVATE LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

(Curreney  Indian Rupees in Lakhs)

NOTE 5.03 : Financial instruments risk management (Continued)

(D) Liquidity Risk;

(E

The nisk arises due lo asset hability mismatch The 1nadequacy of the Group in increasing Its asset base, any unpl d ch. in funding sources and
meeting the financial commitments when required may result in non-liquidity

Mitigation:
« The Group has Asset Liability Management Policy n line with the RBI guidelines
» The Asset Liability Management Committee (ALCO) 1s responsible for managing the nisk ansing out of exposures to terest rate changes and mismatches between

assets and habihties

Stratepic Risk;

The risk arising out of non-responsiveness of business in adapung to internal as well as external environment Such risk arises when the business strategies are not
flexible to factor in the macro factors

Mitigation:

+ The Board and Risk Commutiee are made ultimate responsible authorities in order to ensure that the risk in the organization are mitigated as well as monitored
* The Risk/ALCO ittee are given responsibility of r ding the cl m the risk appetite of the Group

NOTE 5.04: Revenue from contract with customers (Ind AS 115)

Particulars 31-Mar-26 31-Mar-25

ikl LR Sl —

Type of services

Advisory and syndication fees 578 59 1,078 49

Foreclosure charses bl 08 57837

Corpoiate agency income 443 22 1.33647

M: Fee Income 1531 105 11

Bounce Charges 209 63 11274

Other fees 199 26 64 99

Total 3.407.09 3.566.36

Geographical markeis

[ndia 3,407 09 3,566 36
Outside India - .
Tatal 340709 3.506.30

Timing of revenue

recogiition

Services ransferred at a pont 3.407 09 3,566 36
10 time

Services transferred over ime - -

Total 3.407.09 3.566.36
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NOTE 5.05 : Related Party Disclusures as per Ind AS regulations

Related Party Disclosures, as required by Indian Accounting Standard 24 (Ind AS 24) are given below:

A. Related Parties Relationship

(i) Name of the Related party and nature of relationship where control exists:

Sr. No. [Related Party Category

Company Name

1 Holding Company

Kirloskar Oil Engines Limited

P Subsidiary Company of Holding Company

KOEL Fluid Dynamics Private Limited (formerly known as La-Gajjar
Machineries Privale Limiled

Kirloskar Advanced Sytems Private Limited (w.e.f. 30 March 2026)

Kiiloskar International ME FZE (w.c.f. 07 January 2025)

Kirloskar Americas Corp. USA

Engines LPG LLC. DBA Wildcal Power Gen, USA (w ¢ I. November 29,
2023)

Kirloskar Intemational ME FZE (w.e.t. 07 January 2023)

Entity under common group

Arka Credit Fund I - (upto 02 Maich 2026)

N e}

Non-Executive Director

Gauri Kirloskar

3 Non-Exccutive Director

Samrat Gupta

6 Independent Dircelor

Srikumar Vijayasckharan (w ¢ f. 28 January 2026)

7 Independent Director

Rahul Bhagat

8 Independent Director

Yogesh Kapur

Non-Exceutive Dircctor

Mahesh Chhabria (upto 31 March 2025)

10 |Independent Director

D Sivanandhan (upto 27 January 2026)

(ii) Key Management Personnel and their relatives:

| Anand Bang - Manager (w.e.f. 17 April 2025) Shilpa Bang Wife
Sarveshwuer Bang Father
Nirmala Devi Bang, Mother
Sanchit Bang Son
Ashish Bang Brother
2 Samral Gupla - Managing Dircclor (w.c.l. 24 October 2024 | Vaishali Gupla Wile
upto 16 April 2025) Amalendu Dutta Gupta Father
Rina Dulta Gupta Mother
Rohan Gupta Son
3 Vimal Bhandari - Managing Director (upto 23 October Vibha V. Bhandari Wife
2024) Vatsal V Bhandari Son
Shivani Bhandan Son's Wite
Vandini V Bhandari Dauaghter

Shree Krishna M Gupta

Daughler's Husband

Pushpa Bhandari

Mother

Ashok Bhandari Brother
Asha Singhvi Sister
Vibha Doshi Sister
Tayashree Mchta Sister

4 Rohit Kwnar - CFO (w e f. 01 Oclober 2025) Nitasha Goval Wile
Satish Gupta Father
Kiran Gupta Mother
Vihuan Gupta Son
Sunil Bansal Brother

3 Girish Kulkami - CFO (w.e f. 17 Aptil 2025 upto 30 Swati Kulkami Wife

Scplember 2025) Vinayak Kulkarni Father

Vaishaly Kulkami Mother
Pallavi Dushpande Sisler

6 Ridhi Gangar - CFO (upto 16 April 2023) Mahavir Lunawat Husband
Ruxamani Gangar Molther
Krina Gangar Sisler
Charmi Gangar Sister

7 Aditi Mahamunkar - Company Secretary Arun Mahamunkai Father
Sadhuna Mahamunkar Mother
Gautav Chindarkar Husband
Trishika Chindarkar Daugher
Akshaya Mahumunkar Sister
Atul Mahamunkar Brother
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(iii) Kev M Personnel of Holding C v and their relatives:
Name of KMPs Name of Relatives of KMPs Relationship
Crourt Kirloskor Arti A Kirloskar Maother
Al C. Kirloskir Father
Christopher Kolenaty Husband
Mitva Kolenaty Daughter
Pin Kolenaty Daughtel
(ivy _Entiti w Kev Management Pers : Iding Company
Sr. Nu, |Related Party Categorv Company Name
I Ky Management Personnel of Ultimate Holding Company [Snow Leopard Technology Ventures. LLP
Beluga Whate Capital Manazement Pte Ltd
2 Entities controlled by Close Member of Key Managerial Navsai Opportunities Privale Limiled (formerly known as Naysai Invesiments Private Limiled)
Personnel of Ultimate Holding Company Kirloskar Encriren Private Limited (upto |1 March 2025)
|Kirloskar Solar Techavlogics Private Limited
Alotox] Ventures LLP
Indifour Consult Private Limited
Binaza Consult Private Limited
Gumtree Capital Advisors LLP
Snow Leopard Lever Roost LLP
Snaw Leopard Infrastructure-1 LLP
Cephalopod Teknik - V LLI upto (24 March 20235)
Ccephaloped Teknik - VI LLP (upto 24 Maich 2025)
Cephalopod Teknik - VITLLP (w.e.f 03 Ocloher 2024)
Snow Leopard Momentum-1II LLP {upia 18 Junuary 2026)
Snow Leapard Momentum TV LLP (w.ef. 21 Januarv 2026)
Paragon Greensutra Privale Limited
B. Transactions with Related Parties
2025-26 2024-25
Sr. Nu. |Nature of the transaction / relationship / major partics Amount [rom Amount [rom
Amount . . Amuount . n
major parties major parties
Transactivns with Entity under same group
Arka Credit Fund 1 4.267.75 +4,429.95
Sale ot Exposure in NCD 1,061 0 [y
Investments done in the Arka Credit Fund | 11,001 2,133.23
Redemptlion of Investmenis in the Arka Credit Fund | 3,974.99 1,607 01
Income Farned from the Investment 27376 49572
Management Fee Income (Net of TDS) 18.00 12154
Recovery of Operating Expenses (Net of TDS) .on 9.19
Payments done on behalfof ot Arka Credit Fund | 0.00 63.26
Total L267.75 4,267.75 4,429.95 4.429.95
Directors' Sitting Fees
= Key Management Personnel of Holding Company AN 3.0
- Gauri Kirloska 380 310
Total 380 3.80 3.0 Al
. Managerial Remunerations:
: Key Management Personnel (Refer Note 1) 342.82 1,159.17
Balances with related parties
] Receeiyable from Eatily under same group 0.00 34.69
Arka Credit Fund T 0.00 3409
Total 0.00 0.00 34.69 34.69

Note 1: The above compensation of the Group’s’ key managerial personnel does not include provision for leave encashment and

gratuity, us actuarial valuation of such provision for the Key
encashment & gratuity.

Note 2 - Spunsor tu Arka Credit Fund 1
The Parenl company is Sponsor to the Arka Credit Fund [ reg

Munagement Personnel is included in the total provision for Leave

tered with SEB1 as category 11 Alternative Investment Fund and the same is being

managed by Investment Manager Arka Investment Advisory Services Private Limited During the year. the Company (the Investmenl Manager) has

initiated the process to wind up the Arka Credit Fund | in uccordance

with SEBI (Altemative Tnvestment Funds) Regulations, 2012 and liquidated

all its investments and has distibuted entire capital contributions and proceeds to the investors. The Company has submitted the application for
suender ot registration of the Fund on 04 November 2025 and the samc has been approved by SEB} with effect from 02 March 2026

Note 3- Dircelors' Sidting Fees und Commission exclude GST under Reverse Charge Mechanism (RCM) borne by the Company

Note 4 - The amounts are inclusive of GST wherever applicable
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NOTE 5.06 : Contingent liabilities and Commitments

Particulars As at
31 March 2025

Contingent liabilities Nil

Capital commitments: '

Estimated amount of contracts remaining to be executedon capital account 11289 1515

Other commitments

|pans sancuoned not ver disbirsed 7.442 59 42,580 40

ok,

NOTE 5.07 : Leases
Where the Group is a lessee
The Ministry of Corporate Affairs (MCA) notified Ind AS 116, the new leases accounting standard on 30 March 2019 Ind AS 116 come into force on 1

April 2019
Ind AS 116 have replaced the previous guidance in Ind AS 17, "Leases’ Ind AS |16 defines a lease as a contract, or part of a contract, thal conveys the
right to use an asset (the underlying asset) for a period of time in exchange for consideration

Ind AS 116 requires lessees to recognize assets and liabilities arising from all leases (except for short-term leases and leases of low-value assets) in the
Balance sheet The Group have capitalised all assets currently held under operating leases. Operating lease expenses have been replaced by a depreciation
expense on Right of Use assets recognised and an interest expense as the incremental borrowing rate in the lease liabilities unwinds

Disclosures as required by Ind AS 116 ‘Leases’ are given below:

(A) Lease liability movement

Particulars N A5 At Asat
31 March2026 31 March 2025

Lease liability at begnning of the year 703 58 1,005 44

Add Interest on lease hability 148 42 797

Add Lease habilily recogmised during the year 2,164 27 10001

Less Lease rental payments (84217) (481 38)

Lease hability at the end of the vear 2.174 10 703 58

—
(B) Future lease cashflow for all leased assets
Particulars | _ Asar As at

31 March 2026 31 March 2025

Minimum Lease Payments:

Not later than one year 642.22 53696
Later than one year but not later than five years 1,456.80 21792
Later than five vears 85230

(€) Maturity anulvsis of lease linbility

Particulars As at

31 March 2025

Lease liability:
Less than |2 months 462 38 491 52
More than 12 months 1,711 72 21206

Refer Note 3 08 Property, plant and equipment for the movement in ROU

NOTE 5.08 : Dues to Micro, Small and Medium enterprises as per MSMED Act, 2006

Based on the information / documents available with the Group, infonmation as per the requirement of Section 22 of the Micro. Small and Medium
Enterprises Development Act, 2006 are as under:

As at
31 March 2025

Particulars

a  Prneipal 2 interest amount remaining tinpand e

b Interest due thereon remaining unpaid

¢ Interest paid by the Group n terms of Section 16 of the Micro, Small and Medium Enterprises Developmenl Act,
2006 along with the amount of the payment made to the supplier beyond the appointed day =

d  [nterest due and payable for the period of delay in making payment (which have been paid but beyond the
appointed day during the period) but without adding interest specified under the Micro, Small and Medium -
Enterprises Act,2006)

e Interest accrued and remaiming unpaid
£ Interest remaining due and payable even in the succeeding years, until such date when the wnterest dues as above
are actually paid to the small enterprises

';r kh:{r“\
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ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026

(Currency Indian Rupees in Lakhs)

NOTE 5.09 : Maturity pattern of Assets and Liabilities

Financial statements of the Group are disclosed in the format of order of liquidity An analysis of its assets and liabilities according to their timing of
recoverability and settlement has been presented below in a tabulated format

Particulars Note As at 31 March 2025
Total Within 12 More than 12 Total
monihs months moinihs
ASSETS
Financial assets
Cash and cash equivalents 301 57,250 17 - 57,250.17 64,489 62 - 64,489 62
Bank balances other than cash and cash 302
equivalents 4,186.00 1,874.52 6,060.52 1,025 97 790 60 1,816 57
Trade receivable 303 - - - 3469 . 34 69
Loans 304 1,97,764 00 3,56,64208  5,54,406 08 1,45,218 39 4,54,842 53 6,00,060 92
Investments 305 21,541 00 11,331 10 32,872 10 23,178 57 8,927 30 32,105 87
Other financial assets 306 567 00 15,581 04 16,148.04 482 00 8,060 40 8,542 40
Non-financial assets
Current tax assets (net) 307 2,733 13 - 2,733 13 2,698 94 - 2,698 94
Deferred tax assets (net) 308 - - - - - -
Property, plant and equipment 309 - 4,21010 4,210 10 - 1,443 41 1,443 41
[ntangble assets 310 - 9543 95 43 - 145 65 14565
Capital Work-in-progress 311 9755 97 55 - 137 62 137 62
Other non-financral assets 312 1,187.00 8518 1,27218 73973 9227 832 00
R 28522830 389917.00 67514530  237,867.91 47443078 7,12,307.69
Particulars As at 31 March 2022
Total Within 12 More than 12 Total
months maonths
LIABILITIES
Financial liabilities
Trade payables 313 1,753 11 - 1,753 11 1,133 17 - 1,13317
Debt securities 314 58,268 02 49,504 57 1,07,772 59 36,376 96 91,745 89 1,28,122 85
Borrowings (other than debt secunities) 315 1,39,582.24 2,3549898 3,75,08122 1,47,982 43 2,52,099 87 4,00,082 30
Subordinated Debt 316 618 07 20,720 55 21,338.62 622 26 20,664 14 21,286 40
Other financial Liabilities 317 23,314 00 1,711 80 25,025 80 27,53901 21206 21,751 07
Non-financial liabilities
Current tax habilities (net) 318 - - - 99 65 . 99 65
Provisions 319 2,706 00 765 32 3,47132 3,447 37 64671 4,094 08
Deferred tax habilries (Net) 308 - 275771 2,751.11 - 778 07 778 07
Other non-financial habilities 320 1,628.00 013 1,628.13 335879 - 335879
TOTAL LIABILITIES 2.27.869.44 2.20.559.64 3.66.146.74 5.86.706.38




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026

(Currency  Indian Rupees in Lakhs)

Note 5.10: Trade receivables aging schedule - 31 March 2026

Particulars

Notdue | ol 23years| Yo Tom

(i) Undisputed Trade receivables —
considered good

(ii) Undisputed Trade Receivables —
which have significant increase in - = - 5 - <
credit risk

(iif) Undisputed Trade Receivables —
credit impaired

(iv) Disputed Trade
Receivables—considered good

(v) Disputed Trade Receivables —
which have significant increase in - - - - - -
credit risk

(vi) Disputed Trade Receivables —
credit impaired

Trade receivables aging schedule - 31 March 2025

Outstanding for following periods from due date of payment

Particulars
- th

Not due Lo sl 1-2 Years 2-3 years Dok fhan Total

6 months year 3 years

(i) Undisputed Trade receivables —

considered good 34 69 - . R ] i

(if) Undisputed Trade Receivables —
which have significant increase in - - - - a -
credit risk

(iii) Undisputed Trade Receivables —
credit impaired

(iv) Disputed Trade
Receivables—considered good

(v) Disputed Trade Receivables —
which have significant increase in - - & - = -
credit risk

(vi) Disputed Trade Receivables —
credit impaired




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026

(Currency Indian Rupees in Lakhs)

Note 5.11: Trade Payables aging schedule - 31 March 2026

‘Outstanding for folloywing

eriods from due date of

Particulars — — —_—
Lessthan 1 1-2
(i) MSME = - - 33.09
(ii) Others 1.707.73 - - 1.720.02
(iii) Disputed dues — MSME - - - - - -
(iv)Disputed dues - Others - - - - - -
Total 1,707.73 45.38 1,753.11
Trade Payables aging schedule - 31 March 2025
Outstanding for following periods from due date of
payment
Particulars -
Unbl.ll.ed / Lessthanl 1-2 S — More than 3 Total
Provision year years years
(i) MSME 5933 - - - - 59.33
(ii) Others 1.053.18 20.66 - - - 1,073.84
(iii) Disputed dues - MSME 5 = = = < S
(iv)Disputed dues - Others : - - - = 3
1.112.51 20.66 0 1.133.17

Note 5.12: CWIP ageing and Completion schedule - 31 March 2026

5 Lessthan6 6
Particulars A o= i
months: e
Projects in progress 95.43
Projects temporarily suspended -
Total 95.43

There were no overrun as on 31 March 2026 on account of cost or timelines for the ongoing projects

CWwWIpP ageing and Completion s

chedule - 31 Muarch 2025

Particulars Lessthan 6 | 6 months-1| 1-2 23 years More than 3 Total
months year Years years
Projects in progress 137.62 - - - E 137.62

Projects temporarilv suspended

There were no overrun as on 31 March 2025 on account of cost or timelines for the ongoing projects




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

(Currency : Indin Rupees in Lakhs)
NOTE 5.13 : Disclosure pursuant to Employee benefits
Defined contribution plan (Provident fund):

The subsidiary company, Arka Fincap Ltd (AFL) makes specified monthly contributions towards employee provident fund to government administered
provident fund scheme which is a defined contribution plan AFL's contribution is recognized as an expense in the Statement of Profit and Loss during the
period in which the emiployee renders the related service

The provident fund payment recognised as expenses and included in Employee benefit expenses durmg the current year ¥ 454 46 Lakhs (previous year ¥
259 22 Lakhs)

Defined benefit plans: AFL has following Defined benefit plans:
A Gratuity
B Compensated Absences
C Long term incentive plan (LTIP) (upto March 31, 2022)

Based on Ind AS 19 ‘Employee Benefits’ notified under Section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 and the Companies (Accounting Standards) Amendment Rules, 2016, the following disclosures have been made as required by the
standard:

S Adnt Asat
articulars 31 March Euﬁ | 31 March 2025
A 1D Grataity:

Amount recognised in the balance sheel

Present value of the obligation as at the end of the year 244 64 |1 93
Fair value of plan assets as at the end of the year - -
Net (asset) / liability to be recognised in the balance sheet 244.64 160,93

(i) Compensated Absences:
Amount recognised in the balance sheet

Present value of the obligation as at the end of the year 24872 13732
Fair vahie of plan assets as at the end of the year > )
Net (asset) / linbility to be recognised in the balance sheet 248,72 13752

(i) Long term incentive plan:
Amount recognised in the balance sheet

Present value of the obligation as at the end of the year - 1250
Fair value of plan assets as at the end of the year - -
Net (asset) / liability to be recognised in the balance sheet - 12,50

B () Gratuity:
Change in projected benefit obligation

Projected benefit of obligation at the beginning of the year 1601 43 139 65
Current service cost CLE( 4978
Past service cost 10628 =
Interest cost #3232 T3
Benefits paid {73 53) (7401
Actuarial (gain) / loss on obligation {5242) Wz
Projected benefit obligation at the end of the year 244,64 160,93

(if) Compensated Absences:
Change in projected benefit obligation

Projected benefit of obligation at the beginning of the vear 137 52 93 |17
Current service cost 1IN 63 9]
Past service cost 0528 -
[nterest cost 654 738
Benefits paid (7730 (174}
Remeasurements on obligation - (Gain) / Loss {16.97) 3R3
Projected benefit obligation at the end of the year 24872 13752

C (i) Gratuity:
Amount recognised in the statement of profit and loss

Current service cost 45 56 4978
Past service cost and loss/(gain) on curtailments and settlement 10624 -
Net interest cost 112 730
Expenses recognised in the statement of profit and loss 210.06 ST

(i) Compensated Absences:
Amount recognised in the statement of profit and loss

Current service cost [upns 4691
Past service cost 0% 0%

Remeasurements on obligation - (Gain) / Loss {16.597) i
Net interest cost 634 338
Expenses recognised in the stal of profit and loss 188,50 84,00

(iii) Long term incentive plan
Amount recognised in the statement of profit and loss
Current service cost = X
Remeasurements on obligation - (Gain) / Loss -
Net interest cost i .
E recognised in the of profit and loss - =




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2026

(Cumrency  Indian Rupess in Lakhs)

NOTE 5.13 : Disclosure pursuant to Employee benelits (Continucd)

As at

Particulars -31 i"\!'ﬂ-'gjg 1@ 6 31 March 2035

D (i) Gratuity:
Amount recognised in other comprehensive income
Actuaral (gamns) / loss

- change n financial assumption (1633) 1005
- change n demographic assumption .- 527
- expenence varation (36 49) 2280
Amount recognised in other comprehensive income (52.82) 38.12

E Assumptions used

Discount rate (gratuity and compensaled abscnces) 7 10% 6 62%
9% for first year

Rate of increase 1 compensation levels Thereafter 7 5% 900%

Expected average remaing working lives of employees (in years) 604 661
+

Retiremnent Age 60 years 60 vears

Withdrawal Rate

Business 34 00% 34 00%

Others 19 00% 19 00%

F  Sensitivity analysis - Gratuity
Reasonably possible changes at the reporting date to one of the relcvant actuarial assumptions. holding other assumptions constant. would have affected the defined benefit
abligation by the amounts showa below

As at 31 March 2025

Particulars

¢ Inerinse Decrease
Discount rate (1% movement) 256 4 153 59 168 95
Salary growth rate (1% movement) 23625 167 17 155 08
Withdrawal e { % movement) 247 87 139 10 162 85

G Sensitivity analysis - Compensated Absences
Reasonably possible changes at the reporting date 1o onc of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit
obligation by the amounts shown below
Particulars Ay Alareh 2026 As at 31 March 2023

S - w Increase Dicrease
Discount rate { 1" jovitsent ) 24058 25746 13231 43 17
Salary growth rate (1% movement) 25493 24278 141 70 13359
Withdrawal rate (1% movement) 25240 ELE A 146 2) 128 24

I Other information:
1 The plan 1s unfunded as on the valuation date
2 Weghted average duration of the plan (based on discounted cash flows using mortality. withdrawal ratc and interest rate) is 6 95 years for Gratuity and 2 60 years
for Compensated Absences
3 The amount expected to be paid tn next vear Rs 13 49 Lakhs for Grawunty and Rs 72 92 Lakhs for Compensated Absences




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026

Conency nar Supees in | akhsy

NOTE 5.14 : Employec stuck option plans

The subsihany company Arka Fineap Lid (AFL). prosades share-based employce benefits to ts emplovecs The relevant detarls of the sehemes and the grant ar

Description of share-based pay ment ar

below

Asat 31 March 2026 AFL has the (ollow ing share-based pay ment arrangements

Share option plans (cquity setiled):

(romn ume 1o ume will be enutled (o oplions, subjeet 1o satislaction ol the presenbed vesung condiuons

According Lo the Schemes the cmplosee seleeted by the and

The Option may be exerersed within a specilied penod

The ESOP Plan 2019 was approved by the Board ol Direclors on April 24, 2019 and by the sharcholders in EGM dated May 2, 2019 for 1ssue ol 300,00 000 optivns representing 3 00,60,000 Equuy

shares of Rs 10 cach Further the Board of Direstors un Apnil 16 2025 and sharchalders of the Company al ther EGM held on April 16 2025 inter alia approved (1) increase of pool of Employ

ce

Stack Option Plan 2019 from 3.00.00,000 (Five Core) stock options to 10 00,00 000 (Ten Crore) slock options conserlible inta 10,00 00 000 (Ten Crore) equity shares of the Company having face
vatue ol Rs 10/~ (Rupees Ten Oniv) per equity share and (1) amendments (o the ESOP Plan 2019 and that the amended Employee Stock Oplion Plan 2019 was restated as ESOP Plan 2025

1 Derails of the £SO

Particulars

TSOF Grant 3 ESUP Grant

GF Grant | ESOP Grant 2

ESOP Mon Sohense

ESOP - 014 ERCT[ . 20f) ExSOP . o1y ESTHY . 2 ESO) - 4 ESCR= HHY

ase aof Ugmrite

O Mav 2005 0] Kuwensber 000 03 Noverpber X020 18 Ay J0RIT 07 June 3023 36 June 2020

Vesting Hewgsieatisits

Visung Critenia 1s speaified for each Option Holder by the Nomunation and Remuneration Comumuttee at the ume of grant of’
Ophons

Maximum term of Options granted (vears)

Vesting period of option vary from employee to employee or class ol employees the maximum vesting period of option 1s
five vears (rom Uhe dale of grant of oplion Oplions shall be capable of bewng exercised witlun a perod of 6 yrs rom the
Date ol Vesting

Il of Setlicanent

Fgqity

Method wiad fin acadumips of optinps

T Vadue hlelod

Farticuinrs

— e - T
ESOP Grunt ESOF Grunt § ESOP Gram 9 ESOP Grant [0 __ESOT Grant 11 ESOP Gram 12

ESUM s Selmtee ENOP=20128 ESCHY - 207§ ESQIP - 3633 ESLN' - 2535 S0P - 3008 ESOf -2
Thake o Cipudins (H-fuigi- 23 0] Juby 2024 I Augrian I03% 30 Soplember 2025 W Outobe 2028 30 Movinmber 1626

Vesting Requireinents

Neshing Uriietia s apecrified for ench Optson Tiokder by the Naomaiotu ot Renosweitaon Comeaties i the imeof griog of

Uyiliiitia

Maximum tenn of Options granted (years)

Vet prernnd of aptiin vary Jro emploses b eniploves iy cliss of emplivess e maximum sesnilig petiod of aptian =
five vears from the date of grant of option Options shall be capable of bemg excrcised within a period of 6 vears from the
Dt 10 Yesting.

Hirthun] \iJ'Sﬂlil:t__u:m By
Noleffod siod for sucouniisg of ojitis Fair Value Method

Particulars ESOP Grant 13___ESOP Grant 11 ESOP Grant |5

R i e

ESOP Pl Sclusne ESCH + FSOP - 2035 ESOP

Drtad ol Chraeil 30-Dec: 30-Jan-2026 28 Falr 30 March 2026 30 March 2026

Vesling Requirements

Vesting Critema s specified for each Option Holder by the Normunation and Remuneration Commutiee at the ume of grant of

Oplions

Maximum (erm of Opions grantel (3 cars)

Vesung period ol option vary from emplovee 1o employee or class of employees the masimum vesung penod ol uplion 1s
five vears rom the date of grant of option Oplions shall be capable of bemg exeraised within a period of 6 years lrom the

Methesd of Soltlemment

Eqpy

Methiod sl flor seesmie of vpii

Fair Vil Methanl

11.  Option Movement during the year ended Mar 2026:

Varticuliny

ESOPF Grand | ESOP Grant £ ESOP Grani 3 ESOP Grant 4 __ESOP Grant = ___ESOP Grant 6

it of Tinumts
ey

e
cril I8 Tyl 2123 157 Joane 1123 2y Tume 2023
e e e .

O] Newapher 2019

Mo af (s Oubatinding at e iz il he vl A CHIO [ELIALIE 220K
Dptiond st i tls v : - -
Diptms Fovfeped - Lepessd dunng fue ser el AL 23000 s ALt (RE AL —
Uiptsesim Dagdronnen | deinfpg the yaar
i Al it CRiti el 1 s ool ol the s C Z300h

b of Dt evesgreable b fie g ¢ = £ -

e wilbuhoin] ot allsre priie o weMis eoereisnd diang this v NA N NA
Puriioutars FSOF Grani 7 ESOP Grani 8 OF Grant §___ESOF Grant 11 __ESOP Grant 11__ESOP Grant 12
Dlnte of Cisitis (=11 O Julv 2038 Auid HI Seprentibi i F Cllobier 2023
N pf Uiptaons Dutitandiing 1 Hhe bepnaung of e vear - - == = . x =
Lihjeiets Clespptend ibharing i v SRS | othe i CETEIE ST
Ciptsoein Focdisgtand | Lapssad duning thi ves . 1 13,1100} - | F0LIHN 2
st Evmepead disrmg the vear - = = = -
Meribet of optines Chitibicbi o dhe ey of ey es VU5 10.0K0 EETT] L0 oy Sl 230,108 Lea 25 J1i
Iumiber of Upesotn exerepabibe s e ond of the voi . . =
e iahited s s wiorormedd ity the 3 e i NA NA N NA hNA
Tarticulae ESOF Grani 13 ESOP Grant 11 ESOP Grant 15___ESOP Granl 16__ESOP Goant
Dite ol Conmts D24 >
ol Ciptco Thanmangdinng ot e b of e ven - -
Ui Ulraitiesd dikme the ve T LA AL LI
U detorri Fotferled | | apaen] dhiving the i - .
Eigmnones Exgrcpuat dupn o = i s
il od sprtivis L At 1 el ' e o gmss T ik iy L aw 0 s (a0 1 (e fon TR
Wit of Einunes eveyoisalite st v vid i ihe veur . -
e izl invritibs dliire swice o' apbions dsercrsed durse the svar A N NA KA




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED
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Currency Indian Rupees in Lakhs)

el Mar 2015; S —
Panticulary EROP Gramt | _ESOP Grant 2 ESOV Gramg 3 ESOP Gramt 4
Boo ool € bt bt b 2y by g ot the senr 2SO [EETT) 12 g 4 (uiy
{ Rty Erimbee] e the v - .
Uhsipions Foititied © Lipecd ditimg the yeor LRI O] = - B, M7 P
Diptiops Fidreizent diarmnu thes ver . - - .
Mungheer of aptinas Chastmdin g e et of thy vear 2,0 30000 1250000
Mty of Eptived eversieable i tie b ol (s v .01, STLIwG [P
The weighted average dire price of dhumed woerccial Jiiss the vear ended
31 March 2025 ° NA NA NA NA NA NA

L Weighteil Average reimabning enntenetual life: =
Fllﬂ'ukg& ESOP Grunt | ESOP Grunt 2 ESOP Grunt 3 ESOP Grunt 4 ESCH Grunt 8 ESOP Grond 6
T Juee 2023

Dt ol Ly 06 My 24018 f1) November 2015 12 November 2020 15 Tuh 2 205 Jane 2017
iy AL B o e

Hundeof Fyacae Drigs o per dbure) mn 1L [ I3 1275

N ol Dptsor Ousstumifig i on 11 Mdarch 2006 TS0 00 i TA0)

Ll Life Crpmmed bt et vemd i vears - - =
Furilculars ESOP Grani 7 PO Granih___ESOF Gram 9 ___ESOP Grant 10__ESOP Grant 11_ESOF Grant 12

fH-Furi-2 % (13 J_.i\'_" 23] U1 .-w‘lf‘:‘ Vi Seplimlser 2025 “‘L\E'f_ls 2028 30 Minveniher 2025
Tatipe ol v Mrice (3 per bhase) I 1% 30 13 31} [EET] [RE 13 50
Mool {xpnons Chititanding ai o 31 March 2026 3R 160,00 330000 E00T S0.000 255000 6.2
Cunsticteul | il Cirunieal bt ot sestiad | gy 173 |74 T 200 208 217
Tarticulirs ESOF Grant 13__ESOF Grand 14___T50F Graut 15 FSOP Grant 16__FSOF Gram 17
[l of Snmnts Ji-Dhee-25 i} IR Fik-026 3 Misrcls 02030 hfarch 2036
Hawittt af Frienitae Price if por shanel 550 1330 i3 31 1330
o ol Dt O duang U ot 31 Sagely I3 T L0 1000 Ui 34,00 N 1,06

Lonirpoiu] i g i e vestisd s vy ) 1.2 234

IV. Method and Assumptions uscil to estlmate the

[ z

value of options granted:

a3

N S
Uy Sl 3010 OF Nivemmber 3010 02 Moverrbey 300 18 Tuly

Rk I'ree Inpunest Rate 74005 fibllts SR T 1% [1] U8

‘vaphbed avese eepese [l irveesi & T T 3 i ]
Tixpectid Volutifiy 1 0Eri 1R 1 10384 1067 104405

- " inm 119111 |1 1300 13,73 i2.7%
Particulary FROP Gram 7 FSOP Grant i ESOP Gt 9 ESOP Grant 10 __ESOP Grant 11 ES0P Grant 12
0 lyp-XE a1 Tuls ¥3§ 10 Augleat 3038 V0 Sepigiber 3024 10 Clotitbey 3038 31 Mimisaatbies

tesk Fro Interes Hape 304%% L0474 o3 EAML [ . 730
Wenduial iierge cxprctel |ife on verst & i i i @ [
Espected Voliulin 20 M| e TR 200 (37R
Waehied sverape snunase prase 11,301 13 50 17 50 1330

Hurriculars ESOF Grant 13 Esn_g runt |4 ESOP Grant 15 ESOl Grane SOF Grint 17
l“—l)& i} i 24, i Mfnrch 02 ki EE;Q NI
Rusk Froe Interest Rae fi 30%% [RE v [
Wominel yvmape sxpeeted Dk o venr fi i i} [ L
Eapcted Vilun b L&Y 15 Friti 14T [ 210 0T,
1330

Weiehsel svaite e e 12 e sl 13.50 1330 13 30

V. Effeet of share-based puyment ions on the entity’s ol Profit and Loss for the year:

31 March 203631 March 2025
1361 1
3115 =3 16T BS




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026

+Camrency Indian Rupees in Lakhs)

NOTE 5.15 : Disclosure in terms of Schedule 111 of the Companies Act, 2013

Net Assets (ie. Total assets minus

Share in Profit/(Loss)

Share in Other Comprehensive

Share in Total Comprehensive

fntal liahilitics) Income Income
Particulurs Ava Ve al Av i Y al Ava Taal As %ol
consolidated net Amount consolidated Amount  consolidated other  Amount  comsofidated total  Amount
Aty FTTEE 4 TP v = 11121 11 1113 i
Fy 2526
I. Parent . i
Arka Fimancial Holdings Private Limuted 1681%  1,04.70776 064% 4333 000% 004 043% 4337
2. Sul ry (Indian)
Arka Fincap Limuted 9942%  1,35,53203 10133% 686031 10000% 3,231 83 100 90% 10,092 14
Arkn Investment Advisory Services Prvate Limited 021% 28479 043% (2930 000% 0ot 029% 2929
Add/(Less) Munarity nterests in oll subsidiares 000% 266 000% ol 001% 020 000% 034
Add/Less) Inter-company elimmations <76 45% (1,04 21044) <1 34% (10449 001% 19 -105% (104 67)
Total 100.00% __1,36,316.80 100.00% _ 6,769.99 100.00% _3,231.89 100.00% _10,001.88
FY 24-25

1. Parent
Arka Finaneial Holdings Private Limuted 8333%  1,0466439 16%  (24812) 1152% (402 ©04) (25214
2, Subsidiary (Indian)
Arka Fincap Limyted 9931%  1,2472628 11193% 803560 B462% (2953 11206%  B.,006 07
3. Subsidiary (Indian)
Arks fnvestment Advisory Serviess Private Limited 025% 31497 600%  (43068) 384%  (13d) £05%  (43202)
Add/(Less) Minority interests i all subsidianes 000% 1246) 000% ©16) 000%  (000) 000% ©16)
Add/(Less) Intercompany eliminations -8289% (104,103 43) 247% (17751 002%  (001) 248%  (17750)
Totul 100.00% __1.25.598.85 100.00% _7.179.13 100.00% __34.90) 100.00% _ 7,144.23




ARKA FINANCIAL HOLDINGS PRIVATE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2026

(Curreney  Inuson Rupees in Lakhs)

Note 6.01: Other notes

6.01 (i): Relationship with struck off companies

The Group does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956 during
the current year and previous year

6.01 (ii): Registration of charges
Registration of charges were performed as per the tenms of sanction within the due dates during the year ended 31 March 2026 and previous year ended 31 March
2025

6.01 (iii): Satisfaction of charges

Satisfation of charpes were performed as per the terms of sanction within due date during the year ended 3| March 2026 and previous year ended 31 March 2025

6.01 (iv): Unhedged Foreign Currency Exposure

The Group does not have any unhedged foreign curtency exposure for the year ended March 31, 2026

6.01 (v): Audit trail

The group is using multiple accounting softwares for maintaining its books of account which has a feature of recording audit trail (edit log) facility and the same has
operated throughout the year for all relevant transactions recorded in the software except one of the accounting software used by one of its subsidiaries Arka Fincap
Limited where an audit trail feature was enabled through a third party too! at the database level throughout the year

Audit trails in the application systems and database were not disabled during the year Adequate internal controls are in place to protect andit trail from any

modification
Additionally, the audit trail has been preserved by the group as per the statutory requirements for record retention to the extent enabled

6.01 (vi) Events after the reporting date
Subsequent events are tracked and evaluated by the Group. There are no events / information which requires adjustment to the financial statements as per Ind AS 10

6.01 (vii) The Group has not traded or invested in Crypto Currency or Virtual Currency during the current year and previous year
6.01 (viii) The Group does not have any income from undisclosed transactions during the year ended 31 March 2026 and 31 March 2025
6.01 (ix) The Group does not have any restructured accounts for the year ended and as on 31 Mar 2026 and 31 March 2025

6.01 (x): Regrouping and / or reclassification
Figures for the previous years have been regrouped and / or reclassified wherever considered necessary to conform to current year presentation. Previous year's figures

have been audited by a firm of chartered accountant other than M/s Sudit K. Parekh & Co LLP

6.01 (xi) COMPLIANCE WITH NUMBER OF LAYERS OF COMPANIES

The Group has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules,
2017 for the financial years ended March 31, 2026 and March 31,2025

6.01 (xii) UTILISATION OF BORROWED FUNDS

The Group, as part of its normal business, grants loans and advances, makes investment These transactionsare part of Group’s normal non-banking finance business,
which is conducted ensuring adherence to all regulatory requirements

Other than the transactions described above, no funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the Group to or in any other persons or entities.including foreign entities("Intermediaries”) with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall lend or invest in party identified by or on behalf of the Group (Ultimate Beneficiaries) The Group has also not received any
fund from any parties (Funding Party) with the understanding that the Group shall whether.directly or indirectly lend or invest in other persons or entities identified by
or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
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6.01(xiii) SEGMENT REPORTING

the Group is primarily engaged in the business of financing and accordingly there are no separate reportable segments as per Ind AS 108 dealing with Operating
segment

6.01 (xiv): Exceptional ltems for current year

The Government of India, vide notification dated Noveinber 21 . 2025, has notified the Code on Wages, 2019, the Industrial Relations Code, 2020, the Code on Social
Security, 2020, and the Occupational Safety, Health and Working Conditions Code, 2020 (collectively referred to as "the Labour Codes"), which consolidate and
replace existing multiple labour legislations. In accordance with the requirements of Ind AS 19, "Employee Benefits," changes to employee benefit plans resulting
from legislalive amendments constitute a plan amendment, necessitating the immediate recognition of any variation in the cost upon such notification Consequently,
the Group has evaluated the potential impact and recognized an estimated past service costs amounting to Rs. 2.05 crore which has been disclosed seperately as
Exceptional items - Expenses / (Income) in the consolidated financial results for year ended March 31, 2026 As the underlying Rules to the Labour Codes are yet to
be notified, The Group will continue to monitor further developments and will evaluate and give effect to any consequential adjustments arising subsequently in this

respect.

6.01 (xv): Exceptional Items for previous year

During the year ended 31 March 2024, the Gioup had made provision of Z 1,528 50 lakh against its investments in Alternate lnvestment Funds (AIFs) as per RBI
circular RBI/2023-24/90 DOR STR REC.58/21 04 048/2023-24 dated December 19, 2023 and RB1/2023-24/140 DOR STR REC 85/21.04.048/2023-24 dated March
27, 2024. During the quarter ended 30 June 2024, the Group had reversed the provision to the extent of Z 742 10 lakh. The balance provision of 786 40 lakh has
been reversed during the quarter ended 30 September 2024 which is in compliance with the above-mentioned RBI circulars

As per our report of even date attached

For Sudit K, Parekh & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Arka Financial Holdings Private Limited
[CAI Firm Registration No : 110512W/W100378

Nemish Kapadia Sumant Lu — '\"ngesh Kapur
Partner Diredfor Director
Membership No 111929 DN 7071479 DIN: 00070038
PlacefKolkata Place: Delhi
7~
M B St \V
Rohit Kumar Aditi Mahamunkar
Chief Financial Officer Company Secretary
Place: Mumbai Place: Mumbai

Place: Mumbai
Date: 04 May 2026 Date: 04 May 2026






